Meeting Between Staff of the Federal Reserve System, Representatives of the Financial
Services Roundtable, Representatives of The Clearing House, and Various Industry
Participants
December 5, 2016

Participants: Joseph Cox, Phillip Daher, Nuha Elmaghrabi, Michael Fisher, Amber Hay, Eric
Kennedy, Hillel Kipnis, Laura Olsen, Richard Palmer, Nawsheen Rabbani,
Langston Shaw, and Virginia Wall (Federal Reserve Board);
Jason Adams (Federal Reserve Bank of Chicago)
Daniel Collins and Larry Cordell (Federal Reserve Bank of Philadelphia)
See Appendix A for a list of industry participants.

Summary:  Staff from the Federal Reserve Board, Federal Reserve Bank of Chicago, and the

Federal Reserve Bank of Philadelphia met with representatives and members of the Financial
Services Roundtable, The Clearing House, and industry participants to discuss the Federal
Reserve’s recent and ongoing data collection efforts, including the FR Y-14 series reporting
forms. The attached presentation (Attachment A) was distributed at the meeting and reflects the
scope of items that were discussed.
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Continuing the FR Y-14 Reporting Dialogue

Discussion Document
Washington, D.C
December &, 2016

Today's Agenda

|
Common goals and today's objectives 2

Current CCAR NPR for preliminary observations and questions on reparting a7
requirements and continuing reporting relief

Continuing process improvements

+ Timing of technical instructions

+ Refining of edits

Additional conversation on recent clarificationto Schedule H (C&NCRE)
+ Responding to edit exceptions on fronting exposures

+ Exposuresin syndicated pipeline

+ Disposition reporting

+  Adddicnsl topics

Discussion of next steps / closing remarks

Appendix




Common Goals and Today's Objectives

We share one common goal

The continuing goal of this FR ¥-14 dialogue is to enhance the quality and integrity of risk reporting data
submitted 1o the Federal Reserve and mae! the evalving data needs in a respansive, efficient, and nsk-
sensitve way

Goals for Today's Meeting

Drscuss curment COAR NPR 12 allew for an open dialegue e praliminary chsernvabions and 1o seak
answers to questions on reporting requirermnents and continuing reporting rebef.

Review | provide any updates on the previcusly communicated pricrities, specifically the timing of
technical instructions and refining of edits.

Canbinue the discussion on Federal Reserve requestedicples, including but nat limibed to upceming
FR ¥-14 changes, the fransitan ta XML, and any new infermation an the edit check process

Discuss the recent clarfications to Scheduls H (CEUCRE).
Agree and establish next steps.

" ot That There s & wariaty of other imgonam s relatad to the capital planring prodes:s (stestaion requiraments, & minims capial
distribitions, ihe definfion of Marge and noncomplex” Trmeic jihel are oulside the scops of today's meating on the FR Y-14 information
collection. CCAR participanis, however, would appreciale the opporiunity bo discuss these demes at a fulure dabe

FR Y-14 Reporting Issues Raised by CCAR NPR

Support elimination of qualitative review for “large and noncomplex” firms.

+  “Macroprudential” reguistion should be apprapriately tailared to the relative nsk profile, business
mcdel, and ather nsk-related criteria of fems

LHilizing the narmal superviscny review 1o assess a firm's capital planning process permis “real time”
feedback by those who are responsible for evaluating the firms on a reguler basis.

Remaoving the qualitative objection from CCAR would reduce much of the uncertainty currenthy
associated with the capital planning process, and coukd meaningfully reduce the assccated burden an
“arge and nancemplex” firms, which currestly must develep and malntasn substanbasl data callestion,
repeding, governance, and ather processes and procedures due 1o the qualitetive parton of CCAR




FR Y-14 Reporting Issues Raised by CCAR NPR

Clarification regarding the supervisory and review process and documentation requirements for
firms no longer subjectto qualitative assessment.

