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Instructions

Public reporting burden for this collection of information is esti- b. Foreign bank families not filing the FR 2225 report, as
mated to average 1.0 hour per response, including the time to well as foreign bank families that have filed the report but
gather and maintain data in the required form and to review in- do not satisfy the other conditions listed in “a” above, will
structions and complete the information collection. Send com- have theiruncollateralized~edwire net debit cap based
ments regarding this burden estimate or any other aspect of this upon a U.S capital equivalency equal to the greater of
collection of information, including suggestions for reducing this (1) the sum of the amount of capital (but not surplus) that
burden, to: Secretary, Board of Governors of the Federal Reserve would be required of a national bank being organized at
System, 20th and C Streets, N.W., Washington, D.C. 20551; and the location of each branch or agency office ($1-3 mil-
to the Office of Management and Budget, Paperwork Reduction lion); or (2) 5 percent of the total liabilities of all U.S.
Project (7100-0216), Washington, D.C. 20503. branch or agency offices that are owed to nonrelated par-

ties as reported on the Report of Assets and Liabilities of
U.S. Branches and Agencies of Foreign Banks (FFIEC

002). (Schedule RAL, item 4.f., column A of that report.)
GENERAL INSTRUCTIONS

Collateralization. All foreign bank families may incur total Fed-
wire overdrafts up to a total net debit cap based on the same frac-

. ) tion of line 3 as applicable to banks meeting the criteria listed in
Who should report. This report is voluntary. However, branches _paragraph “a” under “Use of the Report and Definitions,” provided

and agencies of foreign banks that incur daylight overdrafts in the'rthey post collateral equal to the difference, if any, between their un-

Federal Reserve accounts must submit this report annually if they.jateralized cap, as defined above, and their total net debit cap.
wish their Fedwire net debit cap to be calculated as described in

option “a” under “Use of Reports and Definitions” below, or to Frequency. All reporters must submit this report as of the bank’s
post collateral as described in the section entitled “Collateraliza-fiscal year-end date in order to maintain a net debit cap based on
tion.” a fraction of line 3.

If a reporting foreign bank has more than one U.S. branch orin addition to the fiscal year-end filing, banksiycomplete the
agency, the office designated to handle daylight overdrafts for theeport atanytime (whether or not coinciding with the annual
bank in accordance with the Federal Reserve’s guidelines wouldeporting period) if their bank’s capital figure has changed materi-
report to its designated Administrative Reserve Bank for daylightally, or if they want to change their reporting option. Otherwise,
overdraft monitoring and counseling on behalf of the foreign bankthe capital figure most recently reported will continue to be used
family. For this purpose, the term “foreign bank family” is defined until 90 days after the end of the fiscal year for calculating the Fed-
as all U.S. branches and agencies of the same foreign bank.  wire net debit cap for the foreign bank family.

Time and place of filing. This report is due 90 days after the

Use of the Report and Definitions.For purposes of calculating ~ bank’s fiscal year-end. It should be submitted by the U.S. office

a Fedwire net debit cap for the Federal Reserve’s daylight overdesignated to handle daylight overdraft matters for the foreign
draft po“cy, a foreign bank must first determine its “U.S. Capita| bank famlly. It should be submitted to the Federal Reserve Bank
equi\/a|ency_” “U.S. Capita| equiva|ency” is the amount that the that is its Administrative Federal Reserve Bank for dayllght over-

Board of Governors of the Federal Reserve System has determinedraft monitoring and counseling.

may be used by foreign banks as equivalent to the total capital o , . . . .

U.S. chartered depository institutions for purposes of administer—lt{equest for Confidential Treatment. This report is available to

ing the Board’s daylight overdraft policy. U.S. capital equivalency the pgblic upon request onan individual_basis_. Areporting foreign
is calculated and used as follows: banking organization may request confidential treatment for por-

tions of the report if the foreign banking organization is of the opin-
ion that disclosure of certain financial information in the report
would likely result in substantial harm to its (or its subsidiaries’)
competitive position.

a. Foreign bank families that have filed the FR 2225 report
and whose home country supervisor:

