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New York, NY 10004 

Dear Ms. Smith: 

This is in response to your request dated April 3, 2009, regarding the 
regulatory capital treatment of the Board's Regulation T margin debits ("Reg. T 
margin loans,,)l of the registered U.S. broker-dealer subsidiaries of The Goldman 
Sachs Group, Inc. ("GS Group"), Goldman Sachs & Co., both ofNew York, 
New York, and Goldman Sachs Execution and Clearing, Jersey City, New Jersey. 
You request that GS Group be granted an exception to the Board's risk-based 
capital adequacy guidelines for bank holding companies ("Capital Guidelines"),2 
which require a 100 percent risk weight for Reg. T margin loans. Specifically, you 
have requested that GS Group be permitted to assign a 10 percent risk weight to its 
Reg. T margin loans, consistent with the treatment that the Board has approved for 
Citigroup Inc.3 

In the request, you contend that the risk-based capital requirement for such 
loans is excessive and represent that GS Group has a de minimis internal economic 
capital charge for credit risk on its Reg. T margin loans. 

A margin account at a broker-dealer registered with the Securities and 
Exchange Commission is a leveraged account through which securities can be 
purchased, sold short, carried, or traded using a loan from the broker-dealer and a 

1 12 CFR part 220. 

2 12 CFR part 225, Appendix A. 

3 See Board letters to John C. Gerspach (Citigroup Inc.), June 15,2007; Jeffrey D. 
Landau (The Bank ofNew York Mellon), December 17, 2007; and Alton E. 
Yother (Regions Financial Corporation), December 18,2007. 