+  The Federal Reserve should confirm the normal inspection praogram for fioms will apply to henzental
reviews related to the capdtal planning pracess, mcheding delvery of & first day letter a1 |east B0 days in
advance, standard procedures forcommunications with management and directors, and standard
procedures and timelines with respectto supenisory findings and MRAs.

“Large and nencarmphex” firms showld nat be required 1o complete the separate mathadalogy
dacuments (.g., supporing methodeloglcsl docurmentaban far PPNR, Redall, Whaolesabe and ather
estimates) o the apphcable schedules of FR Y-144, s these decuments relate 1o the gualtatve
assessmentand are not necessary for the Federal Resanse to conductthe quantitative review.

— Absenta specific requestrelating to a matter of particular importance, "large and noncomplex”
firms showld not be expecied 1o prepare or provide docurments of similar scope and content as
these areas can = and should = be sssessed through regular supenisory and examination
processes

The Federal Resensa should clarnfy the timeframe for "large and noncomiplex” firms te preduce
the modelrelated docurmnentation once they receive a request fromthe Federal Reserve to do
k]

+ Ay fargeted horlzontal review should be patierned afier existing reviews (e.g. SNC and CLAR), with a
narrew scope and sufficient ire ta prepans

FR ¥-14 Reporting Issues Raised by CCAR NPR

|
FR Y-14A Regulatory Capital Transitiens Schedule should not be required for amy firm.

«  (Other schedules in capital plan submissiens will provide sufficient information for the Federal
Reserve to assess a firm's transition toward full complance with the Federal Resene's capital
adequacy rulas.

Th planning henzon for the 2017 COAR eyelewill include the first quarter of 2019, Ag of January 1,
2019, the transiticnal provisions in the Federal Reserve'scapital adegquacy rubes will be fully phased
in, other than the phase out of non-gualifying capital mstruments from Tier 2 capital of advanced
approaches fims.

FR ¥-14A Retail Exposures Schedule and several additional schedules and sub-schedules should
nat be required forany CCAR firm,

* The proposal would eliminate Retail Repurchase Projectons Workshaet from Y-144 Summary for
“large and noncompler” firms. This schedule should not be required for any CCAR firm based on
same policy considerations Federal Reserve acknowledges apply to “large and noncomplex” firms
{La., burden excesds bane®). |n addition, the Relall Repure hase Exposues Schadule should be
aliminated far all CCAR firms as well as the fallowing schedules

- The PPMR Metrics Worksheet covers data, such as staffing levels, that are not material to the
balance shest

The Retail Balance & Loss Projections Workshest provide ttle ncremental information beyond
what & currently provided in the balance sheals and Income slatemen




FR ¥-14 Reporting Issues Raised by CCAR NPR

The Form FR Y-14A reporting requirements relating to the adverse scenario should be reducedfor
all firms.

«  Toappropriately balance the burdens and benefits of reporting requirements, we recommend that, for
the adverse scenario, the Federal Reserve permit firms to provide anly final projected capital ratios
and ather reguired ibems as of the end of the nine-guarter planning harizan and nat guanes-by-guarter
aver the planning horlzon

We also recommendthat the Federal Reserve reduce the related sup porting documentation
requirements 5o fioms can focus resources on the baseline and seversly adverse scenanos, which
receive the most attention from supervisors.

Forall firms, (i) the Form FR Y-14M Schedules should be required on a quarterly basis, with data
provided asof quarter-end, and i} the Form FR Y-14Q Schedules A.2 - US Auto Loan, A.T —US
Other Consumerand A.9 — US Small Business should be aligned so that data is reported as of
quarter-end.

+  Moeving the manthly retad schedules 1o a quanedy basis would significantly lessen the repoding
burden placed on firms, pravided these schedules are reported with 2 quarterly “as of” date, while
moving to a quartery schedule but still reguaining three months of data would have minimal impact

FR ¥-14 Reporting Issues Raised by CCAR NPR

The proposal’'s adjustment to the timeframe by which the capital plan and stress test rules may
becomeinitially applicable to a firm would im prove the workability and eficiency of the CCAR
framewark, and should be retainedin any final rule.

