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Owing to strong downward pressure on the dollar against

the German mark, the Desk purchased $400 million dollars equivalent

of marks last Friday and almost $200 million on Tuesday of this week,

for account of the Treasury. With continuing pressure on Wednesday,

the Desk purchased approximately $410 million dollars equivalent for

the account of the Treasury, but with the thought that the System

might share in the operation after agreement by the Bundesbank to

activation of the System's swap line.

Yesterday, after the Bundesbank had agreed to activation

of the Swap line, Governor Col dwell suspended the $150 million dollar

daily limit on changes in the System's net position in a single

foreign currency, specified in paragraph 1B of the Committee's

procedural instructions, for the three-day period June 20 through

June 23. He also authorized an increase in the intermeeting limit

on operations that would result in a change in the System's overall

open position in foreign currencies, specified in paragraph 1A of
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the procedural instructions, from $600 million to $1 billion for

the period through the close of business on July 11, 1979. Governor

Coldwell, as the most senior member of the Board present, acted as

Chairman of the Committee in the absense of Chairman Miller, Vice

Chairman Volcker, and Governor Wallich, and after it had been

determined that consultation with the foreign currency subcommittee

was not feasible.

Following these actions, half of the intervention on

Wednesday was taken for System account. With downward pressure

continuing strong yesterday, the Desk purchased $520 million

equivalent of marks, half for System account and half for account

of the Treasury. This morning, the market was relatively quiet.
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Owing to strong downward pressure on the dollar against

the German mark, the Desk purchased $400 million dollars equivalent

of marks last Friday and almost $200 million on Tuesday of this week,

for account of the Treasury. With continuing pressure on Wednesday,

the Desk purchased approximately $410 million dollars equivalent for

the account of the Treasury, but with the thought that the System

might share in the operation after agreement by the Bundesbank to

activation of the System's swap line.

Yesterday, after the Bundesbank had agreed to activation

of the Swap line, Governor Coldwell suspended the $150 million dollar

daily limit on changes in the System's net position in a single

foreign currency, specified in paragraph 1B of the Committee's

procedural instructions, for the three-day period June 20 through

June 23. He also authorized an increase in the intermeeting limit

on operations that would result in a change in the System's overall

open position in foreign currencies, specified in paragraph 1A of
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the procedural instructions, from $600 million to $1 billion for

the period through the close of business on July 11, 1979. Governor

Coldwell, as the most senior member of the Board present, acted as

Chairman of the Committee in the absense of Chairman Miller, Vice

Chairman Volcker, and Governor Wallich, and after it had been

determined that consultation with the foreign currency subcommittee

was not feasible.

Following these actions, half of the intervention on

Wednesday was taken for System account. With downward pressure

continuing strong yesterday, the Desk purchased $520 million

equivalent of marks, half for System account and half for account

of the Treasury. This morning, the market was relatively quiet.
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Owing to strong downward pressure on the dollar against

the German mark, the Desk purchased $400 million dollars equivalent

of marks last Friday and almost $200 million on Tuesday of this week,

for account of the Treasury. With continuing pressure on Wednesday,

the Desk purchased approximately $410 million dollars equivalent for

the account of the Treasury, but with the thought that the System

might share in the operation after agreement by the Bundesbank to

activation of the System's swap line.

Yesterday, after the Bundesbank had agreed to activation

of the Swap line, Governor Coldwell suspended the $150 million dollar

daily limit on changes in the System's net position in a single

foreign currency, specified in paragraph 1B of the Committee's

procedural instructions, for the three-day period June 20 through

June 23. He also authorized an increase in the intermeeting limit

on operations that would result in a change in the System's overall

open position in foreign currencies, specified in paragraph 1A of
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the procedural instructions, from $600 million to $1 billion for

the period through the close of business on July 11, 1979. Governor

Coldwell, as the most senior member of the Board present, acted as

Chairman of the Committee in the absense of Chairman Miller, Vice

Chairman Volcker, and Governor Wallich, and after it had been

determined that consultation with the foreign currency subcommittee
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