
From: Andrew Morton 

Subject: Electronic Fund Transfers

Comments:

To Whom it may Concern:

As I am aware this issue is being discussed, I would like to share my
view quickly on overdraft protection fees.

I think that it is awful that banks charge such outrageous fees for
services that many consumers don''t even realize they are signed up
for.

At a minimum, the overdraft protection plans should be an opt-in
service, as opposed to being an automatically included feature. I also
believe that banks should have certain limits on the amount of fees
they charge. If a bank is transferring money from your savings account
to your checking account, the fee, if any, should be very minimal. If
the bank is fronting money for you because you are negative in all
accounts, this may warrant a higher fee, but instead of a fixed dollar
amount, perhaps there should be a percentage system. Why should
someone pay a $27 fee if they are only negative $5 in their accounts?

They should be charged interest on the $5 the same they would be for a
credit card balance that is carried. A $27 fee on a $5 overdraft works
out to be 540%. This is outrageous, especially when you consider the
people who generally have account balances this low, as they are the
people who probably need money the most.

Please take this view, along with others, into consideration when
drafting new guidelines for banks for follow.

Thanks very much,

Andrew Morton


