
3-106 BHCPR User’s Guide • March 2003 



Parent Company Analysis—   Part II


BHCPR page 23 presents parent and 
subsidiary payout ratios, followed 
by ratios indicating the dependence 
of the parent on its bank, nonbank, 
and bank holding company sub­
sidiaries. This dependence is based 
on specific payment flows such as 
dividends, interest, fees or other 
income, which are reported on the 
parent company income statement 
(Schedule PI of the FR Y-9LP). The 
last two ratios on this report page 
indicate the amount owed by the 
parent company to its subsidiaries 
relative to short-term or total debt. 

Payout Ratios—Parent 

Dividends Paid/Income before 
Undistributed Income 

Cash dividends declared divided 
by income before undistributed 
income of bank, nonbank, bank 
holding company subsidiaries, and 
associated banks, nonbanks, and 
companies. 

Dividends Paid/Net Income 

Cash dividends declared divided by 
parent company net income. 

Net Income Less Dividends/ 
Average Equity Capital 

The difference between net income 
and cash dividends declared divided 
by average equity capital. (See 
page 3-79 for the definition of aver-
age equity capital.) 

Percent of Dividends Paid 

Dividends from Bank Subsidiaries 
(Percent of Dividends Paid) 

Dividend income from bank sub­
sidiaries divided by cash dividends 
declared. 

Dividends from Nonbank Subsidiaries 
(Percent of Dividends Paid) 

Dividend income from nonbank sub­

sidiaries divided by cash dividends 
declared. 

Dividends from Subsidiary BHCs 
(Percent of Dividends Paid) 

Dividend income from subsidiary 
bank holding companies divided by 
cash dividends declared. 

Dividends from All Subsidiaries 
(Percent of Dividends Paid) 

Dividend income paid by bank, 
nonbank, and bank holding company 
subsidiaries to the parent company 
divided by cash dividends declared. 

Payout Ratios—Subsidiaries 

Percent of Bank Net Income 

Dividends from Bank Subsidiaries 
(Percent of Bank Net Income) 

Dividend income from bank sub­
sidiaries divided by the sum of divi­
dends from bank subsidiaries and 
equity in the undistributed income 
of bank subsidiaries and associated 
companies. 

Interest Income from Bank Subsidiaries 
(Percent of Bank Net Income) 

Interest income from bank subsid­
iaries divided by the sum of divi­
dends from bank subsidiaries and 
equity in the undistributed income 
of bank subsidiaries and associated 
companies. 

Management and Service Fees 
from Bank Subsidiaries 
(Percent of Bank Net Income) 

Management and service fees from 
bank subsidiaries divided by the sum 
of dividends from bank subsidiaries 
and equity in undistributed income 
of bank subsidiaries and associated 
companies. 

Other Income from Bank Subsidiaries 
(Percent of Bank Net Income) 

Other income from bank subsidiar­

ies divided by the sum of divi­
dends from bank subsidiaries and 
equity in undistributed income of 
bank subsidiaries and associated 
companies. 

Operating Income from Bank

Subsidiaries

(Percent of Bank Net Income)


Total income from bank subsidiaries 
and associated banks, excluding 
equity in undistributed income, 
divided by the sum of dividend 
income from bank subsidiaries, 
equity in undistributed income of 
bank subsidiaries and associated 
companies, interest income from 
bank subsidiaries, management 
and service fees from bank subsid­
iaries, and other income from bank 
subsidiaries. 

Percent of Nonbank Net Income 

Dividends from Nonbank Subsidiaries 
(Percent of Nonbank Net Income) 

Dividend income from nonbank 
subsidiaries divided by the sum of 
dividends from nonbank subsidiaries 
and equity in undistributed income 
of nonbank subsidiaries and associ­
ated companies. 

Interest Income from Nonbank

Subsidiaries

(Percent of Nonbank Net Income)


Interest income from nonbank sub­
sidiaries divided by the sum of divi­
dends from nonbank subsidiaries and 
equity in undistributed income of 
nonbank subsidiaries and associated 
companies. 

Management and Service Fees 
from Nonbank Subsidiaries 
(Percent of Nonbank Net Income) 

Management and service fees from 
nonbank subsidiaries divided by the 
sum of dividends from nonbank sub­
sidiaries and equity in undistributed 
income of nonbank subsidiaries and 
associated companies. 

BHCPR User’s Guide • March 2003 3-107 



Other Income from Nonbank

Subsidiaries

(Percent of Nonbank Net Income)


Other income from nonbank sub­
sidiaries divided by the sum of 
dividends from nonbank subsidiaries 
and equity in undistributed income 
of nonbank subsidiaries and associ­
ated companies. 

Operating Income from Nonbank

Subsidiaries

(Percent of Nonbank Net Income)


Total income from nonbank sub­
sidiaries and associated nonbank 
companies, excluding equity in 
undistributed income, divided by the 
sum of dividends from nonbank 
subsidiaries, equity in undistributed 
income of nonbank subsidiaries 
and associated companies, interest 
income, management and service 
fees from nonbank subsidiaries, and 
other operating income from non-
bank subsidiaries. 