+ This adjustmaent woakd faciate communicatan between the Federsl Reserve and affected firms and
also help those firms to better prepare for paricipation in CCAR by granting them additional time to
camphy with the reguirements, which would enhance the quality and integrity of b exercise forall
stakeholders

We supportthe proposed changes surroundingthe increase of the materiality threshold for
reporting an FR Y-14 schedule,

*  Wesuggestthat the final rule should clarfy that institutions will only be required to report prospective
{and nat histarical) data in the event thet they cease reparting an immatensl partfalic bt
subseguently resume reparting such a pertfolo due to crossng the mateseably threshald

We support using the median as opposedto the 75th percentile lost rate for supervisory loss
projections.

*  Fmalizing this proposal will help ensure “large and nencomplex” institutions are not discouraged from
using the increased materiality threshald.




Continuing Process Improvements

BHC's recognize and appreciate the respanseand proegress made to-date by the Federal Reserve on key
topics raised in past discussions. We appreciate the cpportunity to continue to collaborate on the following
iterns of interest:

+  Timing of Technical Requirements: Taking steps to aveid or reduce technical reporting
reguirements changes made afler the star of the reparting cycle

Limiting Technical Instruction: Cansider bmiting techmcal instruction and edit check changes ta 2x
peryear (Juns and December).

Central Pointof Contact: Can a central point of contact be established forall technical issues and
edit check discrepancies?

Edit Check Improvements, consider:
Develaping threshalds for quanedy Edit Chacks
Shght increase in thresholds for 14M schedules will provide cperational lift.
Applying Permanent Exception status used for the 14M’s on the quarterly schedules.

Increasing threshaold forreporting banks and develop a risked-based approach for those above
reguirements

Published Documents: Can published documaents be provided in M3 Ward / Excel?

Additional Conversation on Schedule H (C&I/CRE)

Fronting Exposure

Exposures in Syndicated Pipeline Reporting

Disposition Reporting

Additional Topics (if time)




Schedule H (C&I/CRE): Fronting Exposure

Ifentification of Fronting Exposure

1. Woud all syndicated panticipated tter of cradi or swinghine facilties where the BHC is the issuing
bank ke considered far reporting of fronfing expasure, including where an executed note exsis
betwaen thae parbcipating bank and the barrewes for each panicipating banks share?

Most of the examples of fronting exposure provided in the instructions and FAQs involve swingline or
letter of credit sublimits under a syndicatediparticipated commitment. One of the examples of
rapartable fronting exposure the Fed descnbes is a 3400MM transacton i which the BHC hokdsa
10% share, |Incheded under thes 3A00MM commitment s a $50MM sublimit where the BHC “has an
abbgatian ta advance on babalf of lending group padicipants”. The instrectien/FAQ goes on ta
indicate that the BHC shouwld report the 80% of the $50MM sublimit it does not “own” as fronting
exposure, but mot the 80% of the overall commitment. Ifthis transaction is setup as a typical
syndication with each parbicipant executing a note directly with the borrower for each sublimet and
each |s covered by those documents, then why would there be fronting expesure for the agent bank
under tha sublimit but net under the rest afthe transaction? In beth cases, the agent Bank cauld be
“advancing on behalf of lending growp participants™.

Are there other obligations that should be considered for fronting exposure besides letters of credit
and swinghng koans ¥

Ifa nen-agent BHC is an letber of credd issuers, but the legal documentation provides that any letier of
cradd issued by the BHC s immediately 100% participated back 1o the agent bank, woukd this
constitute fronting exposwre?

