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It is imp rtant that the Federal Reserve bec me a transacti n  perat r f r a new real-time 
payment system. The Federal Reserve is uniquely p siti ned t  be a m derating f rce, keeping 
the market fair, c mpetitive and  pen t  any bank that wants t  participate. As a real-time 
 perat r, the Federal Reserve can pr vide a parallel system t  the private sect r resulting in 
much needed redundancy and resiliency. It will als  pr m te inter perability with service 
pr viders that might  therwise be left  ut  f a m n p lized market. With ut the Fed as an 
 perat r, c mmunity banks such as  urs will ultimately be at a significant c mpetitive 
disadvantage and the desired  utc me  f system ubiquity is much less likely t   ccur.

In additi n, we str ngly enc urage the Federal Reserve t  pr vide a Real-Time Gr ss Settlement 
System t  effect settlement  f transacti ns immediately 24 h urs a day, 7 days a week. This 
w uld help c mmunity banks manage liquidity and their  wn settlement with ut being f rced t  
give c ntr l t  larger instituti ns.

During times  f stress, it is imperative t  maintain the public’s trust and c nfidence in the 
financial system. With ut the Federal Reserve bec ming a transacti n  perat r and pr viding a 
real-time gr ss settlement system, the payments industry will lack the diversity and transparency 
necessary t  maintain healthy c mpetiti n and public c nfidence. We str ngly urge the Federal 
Reserve t  bec me an active participant  f the faster payments s luti n n w, while techn l gy 
and systems are being devel ped.

Sincerely,

Clayt n L des, President
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