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June 17,2004 

Board of Governors of thc Fedcral Reserve System 
c/o Ms. Jennifer J. Johnson, Secretary 
20th Street and Constitution Avenue 
Washington, D.C. 20551 

RE; Docket Number R-1197 

By Fax: 202-452-3819 

Dear Board Members: 

‘You have requested comrnmt pertaining to the proposed ammdments to Regulation DT) 
to incorporate ‘%outtesy overdraft protection,” Docket number R-1197. Bellco Credit 
Union guoses any additional regulation related to non-sufficient fund services. 

Courtesy overdraft programs are a valuable consumer service which saves consumers 
millions of dollars in merchant check fees and collection service fees. The cost and 
disclosure of NSF’s are already adequately regulated, and courtesy pay programs add no 
incremental costs from the instttution. h contrast, merchants are rarely regulated by 
states for the excessive fees we are able to save consumers from paying. 

We understand certain Congressmen have recently grossly misrepresented courtesy 
overdraft programs. That is no reason to crcate new regulations on financial institutions 
which arc actually providing a valuable service. Bellco Credit Union serves over 66,000 
checking accounts. We oflered every account holder the opportunity to opt-out of 
courtesy overdraft with a separate letter of explanation. Not one account holder opted- 
- out. Further, we have receivcd overwhelming positive response &om our membership 
regarding the money we are saving them in merchant fees. 

Any additional regulation specifically targeting courtesy overdraft protection i s  
unnecessary and can interfere with a valuable conmmcr service. We hope the Board will 
not succumb to political pressure to create unnecessary federal regulations. 

Sincerely, 

J& G L  9- 
Douglas A. Ferraro 
PresidenVCEO 
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