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Insurance and Broker-Dealer Activities


BHCPR page 15 provides data on 
both property casualty and life and 
health underwriting activities of 
BHCs and their subsidiaries on a con
solidated basis. Dollar amounts and 
analytical ratios for both types of 
insurance underwriting activities are 
presented for assets, equity, insur
ance underwriting income, claims 
and claims adjustment expense 
reserves, and insurance revenues. 
Additionally, the dollar amount of 
broker-dealer subsidiary assets is pre
sented along with a ratio that relates 
this item to consolidated assets of the 
BHC. 

Total Insurance Underwriting Assets 

The sum of total consolidated prop
erty casualty and life and health 
assets that are specific to insurance 
underwriting activities of the BHC. 

Total Property Casualty Assets 

Total consolidated assets that are spe
cific to property casualty insurance 
underwriting activities of the BHC. 

Reinsurance Recoverables (P/C) 

Total property casualty insurance 
reinsurance recoverables from unaf
filiated property casualty reinsurers 
only. 

Total Life Health Assets 

Total consolidated assets that are spe
cific to life and health insurance 
underwriting activities of the BHC. 

Reinsurance Recoverables (L/H) 

Total life and health insurance rein
surance recoverables from unaffili
ated life and health reinsurers only. 

Separate Account Assets (L/H) 

Life and health assets qualifying for 
separate account summary total pre
sentation in the balance sheet, includ
ing assets related to products in 
which the contractholder and not the 
insurer retains all or most of the 
investment and/or interest rate risk. 

Total Insurance Underwriting Equity 

The sum of total consolidated equity 
capital of property casualty and life 
and health underwriting subsidiar
ies that are consolidated under 
GAAP. 

Total Property Casualty Companies 

Total equity capital of property casu
alty underwriting subsidiaries that 
are consolidated under GAAP. 

Total Life Health Companies 

Total equity capital of life and health 
underwriting subsidiaries that are 
consolidated under GAAP. 

Total Insurance Underwriting Net 
Income 

Consolidated net income attributable 
to property and casualty and life 
and health insurance underwriting 
related activities of the BHC. 

Total Property Casualty Companies 

Consolidated net income attributable 
to property and casualty insurance 
underwriting related activities of the 
BHC. 

Total Life Health Companies 

Consolidated net income attributable 
to life and health insurance under-
writing related activities of the 
BHC. 

Claims & Claims Adjustment Expense 
Reserves (P/C) 

The liability for unpaid claims and 
claims adjustment expense reserves, 
which represents the estimated ulti
mate cost of settling claims, net of 
estimated recoveries, and including 
all costs expected to be incurred in 
connection with the settlement of 
unpaid claims. 

Unearned Premiums (P/C) 

The reserve for unearned premiums, 
which represents the policy premi

ums associated with the unexpired 
portion of the term of coverage. 

Policyholder Benefits & Contractholder 
Funds (L/H) 

The liability for future policy 
benefits, which represents the pre-
sent value of future policy benefits to 
be paid to or on the behalf of policy-
holders and related expenses less 
the present value of future net pre
miums. This item also includes 
contractholder funds that represent 
receipts from the issuance of uni
versal life, corporate owned life 
insurance, pension investment, 
and certain deferred annuity 
contracts. 

Separate Account Liabilities (L/H) 

All liabilities qualifying for separate 
account summary presentation in the 
insurer’s balance sheet. 

Insurance Activities Revenue 

The amount of insurance and rein
surance underwriting income plus 
other insurance and reinsurance 
activities income. 

Insurance Commissions & Fees 
(Excluding Premiums) 

Insurance and reinsurance under-
writing income, excluding premiums. 

Insurance and Reinsurance 
Underwriting Income 
(Including Premiums) 

Income from other insurance and 
reinsurance activities, including 
premiums. 

Premiums 

The sum of total credit related insur
ance underwriting premiums and 
other insurance underwriting premi
ums listed below. 

Credit Related Insurance Underwriting 
Premiums 

Premiums reported above that were 
earned by property casualty and 
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health insurers, or written by life 
insurers, related to lending activities, 
e.g., credit life and mortgage insur
ance. Title insurance premiums are 
included; insurance agency income 
is excluded. 

Other Insurance Underwriting 
Premiums 

This item includes insurance premi
ums that were earned by property 
and casualty and health insurers, or 
written by life insurers, other than 
premiums earned on credit life and 
mortgage insurance. 

Insurance Benefits, Losses, Expenses 

The current and future benefits, losses 
and expenses from insurance-related 
activities. 

Net Assets of FHC Insurance 
Underwriting Subs 

This item includes only the net assets 
of a financial holding company’s 
insurance underwriting subsidiaries 
that engage in insurance underwrit
ing activities that have been newly 
authorized by the Gramm–Leach– 
Bliley Act. (Excludes intercompany 
assets and claims on affiliates that 
are eliminated when preparing con
solidated statements. Also excludes 
any subsidiaries that are held through 
a U.S. depository institution.) 

Cash Surrender Value of Life Insurance 
(If Greater Than 25%) 

The cash surrender value of life 
insurance policies for which the BHC 
or any subsidiary is the beneficiary, 
if it exceeds 25% of the amount 
of other assets reported in schedule 
HC-F, item 5. 