Schedule H (C&I/CRE): Fronting Exposure

Reporting of Fronting Exposure

1. Tothe extent that thers are mulbiple parbons of one cverall commatment (8.9, a letter of cradit sublimeg
and & swing bee subbind) thet creste fronbng expasune, 4o we aggregate the frenting exposune far
each paticipating bank and repon ane franting exposune facity per parbicipant, or woeuld we needto
report the letter of creditand swing line portions separately. Considerthe following scenano:

Commitied Global Exgoswre [Fleld 38 |Uttized Global Esposure [Reld 351
Dweradl Fadlizy
BHC (21%)]

Sl 0L N par
75, B0, 00 47 A0 i
20, 00, O &7, 300,00
2063, 0RO} &7,300, 000
L 0L D) 42 530,000

Partidpant Bank 1308
Partici panl Bank T{308)
Partidpant Bank 21196
Sub-Limis
Lt of Cridin 81 T34, (0, ()}
LTt of Crdin £2 54, 0, DO

line & 1, 000, D)
Swingling B2 1. 300,000

15 500 (i)
3,740,000

Ghven that curmen reparting af the BHC expoasure is at the cverall (aggregated) facility level, which of
this thrdd following exarm phes accurately describe how the BHC shauld repant?

Optien 1° - Report apgragated Franting
Expasure agoregated far each
pamicpatng bank. For tha axampla
prowided, this would resul in 3 fronting
faqlifies being repartad

Opition 2° - Report franling expasura
saparalely far each parficipating bank &

cammitmant. Far the axampla prowded,

iz would rasull in 12 fronting Tacilities
being raparad

Opition 3° - Report agoregated Froning
Esposure far each participating bank and
cammitmant type {ex latier of cra'dil,
swingling). Far the example provided
tres would rasuk in & fronting faclities
being rapartad

“Addithanal detsl Far ssch aption is
1n

Suded in the appendi ta this &




Schedule H (C&I/CRE): Fronting Exposure

Repoiting of Fronting Exposure {Continted)

2. Whare the BHC i the ssver of the Letier of Credd or lender of & swinghine facility, but the exposure s
fully paricipated back ta the lsadisgent bank or fo cthes parbeipating banks | does the scenana balow
accurately refiect how the Frenting Expesure should be reparted?

FTION 1 - Feomting Faclity Commditted Esposure Globad (Feld 241 iRled [Field 5] Exporiar e Sobal

thar Bank L (LOC%) aBL - HI® 50,000,000

Since the BHC isn the leadiagent bank for the cverall lending facilty, how are felds thet are ta be
taken fram the BHC facity ta be papulated

Fiakd 22 = Creddt Facility Purpase
Field 28 — Line Reported on FRYS-C
Field 37, 38, 358, 40, 41, 42, 43 — Interest Rate Fields
Fleld 36, 93 - Collateral Flelds
Fleld 57 = SNC Internal Credd |d
Additional Questions
1. Populating of Field 25 — Line Reported on FRYS-C

*  How should this be populated? Isthis populated with the value from the BHC (owerall
cammitrant) facility? Doasihis cause & reconslialion ssve?

2. |sthe assumplionthat charge offs, reserves, oic, (Fields 28, 30, 31) are ONLY repoded for BHC
share?

Schedule H (C&I/CRE): Fronting Exposure

Additional Questions (Continted)

3. Ifthe credd agresment is werded such that the swing kne bank cannat fund against the swing line, if
by daing $o the resuiting balance wauld cause the bank's commitment o exceed ther pro-rata share
of i facilly, i that gwing bl commibivnt sl reponable &3 fronting exposura?

Global Commitment 100,000,000
Swing line Emit 525,000,000

Four Member: [ "% | commAmem
| Barik & fakio swing ling lendar) I 535,000,000 |
Bark B % 525,000,000
BT [“2m | 520,000,000 |
e |20 | 520,000,000 |

Customerhas pro-rata advances on the $100,000,000 of $50,000,000.

