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Reference Docket No. OP - I I82 

Dear Ms Johnson: 

announcement of February 5 ,  2004, Docket Number 182. UBS believes that 
stated intention to reduce risk payment system IS consistent with the overall Payment 

System Risk Policy. 


UBS does believe, however, that while approach recognizes the desire to reduce 
daylight overdrafts, the Board’s proposed changes as defined i n  this policy 


statement will potentially liquidity disruptions and greater demands for credit by both 

and financial institutions. The demands noted would be caused by an 


change to current practices for posting to depository institutions’ accounts 

with the Federal Reserve and the resulting conflict with the need for customers o f  those 

financial institutions to process payments and settle securities transactions. 


While Board has that changes take July 2006, UBS 
they are phased in a loi the various and 

international organizations i n  to allow tor the marketplace t o  to level 


intraday credit available This IS unlike phased i n  

while implementing charging daylight overdrafts 


Furthermore, UBS proposes the treat of principal and 
separately that redemptions. This will further the 

wholesale change to the current posting schedule cause in the marketplace. 


Lastly, proposed t o  i n  wholesale 
concerned that daylight to and would 

unnecessarily 

are pleased to discuss these Please tree to 
undersigned 

Sincerely, 

Anthony 
Executive Director 
(203 7 4372) 203 7 240). 


