
Meeting between Federal Reserve Board Staff 
and Representatives of Silicon Valley Bank 

October 22, 2010 

Participants: Sean Campbell, David Lynch, Kieran Fallon, Jeremy Newell, Patricia Yeh, Chris 
Paridon, and Brian Knestout (Federal Reserve Board) 

Mary Dent, Sven Weber, and David Luigs (Silicon Valley Bank); Greg Lyons and 
Satish Kini (Debevoise & Plimpton) 

Summary: Staff of the Federal Reserve Board met with representatives of Silicon Valley 
Bank ("SVB") to discuss the application of the "Volcker Rule" provisions of the Dodd-Frank 
Wall Street Reform and Consumer Protection Act (the "Act") to the venture capital and private 
equity fund activities of banking entities. 

Among other matters discussed in the meeting were: the difference between hedge and 
private equity funds and venture capital funds, including with respect to the type of investments 
such funds make, the tenure of investment, and the use of leverage; the applicability of the 
Volcker Rule's hedge fund and private equity fund restrictions to venture capital funds; SVB's 
views as to the merits of a regulatory exemption under section 619(d)(l)(J) with respect to 
venture capital funds; the typical life and business terms of a venture capital fund; the typical 
restrictions placed on the transferability of interests in venture capital funds; and the interaction 
between the conformance period provided for in section 619(c) and the de minimis investment 
provisions of section 619(d)(4). 

A copy of the handout provided by SVB at the meeting is attached below. 
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SVB At A Glance: F o u n d e d i n 1 9 8 3 2 6 o f f i c e s a c r o s s t h e U n i t e d S t a t e s I n t e r n a t i o n a l o f f i c e s i n C h i n a , I n d i a , 

I s r a e l a n d t h e U . K 1 1 , 0 0 0 + c l i e n t s a n d 1 , 2 0 0 + e m p l o y e e s 5 0 % o f V C - b a c k e d U . S . 

c o m p a n i e s a n d V C s w o r l d w i d e a r e c l i e n t s Beside this is 5 blocks with Commercial Banking and Lending on top 

Underneath Commercial Banking and Lending is 4 Blocks with: Valuations & Equity,Private Banking, Global Markets, and Funds Management. 



Serving our clients and staying safe throughout the downturn 2 0 1 0 

S V B ' s f i r s t e v e r " S t a r t u p O u t l o o k S u r v e y " o f t e c h , l i f e s c i e n c e a n d clean-tech s t a r t u p s f o u n d t h e s e c o m p a n i e s w e r e 

o p t i m i s t i c a b o u t 2 0 1 0 - w i t h m o s t e x p e c t i n g t h e i r p e r f o r m a n c e t o i m p r o v e a n d t h r e e i n f o u r e x p e c t i n g t o h i r e 

F o r b e s M a g a z i n e r a t e d S V B # 5 o f " A m e r i c a ' s B e s t B a n k s " 

B a n k D i r e c t o r M a g a z i n e r a t e d S V B # 1 7 o f 1 5 0 " T o p P e r f o r m i n g B a n k s " 

S V B g r e w i t s p o r t f o l i o o f l o a n s w i t h t h e E x p o r t - I m p o r t B a n k o f t h e U n i t e d S t a t e s t o $ 2 1 3 m i l l i o n - w h i c h i n t u r n 

w i l l g e n e r a t e m o r e t h a n $ 1 b i l l i o n i n U . S . e x p o r t s a l e s a n d s u p p o r t m o r e t h a n 5 , 4 0 0 n e w a n d e x i s t i n g U . S . j o b s . 

2 0 0 9 

D e s p i t e t h e d o w n t u r n , S V B a d d e d a p p r o x i m a t e l y 1 0 0 0 n e w c l i e n t s , r o u g h l y 4 0 0 o f t h e m b o r r o w e r s 

E r n s t & Y o u n g n a m e d S V B C E O K e n W i l c o x " E n t r e p r e n e u r o f t h e Y e a r " 

T h e S a n F r a n c i s c o B u s i n e s s T i m e s n a m e d S V B t h e # 1 f i n a n c e c o m p a n y f o r c l e a n t e c h c o m p a n i e s a n d o n e o f t h e 

" T o p C o r p o r a t e P h i l a n t h r o p i s t s i n t h e B a y A r e a " 

T h e S t r e e t . c o m R a t i n g s I n c . n a m e d S V B i t s h i g h e s t r a t e d l a r g e b a n k i n C a l i f o r n i a 

T h e A B A B a n k i n g J o u r n a l n a m e d S V B # 2 3 o f " B a n k i n g ' s T o p P e r f o r m e r s " 

2 0 0 8 

B a n k D i r e c t o r M a g a z i n e n a m e d S V B # 3 o f 1 5 0 " T o p P e r f o r m i n g B a n k s " 

A m e r i c a n B a n k e r M a g a z i n e n a m e d S V B C E O K e n W i l c o x " B a n k e r o f t h e Y e a r " 

T h e S t r e e t . c o m R a t i n g s I n c . n a m e d S V B # 1 o f t h e " S t r o n g e s t B a n k s " 



The innovation Ecosystem Listed below are three circles with the titles of: Venture Investors, SVB, and they both feed into High Growth Technology Startups which then feeds into the U.S.Economy information listed beside it. Venture Investors: Equity investments to transform ideas into reality. Business expertise &networks. Hands on involvement. Typically works with portfolio companies for 5-10 years. Which Venture Investors feeds into High Growth Technology Startups which feeds into the US Economy. SVB is Debt Financing with a 'steady hand'. Banking products and services to support the business. Knowledge and programs to promote entrepreneurs' success and build the ecosystem. Community involvement which feeds into High Growth Technology Startups which then in turn feeds into the U.S. Economy Listing. U.S.Economy 12.1 million jobs (2008), 21% of U.S. GDP (2008). Transformative technologies, How Americans Live, How we work, How we treat and cure diseases, How we entertain ourselves, 
U.S. Exports and global competitiveness. Venture firms invested $4.5 billion in 497 U.S. Companies in Q2 2010 alone (Source: Dow Jones Venture Source) 



Key Attributes of Venture Capital Funds 1. Long Term investment Horizon: 10+ year fund term, No redemptions absent extraordinary circumstances, Company investments are held for years. 2. Limited use of Leverage: Funds borrowing generally limited to short-term needs, Debt not used to financially engineer returns, Capital-intensive companies require debt (clean tech). 3. Investments in Private Companies: Primarily invest in privately-held companies, Public market investments are rare (PIPE investments) 4: Non-Controlling Investments: Minority ownership over time, Investments alongside management (not buyout). 



SVB Financial Group Last Slide of Presentation. 