Bank A wauld have 321,000,000 autstanding balance. The swing kne advances would be kmded to
$14,000,000 by the cradd agreemant. Tharefare, there s no expasurne in the credit beyend the
$35,000,000 represemad by Bank A's pra-rata share

Ifthe credit agreement contains language that the funding of a swing koan is at the sole discretion of
the swing line kender, is the exposure of that swing Emit still considered fronting exposure?




Schedule H (C&I/CRE): Syndicated Pipeline

Syndicated Pipeline

1. Ifa BHC uses a term sheet ta negotiate the terms of a syndication, |s the deal considered single
sigred ewan absaent the commament betier?

Fara syndization pipaline deal whade the BHC @& refinancing of extending an exsting syndication with
no increase in exposure, should that be incheded in the submission?

Ifthere is a syndication pipeline deal which involves a refinance of existing deal(s) with an increase,
shauld the BHC anly repen the increase ?

Please canfirm that when reparting expasures for these Syndicated Pipaline Faclties, we repart the
armaunt referencad in thi carmmitmant latber and an cutstanding of 20 untd if and whaen the deal s
booked (Syndicated Loan Flag = 1 or 2). Once booked but prior to setlement with all the participants
{Syndicated Loan Flag = 3}, should we be reporting cwr current share of the syndicated commitment
balance and autstanding, which would include pertions that we have not yet but stlll imend 1o
parbcipate ol ¥ This is what we are doing currently, a5 it would match the belances repoarted on Gil
and the FR ¥-90

Ifthere is a syndication pipeline deal which incledes sensitive information (information restrcted by
the SEC due to pending mergers, acquisitions, etc. ), it is acceptable to disclosa the CCAR data
elements without masking them because they are covered by the regulatary submission cenfidentlality
rulag

Edd chaek related. The matrucbions state thal the parbeipatan inesest on syndicalien plpaline recards
should be NA, what should be reported in the participation flag?

Schedule H (C&I/CRE): Disposition Reporting

|
Disposition Reporting

Exactly what financial balances should be zerced out on a disposed facility? Should this include the
charge-offbalance on disposad loans that have beeninvoluntarily Bguidated (Disposition Flag = 3)7 Today
we are zercing out all balance fields so as to avoid any reconciliation issves, as these disposed leans no

langar baleng an the schedule
Dispositton Reporting: Edit Checks

Itis understood that the continuing plam is to run all edit checks against the dispesedloans. YWhy is this
necessany when the primary reason (we believe) for adding themn back to the schedule is to indicate why
they are no longer being incleded on that schedule? This creates extra work for all parties to run and have
o respond to edt checks on disposedioans. Below is 2 summary of Edd Checks that could be reviewed
far applicabdty far lcans that are disposed

C&| Schedule:

1. Editchecks comparing ebligor level mformation on disposed loanto information on an active
lcan. Faorthe disposedloan, the information provided is as of the disposed date, while the
active lean will kave mare current infarmatian, This can coowr where the review process for
fww and sctive loans takes place after the diepesal date of & loan

«  #108— Oblgor Mame

«  B107-City

«  #108— Country
#111 = ZipCodeFarignMalingCode
#115 = IndustryCode - Ty




Schedule H (C&I/CRE): Disposition Reporting

Disposition Reporting: Edit Checks [cont)

C&| Schedule (cont.):

2. VWaldity Check #127 = Maturity Date pricrs o Quarer End dale. For a matured |oan disposed as
result of 8 payell, this woukd bae vabd, This is the Maturity Date of the koan on the date the lkaan
was disposed.