— is one of the G-10 signatories to the Basle Capital

A separate letter requesting confidential treatment must be sub-
Accord, or

mitted with this report and must discuss in detail the justification
) ) for each portion for which confidentiality is requested, demon-
— voluntarily adheres to the Basle Capital Accord, or strating the specific nature of the harm that would result from pub-
lic release of the information; merely stating that competitive harm
— requires capital in both the form and of a size atleastwould result is not sufficient. Information for which confidential
as large as that called for in the Basle Capital Accord treatment is requested should be reported in a separately bound
submission labeled “confidential.” This information should be
are eligible to file for aruncollateralizedFedwire net specifically identified in the report as having been submitted sepa-
debit cap based on a U.S. capital equivalency equal to aately in the confidential section.
fraction of line 3.
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The Board will determine whether information submitted with a or indirect subsidiary of this bank to calculate its own Fedwire net
request for confidential treatment will be so treated, and will ad-debit cap. The value should equal the foreign bank’s carrying val-
vise the foreign banking organization through the appropriate Fedue of its investments in such subsidiaries. The amount entered on
eral Reserve Bank, of any decision to make available to the publi¢his line relates to only majority-owned subsidiaries of this report-
any of the information. If a determination is made to release anying bank that have their own U.S. offices that incur overdrafts on
of the confidential information pursuant to a judicial order or other Fedwire. The kinds of subsidiaries that are covered by this adjust-
determination, the Board will inform the foreign banking orga- ment are the following:

nization prior to release of the information. Release of this in-
formation is governed by the Board’s Rules on the Availability of 1.

: a U.S. commercial bank or savings and loan association,
Information. (See 12 CFR part 261)

including any Edge or Agreement Corporation majority-
owned by that U.S. subsidiary and consolidated in its

ITEM INSTRUCTIONS financial statements;
ltem 1. Enterinitem 1.a.the U.S. dollar equivalentof the world- 2. an Edge or Agreement Corporation owned directly by
wide capital of the reporter’s foreign bank. (If the reporter’s for- this reporting foreign bank (i.e. not owned through a sub-
eign bank, in turn, is owned by another bank or nonbank, use only sidiary U.S. bank); and

the reporting bank’s capital.
P g pital.) 3. anon-U.S. bank that has a U.S. branch or agency office

A foreign bank that meets the criteria indicated in paragraph “a” or an Edge or Agreement Corporation subsidiary of its
in the “Use of the Report and Definitions” section may choose own.

EITHER of the options listed below. (The first is smaller but may ) ) ] ) ) )
be easier to report.) A foreign bank not meeting the criteria in para- he purpose of this adjustment s to avoid double-counting of capi-
graph “a” MUST choose the “Equity Only” option. All reporters tal figures for banking organizations with more than one entity par-

should check the appropriate box in item 1.b. to indicate whichticipating directly on Fedwire. Accordingly, the intent of this
reporting option was used. adjustment is to subtrachly the amount of capital of such other

participating entities that is included in Item 1.
One of the following two options must be chosen:
Item 3. Subtractline 2 fromline 1.a. and enter the amount on line
Equity Only 3, which is the worldwide capital base of the foreign bank that is
The amount of foreign bank tangible equity capital (or used to calculate the Fedwire net debit cap for the foreign bank

comparable figure for government-owned banks) as pub-family.
lished in the bank’s most recent annual, semi-annual, or

quarter]y reports (as appropriate) or, if the bank does notltem 4. Enter the worldwide total assets of the reporter’s foreign
release such figures to the public, as submitted to thedank, on either a consolidated or combined basis, as of the date of

home-country supervisory authorities. the financial statement from which the capital figure reported in
item 1 was derived. This figure should be consistent with the defi-
For this purpose, the term “tangib|e equ|ty Capita|" in- nition of worldwide assets used in thetructions for the Annual
cludes common stock, preferred stock, surplus, undi- Report of Foreign Banking Organizations (FR Y-7), Report Item
vided profits, and contingency and other capital reserves6 Section C. This figure:
(or the home-country version of these balances). How-
ever, it does NOT include any valuation reserves. All
goodwill and other intangibles, and any deferred losses
that are included in its total assets must be deducted. This
item is equivalent to core capital under the Basle Capital 2. mustinclude the total assets of all companies in which the

1. must use either a consolidated or a combined basis;

Accord. foreign bank owns 50 percent or more of the voting
shares; and
OR
3. may include the total assets of companies in which the
Total Qualifying Capital foreign bank owns 25 percent or more of the voting
The amount qualifying for total capital (Tier | plus Tier shares if all such companies are included.

II) under the Basle Capital Accord in the foreign bank’s
home country (or its equivalent as described in the sec-
tion “Use of the Report and Definitions”). Item 5. Enter the exchange rate used to translate the bank’s capi-
tal figures into U.S. dollars. A bank whose home currency is
For either option, the foreign bank family should be willing and quoted in the New York Noon Buying Rates should use that rate
able to document the value reported in item 1.a.to U.S. bankor the conversion. Other reporters should use another exchange
examiners. rate, such as that stated in Hieancial Timer another financial
publication. This exchange rate should be as of the date of the
Item 2. Enter on this line the total amount of capital that is in- financial statement from which the capital figure reported in item
cluded in Line 1.a. of this report AND that was used by any directl was derived.



