








One effect of the pervasive shortage of affordable housing is that it sustains rents at high rates
that disproportionately burden older renters.'? The shortage of affordable housing options may
also limit opportunities for older homeowners to move to more suitably sized housing in their
community that has universally designed features and provides better access to the goods and
services they need to live independently. A high percentage of older households continue to
reside in the aging homes in which they raised their families. These homes are now over 40 years
old, too large for their needs, and difficult and expensive to maintain.'® Lack of financial
resources forces them to defer maintenance, weatherization, and necessary repairs, which in turn
lowers their home’s equity and further increases their housing cost burdens. In turn, this also
subjects owners to potentially costly future financial shocks such as a plumbing emergency or
roof repair.

Financing support for transportation will also be key. Many older individuals live in low-density
neighborhoods without convenient transportation options.'* When older individuals no longer
drive, they may find it extremely difficult to access needed good and services, and may become
socially isolated.'® Serving the healthcare needs of older individuals living in low-density
neighborhoods can be more expensive, as providers must also rely on private transportation.'©
This can result in fewer available services. Whether the answer for any particular community is
to pursue transit-oriented development, build new transportation systems, or locate grocery
stores, banks, and other services within walking distance to housing, banks should be engaged at
the local community level to better understand specific community needs and find solutions.

Banks Receiving CRA Credit for Community Development, Infrastructure, and
Redevelopment Projects Should Be Required to Protect Long-Term Residents from
Displacement

AARP urges oversight agencies to encourage financial institutions to exercise their influence
over large-scale community development, redevelopment, and infrastructure projects in a manner
that protects the residents who face displacement. For displaced persons, particularly those in the

12 One measure of excessive cost burden is paying over 30 percent of income on housing. In 2017, 72 percent of
renters earning less than $15,000 were cost-burdened, as were 50% of making between $30,000 and $44,999.
Among owners age 65 and over, 79 percent of households with incomes under $15,000, 45 percent of homeowners
earning $15,000-29,999, and 14 percent of owners with incomes of at least $30,000 were cost burdened. Id. at 8-9.
13 Id. at 2 (“Of the 24 million homeowners age 65 and over, fully 80 percent lived in detached single-family units in
2017. The majority of these homes are now at least 40 years old and therefore may present maintenance challenges
for their owners.”).

141d. at 3-4. (“Nearly a third of households age 65 and over lived in low-density communities in 2017, and their
numbers have been rising rapidly. Indeed, the number of retirement-age households residing in the least-dense third
of metro areas jumped 61 percent from 2000 to 2017, to 9.0 million.™).

15 UCLA Lewis Center for Regional Policy Studies, Bolstering Mobility And Enhancing Transportation Options For
Low-Income Older Adults iv, http://www.lewis.ucla.eduw/wp-content/uploads/sites/17/2018/10/UCLALewisCenter
_AARP 2018.pdf (“Limited mobility negatively affects social relationships among older adults by reducing
opportunities to socialize and often by forcing them to rely on others for assistance in order to reach important
destinations.”).

16 Id. at 4 (“To reach these households, healthcare workers and other service providers must travel considerable
distances and have few transportation options other than cars. In addition, primary healthcare providers are often in
short supply in rural communities.”).
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