CRE Schedule:

1. Editcheck#115=Data Guality Edit Check for Committed Batance vs Pricr Quaner, Far
dispesed loans with 2 zera balance (Disposition Flag = 1,23 4,5), this Edit Check will always
faill

Edit checks comparing information on disposed loan to information on cross collateralized loan.
For the disposed lcan, the information provided is as of the disposed date, while the actve
o) will have mane current nfarmation. This can cocwr whare the review process for new
and active lcans takes place afler the deposal date of a loan, Examples ane

»  #164 = Current Net Oparating Incomae

«  #172— Current Value
Reporting of lcans less than $1MM on the CRE Schedule — For disposed loans that were less
than $1MM in prar quaner, edit chacks ane faling for fuelds that are net mandatary,

+ H304- Participaban |nterest

+  HI0T = Leveraged Lean

Disposition Flag = NULL for loans less than 51MM - this field is opfional.

Schedule H (C&I/CRE): Additional Topics

Floomplan Equity Balances

In & recent FACQ L was communicated that we shauld be repoening autstandings on dealer flearpian
feciltles gross of any dealer holdback/'equity balances. {i.e. do nat ned out the equity balances). As noled
i the FAG, this will resultin @ recanciliaban difference with the FRYSC whare equity balances are netted
out. Please explain the rationale behind this reporting difference between the FRY-8C and the whaolesals
corporate koan schedule.

CIL Edft Checkid 74: Participation interest

Partcipatan |merest has been created fo fad when Syndicated Lean Flag s egual to 0" and Paricipation
Interestis not equal to "1".

Recent FAQ advises that the Syndicated Loan Flag shouwld only be populated with a value otherthan zero
far syndications “whan the bank has signed the commatment betier and extended terms (o thae bomawer”

Tha instrections far Panticipation Interest feld advise this should ba pepulated “far paticipeted
ar syndicated credit facilities that have closed and settled”. We should "reportthe percentage of the total
loan commitment held by the BHC" regardless of whether we are the lead or participant in the deal.

Therefore, for either paricipations or syndications, regardiess cf whether we are & leed or paricipent, we
arg populabing the Parboipation Inferest field, Essentially, whaen the Paricipation Flag is populated with &
value otherthan "0" (Ma), we reportthe paricipation interest, exceptfor Fronting Exposwres. Therefars,
there would be sitvations where we would not have populated the Syndicated Loan Flag with a value other
than "0" but are reporting Parbeipation Inberest with valees ather than "1




Schedule H (C&I/CRE): Additional Topics

Population Split Between H1 (C&)) and H2 (CRE) and Mapping to Y8C Classifications

Canwa repart laans secured by real estate, but to technical State and Peltical Subdivisian besrawars an
HZ? Pas the curent FR Y140 Instructions, these lhans weuld be ncheded in H1

We feal that HZ makes more sense forthese expasures. Thiss similar to e lagee that allews for CRE-
Owner Occupied to be reported on H1. CRE-Crwner Occupied are secwred by real estate and reported as
on the FRY9C schedules as loans secwed by real estate. However, these loans are cumently reported in
H1in FRY140

Ifwe continue 1o have to repor these types of lcans on H1, we would Be instructions on haw to deal with
data gaps for certam fiekds due ta the risk managerment being mane aligned with H2 data

Purpose Codes — Lines 22and 23

Crodd agresmants (ned secured by real astate) typically include seversal aptions far bemawers 1o use the
procesds (e.g. deblacquisiban, working capdal, & general carparabe purpose)

1. Ifa facility may have mare than one purpese forthe proceeds, what should we use in ine 22 and 23 (i
applicable}?

2. What is the difference between general corporate purpose and the 2 types of working capital options
far line 227

Schedule H (C&I/CRE): Additional Topics

Missing and ncompiete Documentation

1. Farloans net arigenated by the fiem, but consalidsted by the firm per FAS 167 consalidation gudance
far vanable interest entibes, wae may nat have data for cerain fields (e.g., chent financials), What is
the bestapproach for missing data far these types of exposwes?

2. For pending commitments, some information required is not yet available due to the “pending” nature
of the creditagreement. What is the bestapproach for missing data for these types of exposwes?

