
  

Appendix 1:  Materials used by Mr. Kos 
 
 
 
 

November 6, 2002 112 of 122



Page 1

PercentPercent

U.S. Current Deposit Rates and Rates
Implied by Traded Forward Rate Agreements

June 03, 2002 - November 04, 2002

Source: Bloomberg
1.00

1.50

2.00

2.50

3.00

3.50

6/3 6/17 7/1 7/15 7/29 8/12 8/26 9/9 9/23 10/7 10/21 11/4
1.00

1.50

2.00

2.50

3.00

3.50

3.00

3.50

4.00

4.50

5.00

5.50

6.00

6/3 6/17 7/1 7/15 7/29 8/12 8/26 9/9 9/23 10/7 10/21 11/4
0.5

1.0

1.5

2.0

2.5

3.0

3.5

Duration of Lehman Brothers Mortgage Index and the 10-Year Treasury Yield
June 03, 2002 - November 04, 2002 YearsPercent

Source: Lehman Brothers, Bloomberg

10-Year Treasury Yield (LHS)

S&P 500 Price and 10-Year Note Yield Changes
100-Day Rolling Correlation

-1.0

-0.5

0.0

0.5

1.0

Jan-88 Jan-90 Jan-92 Jan-94 Jan-96 Jan-98 Jan-00 Jan-02
-1.0

-0.5

0.0

0.5

1.0

FOMC
Aug. 13

FOMC
Sept. 24

FOMC
Sept. 24

FOMC
Aug. 13Duration of Lehman Brothers

Mortgage Index (RHS)

Source: Bloomberg

LIBOR Fixing   3M Forward 6M Forward  9M Forward

Washington
Post article
Oct. 26

November 6, 2002 113 of 122



Page 2

U.S. Investment Grade Option-Adjusted Spread
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