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Changes in Select Central Bank Policy Rates                     
Activity Since January 2, 2006

Region Country Official Interest Rate Current Rate � in Bps since 1/2/06 Last Change
The Americas

United States Federal funds rate 5.25 100 Jun-29
Canada Overnight funding rate 4.25 100 May-24
Brazil SELIC overnight rate 14.75 (325) Jul-19
Mexico Repo rate 7.00 (125) Apr-21
Chile Discount rate 5.25 75 Jul-14

Europe/Africa
Euro area Refi rate 3.00 75 Aug-03
United Kingdom Repo rate 4.75 25 Aug-03
Sweden Repo rate 2.25 75 Jun-20
Norway Deposit rate 2.75 50 May-31
Czech Republic 2-week repo rate 2.25 25 Jul-27
Hungary 2-week deposit rate 6.75 75 Jul-24
Slovak Republic 2-week repo rate 4.50 150 Jul-25
South Africa Repo rate 8.00 100 Aug-03
Switzerland 3-month Swiss Libor 1.50 50 Jun-15
Turkey Overnight borrowing rate 17.50 400 Jul-20

Asia/Pacific
Australia Cash rate 6.00 50 Aug-02
Japan Overnight call rate 0.25 25 Jul-14
Korea Overnight call rate 4.25 50 Jun-08
India Reverse repo rate 6.00 75 Jul-25
Thailand 14-day repo rate 5.00 100 Jun-07
Taiwan Official discount rate 2.50 25 Jun-29

Source: JP Morgan

Bank of Japan Current Account Balances and Overnight Call Rate
January 2, 2006 – August 4, 2006
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Monetary Policy Expectations
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Table 1: Alternative Language for the August FOMC Announcement 

 Alternative A Alternative B Alternative C Alternative D 

Policy 
Decision 

1.  The Federal Open Market 
Committee decided today to 
keep its target for the federal 
funds rate at 5¼ percent. 

The Federal Open Market 
Committee decided today to keep its 
target for the federal funds rate at 
5¼ percent. 

The Federal Open Market 
Committee decided today to raise its 
target for the federal funds rate by 
25 basis points to 5½ percent. 

The Federal Open Market 
Committee decided today to 
raise its target for the federal 
funds rate by 25 basis points to 
5½ percent. 

2.  Economic growth has 
moderated from its quite strong 
pace earlier this year, partly 
reflecting a gradual cooling of 
the housing market and the 
lagged effects of increases in 
interest rates and energy prices. 

 
 

[Same as A] 

 
 

[Same as A] 

 
 

[Same as A] 

Rationale 

3.  Readings on core inflation 
have been elevated in recent 
months, owing in part to pass-
through of increased energy and 
other commodity prices.  
However, inflation pressures 
seem likely to moderate over 
time, reflecting the cumulative 
effects of monetary policy 
actions and other factors 
restraining aggregate demand, 
ongoing productivity gains, and 
contained inflation expectations.

Readings on core inflation have 
been elevated in recent months, 
owing in part to the pass-through of 
increased energy and other 
commodity prices.  However, 
inflation pressures seem likely to 
moderate over time, reflecting 
contained inflation expectations and 
the cumulative effects of monetary 
policy actions and other factors 
restraining aggregate demand. 

Readings on core inflation have been 
elevated in recent months, and the 
high levels of resource utilization 
and of the prices of energy and other 
commodities have the potential to 
sustain inflation pressures.  
However, inflation pressures seem 
likely to moderate over time, 
reflecting contained inflation 
expectations and the cumulative 
effects of monetary policy actions 
and other factors restraining 
aggregate demand. 

Readings on core inflation have 
been elevated in recent months.  
The moderation in the growth 
of aggregate demand and 
anchored inflation expectations 
should help to contain inflation 
in coming quarters. However, 
the high levels of resource 
utilization and of the prices of 
energy and other commodities 
have the potential to sustain 
inflation pressures.   

4.  In these circumstances, 
future policy adjustments will 
depend on the evolution of the 
outlook for both inflation and 
economic growth, as implied by 
incoming information. 

Nonetheless, the Committee judges 
that some inflation risks remain.  
The extent and timing of any 
additional firming that may be 
needed to address these risks will 
depend on the evolution of the 
outlook for both inflation and 
economic growth, as implied by 
incoming information. 

 
 

[Same as A] 

The extent and timing of any 
additional firming that may be 
needed to foster a moderation in 
inflation pressures will depend 
on the evolution of the outlook 
for both inflation and economic 
growth, as implied by incoming 
information. 

Assessment 
of Risk 

5.                    [None] [None] [None] [None] 
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