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o :Dear Ms Johnson

. ':After attendmg a semmar on the new Check 21 iegrsia’uon 1 was thrrlled that
' ,preauthanzed drafts were .an issue: . These drafts have consrstently been a problem in -
-, the banking mdustry It has always been a questlon ‘of. whether a bank should pay or -
0 "notpaythese drafts o % o ¢ S

L e drscﬂssed thrs wrth many other bankers in our area and it seems every bank has a
. differént.way.to ‘handle these items. “There a@re. no clear:cut rules: governing drafts:
. Advice has swayed from :paying all drafts to returnmg all ‘drafts. . Our: bahk ‘tries to

. “contact the customer.for authorization-on the.larger drafts.. In. any event these ltems'..j L

E . ~are very tlme consummg wrth the bank beanng aII the rlsk

: 'I would suggest that these |tems be warranted as authonzed The trme frame that an.~
jrtem could be retumed should be the same.as.a substitute check R )

L apprecrate the. effort to address thrs Iongf'me preblem
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