Percent of Subsidiary BHCs’ Net 
Income 

Dividends from Subsidiary BHCs 
(Percent of Subsidiary BHCs’ Net 
Income) 

Dividend income from subsidiary 
bank holding companies divided by 
the sum of dividends from subsid­
iary bank holding companies and 
equity in undistributed income of 
subsidiary bank holding companies. 

Interest Income from Subsidiary BHCs 
(Percent of Subsidiary BHCs’ Net 
Income) 

Interest income from subsidiary bank 
holding companies divided by the 
sum of dividends from subsidiary 
bank holding companies and equity 
in undistributed income of subsid­
iary bank holding companies. 

Management and Service Fees 
from Subsidiary BHCs 
(Percent of Subsidiary BHCs’ 
Net Income) 

Management and service fees from 
subsidiary bank holding companies 

divided by the sum of dividends 
from subsidiary bank holding com­
panies and equity in undistributed 
income of subsidiary bank holding 
companies. 

Other Income from Subsidiary BHCs 
(Percent of Subsidiary BHCs’ Net 
Income) 

Other income from subsidiary bank 
holding companies divided by the 
sum of dividends from subsidiary 
bank holding companies and equity 
in undistributed income of subsid­
iary bank holding companies. 

Operating Income from Subsidiary

BHCs

(Percent of Subsidiary BHCs’ Net

Income)


Total income from subsidiary bank 
holding companies, excluding 
equity in undistributed income, 
divided by the sum of dividends 
from subsidiary bank holding com­
panies and equity in undistributed 
income of subsidiary bank holding 
companies. 

Dependence on Subsidiaries 

Percent of Total Operating 
Income 

Dividends from Bank Subsidiaries 
(Percent of Total Operating Income) 

Dividend income from bank subsid­
iaries and associated banks divided 
by parent company total operating 
income. 

Interest Income from Bank Subsidiaries 
(Percent of Total Operating Income) 

Interest income from bank subsid­
iaries and associated banks divided 
by parent company total operating 
income. 

Management and Service Fees from

Bank Subsidiaries

(Percent of Total Operating Income)


Management and service fees from 
bank subsidiaries and associated 

banks divided by parent company 
total operating income. 

Other Income from Bank Subsidiaries 
(Percent of Total Operating Income) 

Other income from bank subsidiar­
ies and associated banks divided 
by parent company total operating 
income. 

Operating Income from Bank

Subsidiaries

(Percent of Total Operating Income)


Total income from bank subsidiaries 
and associated banks, excluding 
equity in undistributed income, 
divided by parent company total 
operating income. 

Dividends from Nonbank Subsidiaries 
(Percent of Total Operating Income) 

Dividend income from nonbank 
subsidiaries and associated nonbank 
companies divided by parent com­
pany total operating income. 

Interest Income from Nonbank

Subsidiaries

(Percent of Total Operating Income)


Interest income from nonbank sub­
sidiaries and associated nonbank 
companies divided by parent com­
pany total operating income. 

Management and Service Fees from

Nonbank Subsidiaries

(Percent of Total Operating Income)


Management and service fees from 
nonbank subsidiaries and associated 
nonbank companies divided by par­
ent company total operating income. 

Other Income from Nonbank

Subsidiaries

(Percent of Total Operating Income)


Other income from nonbank subsid­
iaries and associated nonbank com­
panies divided by parent company 
total operating income. 

Operating Income from Nonbank

Subsidiaries

(Percent of Total Operating Income)


Total income from nonbank sub­
sidiaries and associated nonbank 
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companies, excluding equity in 
undistributed income, divided by 
total operating income. 

Dividends from Subsidiary BHCs 
(Percent of Total Operating Income) 

Dividend income from subsidiary 
bank holding companies divided 
by parent company total operating 
income. 

Interest Income from Subsidiary BHCs 
(Percent of Total Operating Income) 

Interest income from subsidiary 
bank holding companies divided 
by parent company total operating 
income. 

Management and Service Fees

from Subsidiary BHCs

(Percent of Total Operating Income)


Management and service fees from 

subsidiary bank holding companies 
divided by parent company total 
operating income. 

Other Income from Subsidiary BHCs 
(Percent of Total Operating Income) 

Other income from subsidiary bank 
holding companies divided by par­
ent company total operating income. 

Operating Income from Subsidiary

BHCs

(Percent of Total Operating Income)


Total income from bank holding com­
pany subsidiaries, excluding equity 
in undistributed income, divided by 
total operating income. 

Loans and Advances from Subsidiaries/ 
Short-Term Debt 

Loans and advances from bank, non-
bank, and bank holding company 

subsidiaries divided by borrowings 
with a remaining maturity of one year 
or less (commercial paper and other 
borrowings). 

Loans and Advances from Subsidiaries/ 
Total Debt 

Loans and advances from bank, non-
bank, and bank holding company 
subsidiaries divided by the sum of 
borrowings with a remaining matu­
rity of one year or less (commercial 
paper and other borrowings), other 
borrowed funds with a remaining 
maturity of more than one year and 
subordinated notes and debentures 
(including limited-life preferred stock 
and related surplus). 
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