Aggregarion Guidance for Multipie Faciiilesto a Single Borrower

Far instances where a credd agreement includes 2 ar mere facllibes, we have been repording them as
saparate facilities to allow for distinct terms to be reported. |f there are multiple draws under one facility,
we would aggregate the draws under the single facility, but want to understand raticnale behind feedback
recesved during the exam where we wauld needta combine facities on cne line




Discussion of Next Steps / Closing Remarks

Understanding of Federsl Reserse's organizational siructure and process pest-uplead from Fls
Results of horizontal exams for best practices.
Timing of possible other changesto the CCAR process.

Suggestedtopics for future mestings.

Appendix




Appendix: Schedule H (C&I/CRE): Fronting Exposure
Additional Detail

e
Reporting ef Fronting Exposure

Option 1 — Report aggregated Fronting Option 2 — Report fronting exposure separately
Exposure aggregated far each paricipating far sach participating bank & commament, Far
bank. Fortha example provided, thes would the exarmphe provided, this woukd result in 12
result in 3 fronbing facilibes being repored franting faclibes being repored

OPTIOR 1 [« Olobal Unkred 0Olkobal OPTIOH 2 - incirwichusl Cormroed Exponere Uilued Exponere
Eaciliey Expmmm [Feld 4] Expaurs (Flakd 2% ™ hckal [Fieid 25 Blohal {Fiakd 25

B BHC[1I%) 73,80 20 47,880,200 LLud L 75,500,508 47 550,008
Farticipunt Bak 10O0%|  O3-HLP 100,000,500 2,80 20 ey Ben b (| 00, B8 o 5 Bl
Farticipant Bank 2(90%|  CB1-HLF 100,000,500 £7.80,000 ey Benk i iars| R0, B0 40,00k
Furtici punt Bank 2(19%]  OB3-HLP 4,400,700 41580,200 ey Benk 3i19%| 44,550,008 1554000
e B b L (| P00, 008 pREEL
ey Bk 2 (0| Vo0, b EEELE -
e B b 3 19| 4 250, B 04508
ey Benb (0| B0, 500
e B b 2 | Eu, o
ey Bk 3 (155 3.300,008
e B b L (| LRt
ey Bk 2 (0| ESE0,000
e B b 3 19| EREE: 4

Appendix: Schedule H (C&I/CRE): Fronting Exposure

Additional Detail

e
Reporing ef Fronting Exposure

Option 3 = Report aggregated Fronting Expasure for each parbicipating bank and commament type [ex
letter of credit, swingline ). For the example provided, this would result in 6 fronting facilities being
reported.

DFTIOR 3 - Frosving Fadiines Cpraraimed Expodaie Globed TR Enniare kbl
ey Faailiry Type Fiekd b4) |t 25]
BHC(1%] 73,800,200 47,280,208
Ctter Ba k1 325 142,400,008 5,785,200
Ctter Ba k1 325 12,550,200
Ourezr By D | 3050 1854, S
Ourezr By D | 3050 12580, 000
Ouhezr Bk | 1500 BE.200, 00l

Ovbexr B3 | 1550 7.950 000




h BOARD OF GOVERMORS of the FEDERAL RESERVE SYSTEM

Continuing the FR Y-14 Reporting Dialogue
Potential FR Y-14 2017 Updates

Providing Feedback

Methods of providing feedback:

= During this session
= High level feasibility or timing
= Owerarching considerations

= Via designated Reserve Bank contacts

= During the comment period
= Very specific comments
= Include details regarding potential issues or concemns

= Alternatives or suggestions are particularly helpful




Providing Feedback

Methods of providing feedback:

= During this session
= High level feasibility or timing
= Owerarching considerations

= Via designated Reserve Bank contacts

= During the comment period
= Very specific comments
= Include details regarding potential issues or concemns

= Alternatives or suggestions are particularly helpful

Proposed new collections of data on the FR Y-14

= BHusiness Plan Changes on the FR Y-144
= Pre-acquisition information
= New sub-schedule/schedule