Analysis Ratios 

Insurance Underwriting Assets/ 
Consolidated Assets 

The sum of total consolidated prop
erty casualty and life and health 
assets that are specific to insurance 
underwriting activities of the BHC 
divided by consolidated assets. 

Insurance Underwriting Assets (P/C)/ 
Total Insurance Underwriting Assets 

Total consolidated assets that are spe
cific to property casualty insurance 
underwriting activities for the BHC 
divided by total insurance underwrit
ing assets. 

Insurance Underwriting Assets (L/H)/ 
Total Insurance Underwriting Assets 

Total consolidated assets that are spe
cific to life and health insurance 
underwriting activities of the BHC 
divided by total insurance underwrit
ing assets. 

Separate Account Assets (L/H)/Total 
Life Assets 

Life and health assets qualifying for 
separate account summary total pre
sentation in the balance sheet, includ
ing assets related to products in 
which the contractholder and not the 
insurer retains all or most of the 
investment and/or interest rate risk, 
divided by total life and health 
underwriting assets. 

Insurance Commissions & Fees 
(Including Premiums)/Adjusted 
Operating Income 

All income from insurance and rein
surance underwriting, including the 
amount of premiums earned by 
property casualty insurers and writ-
ten by life and health insurers, and 
from insurance agency and broker-
age operations, including credit life 
insurance, reinsurance, and annuities 
plus the BHC’s proportionate share 
of the income or loss in unconsoli
dated subsidiaries, associated com
panies, joint ventures, general part
nerships, and limited partnerships 
principally engaged in insurance 
underwriting, reinsurance, or insur
ance sales activities divided by 
adjusted operating income. 

Premium Income/Insurance Commis
sions & Fees (Including Premiums) 

The sum of total credit related insur
ance underwriting premiums and 
other insurance underwriting pre
miums divided by total insurance 

commissions and fees (including 
premiums). 

Credit Related Premium Income/Total 
Premiums 

Premiums that were earned by 
property casualty and health insur
ers, or written by life insurers, 
related to lending activities, on 
credit life and mortgage insurance, 
including title insurance premiums 
but excluding insurance agency 
income. 

Other Premium Income/Total Premium 
Income 

Insurance premiums that were 
earned by property casualty and 
health insurers, or written by life 
insurers, other than premiums earned 
on credit life and mortgage insur
ance divided by total premium 
income. 

Insurance Underwriting Net Income/ 
Consolidated Net Income 

Consolidated net income attributable 
to property casualty and life and 
health insurance underwriting 
related activities of the BHC divided 
by consolidated net income of the 
BHC. 

Insurance Underwriting Net Income 
(P/C)/Equity (P/C) 

Consolidated net income attributable 
to property casualty insurance 
underwriting related activities of the 
BHC divided by total property casu
alty insurance underwriting subsid
iary equity capital. 

Insurance Underwriting Net Income 
(L/H)/Equity (L/H) 

Consolidated net income attributable 
to life and health insurance under-
writing related activities of the BHC 
divided by total life and health 
insurance underwriting subsidiary 
equity capital. 

Insurance Benefits, Losses, and 
Expenses/Insurance Premiums 

The current and future benefits, losses 
and expenses from insurance-related 
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activities divided by total insurance 
premiums. 

Reinsurance Recoverables (P/C)/ 
Total Assets(P/C) 

Total property casualty insurance 
subsidiary reinsurance recoverables 
from unaffiliated property casualty 
reinsurers only divided by total prop
erty and casualty insurance under-
writing subsidiary assets. 

Reinsurance Recoverables (L/H)/Total 
Assets (L/H) 

Total life and health insurance sub
sidiary reinsurance recoverables from 
unaffiliated life and health reinsurers 
only divided by total life and health 
insurance underwriting subsidiary 
assets. 

Net Assets of FHC Insurance 
Underwriting Subsidiaries/ 
Consolidated Assets 

The consolidated net assets of a 
financial holding company’s (FHC's) 

insurance underwriting subsidiaries 
that engage in insurance underwrit
ing activities that have been newly 
authorized by the Gramm–Leach– 
Bliley Act divided by total consoli
dated assets of the BHC. 

Broker-Dealer Activities 

Net Assets of FHC Broker-Dealer Subs 
($000) 

Net assets of a FHC’s broker-
dealer subsidiaries that engage in un
derwriting or dealing securities pur
suant to the BHC Act as amended 
by the Gramm–Leach–Bliley Act. 
(Excludes intercompany assets and 
claims on affiliates that are eliminated 
when preparing consolidated state
ments. Also excludes any subsidiar
ies that are held through a U.S. 
depository institution.) 

Net Assets of FHC Broker-Dealer Subs/ 
Consolidated Assets 

Net assets of a FHC’s broker-dealer 

subsidiaries that engage in under-
writing or dealing securities pursu
ant to the BHC Act as amended by 
the Gram–Leach–Bliley Act divided 
by total consolidated assets of the 
FHC. 

Cash Surrender Value of Life 
Insurance/Tier 1 Capital Plus the 
Allowance for Loan and Lease Losses 

The cash surrender value of life 
insurance policies for which the BHC 
or any subsidiary is the beneficiary, 
if it exceeds 25% of the amount of 
other assets reported in schedule 
HC-F, item 5 divided by Tier 1 capi
tal plus the allowance for loan and 
lease losses. 
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