* Wholesale on the FR Y-14Q
= Add item to report Entity TIN

= Formalizing the collection of information related to
business and internal ratings on new sub-schedules

= Counterparty information on the FR Y-140Q

= Additional tables for CVA, denvative exposure,
CCPs, and exchanges




Alignment and Consistency: FR Y-14A

= Alignment of FR Y-14A  Schedule A 1.d (Capital) non-
significant investments with FR Y-9C definition

= Eliminate threshold for FR Y-14A, Schedule A7 (PPNR)

* |ncorporating FAQ responses into definitions on FR Y-
14A, Schedule A3 (Securities)

Alignment and Consistency: FR Y-14Q

Clarify “Comments” and “Instrument Type" instructions
on Schedule C (RCI)

Re-align vintage buckets on the Schedule F (Trading)
Several changes on Schedule H (Wholesale)

= Enhancing reporting of fronting exposures

= Definitional clarifications

Expand scope of Schedule J (FVO/HFS) to eliminate
reporting gap within the FR Y-14

Alter and otherwise simplify reporting structure on
Schedule L (Counterparty)




Alignment and Consistency: FR Y-14M

= Collect the RS5D ID of any chartered national bank that
Is under the BHC or IHC reporting the FRY-14M

= Break out cycle-ending balance and month-ending
balance on Schedule D (Credit Cards)

Frequency and Thresholds

= (lobal Market shock modifications and associated
adjustment of Trading and Counterparty thresholds on
the FRY-14

= Transition of the existing FRY-14Q Schedule F
(Trading) to a monthly collection




Upcoming XML Transitions

Schedules remaining to transition:

= FRY-14A, Schedule B (Scenario)
= FRY¥-14A, Schedule C (RCI)
= FRY-14A, Schedule D (RCT)
= FRY-14A, Schedule E (Ops Risk)
= FRY¥-14Q, Schedule | (MSR)
Anticipate finishing transitions sometime in 2018

Assessing feasibility of transitioning one or more schedules
the same year
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List of Participants

December 5, 2016
Attendees

Ally Financial Capital One
Steven Brazzell Greg Frese
Brandon Long Paul Glowinski

Charles Johnston
Bank of America Michael Reasor
Tracy Bower
Amy Eccleston Citibank
Jason Gildea Caitlin Connell
Gregory Todd Larissa Conrado
Edson Komatsu
BBVA Compass Mary Grace Ocampo
Andrew Bushy Sandra Wilson

Fifth Third Bank

BMO Harris Bank Nicholas Ehlert
Kent Luken Nick Volpenhein

Board of Governors Financial Services Roundtable
Joseph Cox Richard Foster
Phillip Daher Robert Hatch

Nuha Elmaghrabi
Michael Fisher FRB Chicago
Amber Hay Jason Adams
Eric Kennedy

Hillel Kipnis FRB Philadelphia

Laura Olsen Daniel Collins
Richard Palmer Larry Cordell

Nawsheen Rabbani
Langston Shaw
Virginia Wall

Huntington Bank
Cheryl Clevenger
Shelley Johnson




JP Morgan Chase
Essya Hanachi
Carl McKay

M&T Bank
Don Kulle
Tosha Towe
David Zolnowski,

Protiviti
Ken Cassidy

State Street
Dan Murphy
Marianna Tkacheva

Sullivan & Cromwell

Jennifer Stancil

TD Bank
Charles Harris
Anne Lehner

The Clearing House

Ben Weiner

SunTrust
Charles Darden
Paula Maddox

John Marmolino

Emma Hunt
David Wagner

US Bank
Sherri Bourdon
Dora Fickinger

Luke Haber
Amy Proshek

Wendi Smallidge

Wells Fargo Bank
Derek Howatt

Wilson Consulting
Gregory Wilson
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