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To Mr, Ettin Subject:__ August 15 Survey of Changes
Fro Ele i in Bank Lending Practices __

Responses to the Survey of Bank Lending Practices conducted on
August 15, 1975 suggest that a modest firming of business loan demand may
be under way. About 46 per cent of the 123 large commercial banks which
responded to the mid-August survey reported that they anticipated moderately
stronger demand for commercial and industrial loans over the next three
months, An almost equal number of banks expected little or no change in
business loan demand, and about 9 per cent believed that demand would
weaken further,

The majority of the respondents reported that business loan
demand, after due allowance for seasonal variation, was unchanged or
moderately weaker during the period between the mid-May and mid-August
surveys. When a comparison is made with the expectations of banks in
the mid-May survey, the results of the August questionnaire suggest that
loan demand over the survey period was weaker than many banks had antici-
pated, Only 23 per cent of the banks had expected last May that demand
would moderatej but, in mid-August, 45 per cent reported that their
borrowing demands were somewhat weaker.

Over one-third of the respondents to the August survey indicated
a moderate tightening in their interest rate practices with respect to loans
to nonfinancial businesses, and about 60 per cent reported no change in
price terms, The prime rate charged by most banks rose 50 basis points
over the interval between surveys; but, in view of the general increase
in short-term interest rates over that period, most banks undoubtedly
viewed a rise in the prime rate as consistent with maintenance of bank
price practices relative to other financing sources,

In August, as in both of the surveys made earlier in 1975, most
banks reported no change in their nonprice terms of lending, which had been
tightened considerably during 1974 at nearly all of the reporting banks
and, therefore, remain quite restrictive, Indeed, a minority of banks
indicated that they had moved toward firmer nonprice policies, As of mid-
August, 16 per cent of the banks reported moderately firmer policies with
respect to compensating balances; 11 per cent indicated further tightening
on standards of credit worthiness; and about 11 per cent also reported that
they were giving more weight to the applicanth value as a source of deposits
or collateral business, There was little or no change reported with respect
to practices relating to the reviewing of credit lines. Nor did there
appear to be any significant difference between the May and August surveys
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in the willingness of banks to make term loans, consumer loans, mortgage
loans, or loans to brokers, Some banks stated that they were more willing
to make consumer or real estate loans: however, in their market areas, at
least, either demand was still weak or they could not find borrowers that
met their credit standards,

The maintenance of a relatively restrictive posture on nonprice
lending terms this year, given the decline in business borrowing on balance
thus far, suggests a considerable degree of caution at many banks, Indeed,
a number of those banks which made comments on their questionnaires indi-
cated that recent weakness in loan demand had made them eager to make new
loans but they were interested only in sound credits.
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STRENGTH UF DEMAND FOR COMMERCIAL AND
INGUSTRIAL LOANS (AFTER ALLOWANCE FOR
BANK®S USUAL SEASONAL VARIATION)}
COMPARED TO THREE MONTHS AGD

ANTICIPATED OEMAND IN NEXT 3 MONTHS

LENDING TG NONFINANCIAL BUSINESSES

(SYATUS OF POLICY ON

TERMS AND LONDITIONS:

INTEREST RATES CHARGEL

COMPENSATING OR SUPPORTING EBALANCES
STANDARCS OF CRED1IT WOURTHINESS

MATURITY OF VERM LOANS

REVIEWING CREDIT LINES CR LEUAN APPLICATIONS

ESTABLISHED CUSTOMERS

NEW CUS TOMERS

LOCAL SERVICE AREA CUSTOMERS
NONLOCAL SERVICE AREA CUSTUMERS

TABLE 1

CUARTERLY SURVEY OF CHANGES IN BANK LENDING PRACTICES

AT SELECTED LARGE BANKS IN THE UeSe 1/
1975 COMPARED TO THREE MONTHS EARLIER)

TOTAL
BANKS PCT

123 100.0
123 100.0

ANSMERING
QUESTION

BANKS  PCT

123 100.C
123 100.0
123 100.0
123 100.0

123 100.0
123 100.0
122 16040
122 100.0

AUGUST 15,
{NUMBER OF BANKS & PERCENT OF TOTAL PANKS REPORTING)

MUCH
STRONGER
BANKS PCT

0 0.0
< 040
MUCH
FIRMER
POLICY
BANKS PCT
2 1e6
0 O0e0
& 3.3
(7} 00
0 0.0
1 Oe8
(1] 0.0
2 le6

MODERATELY
STRONGER

BANKS PCY

9 Te3
57 4663
MODERATELY
FIRMER
POLICY

BANKS PCT

46 3744
26 1643
14 1l.4

-] 4ol
11 8e9
4 33
7 5¢7
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ESSENTIALLY
UNCHANGED

BANKS PCT

59 4840
55 4448
ESSENTIALLY
UNCHANGED
POLICY

BANKS PCT

72 5846
101 82.1
105 6543
112 91lel

107 8740
92 T4e9
105 86.0
102 83,7

MODERATELY
WEAKER

BANKS PCT

52 42.2
11 809
MODERATELY
EASIER
POLICY

BANKS PCY

2eé
leb
000

w o N W

204

11 89
19 15.4
13 10.7
11 9.0

1/ SURVEY OF LENDING PRACTICES AY 123 LARGE BANKS REPORTING IN THE FEGERAL RESERVE QUARTERLY INTEREST RATE SURVEY

AS OF

AUGUST 15, 1975,

PAGE 01

mCH
WEAKER

BANKS PCY

24

MUCH
EASIER
POLICY

BANKS PCT

0.0
040
0.0
0.0

e © © o

0«0
0.0
0.0

© & 6 o

040
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FACTORS RELATING TO APPLICANY 2/

VALUE AS CUEPOSITOR OK
SCURCE OF COLLATERAL EUSINESS

INTENDEL USE OF THE LOAN

LENOING TO ®NONCAPTIVE® FINANCE COMPANIES
TERMS AND CGNGITIONSS
INTEREST KRATES CHARGEL
COMPENS +TING OR SUPPOKTING bALANCES
ENFORCEMENT OF BALANCE REQUIREMENTS
ESTABLISHING NEW OR LARGER ChECIT LINES

WILLINGNESS TO MAKE OTHER TYPES OF LOANS
FERM LOANS 10 BUSINESSES
CONSUMFRK INSTALMENT LOANS
SINGLE FAMILY MORTGAGE LCANS
MULTI-FAMILY MORTGAGE LOANS
ALL OTHER MCRTGAGE LOANS

PARTICIFATION LOANS WITh
CORRESPONDENT bANKS

LOANS TC SROKERS

ANSMERING
QUESTION

BANKS

123
123
123
123

PCT

100.0
100.,0

100.,0
100.,0
160.0
106G +0

ANSWERING
QUESTION

EANKS

122
122
i2a
120
121

121
120

PCcY

100.,0
100.0
100.0
100.0
1006.0

100.0
100.0

TABLE 1 (CONTINUED)

MUCH
FIRMER
POLICY

BANKS PCT
3 2 o4
2 leé
1 Oeb
(] 0.0
© 04C
6 G449
CONSIDERABLY
LESS
WILLING
BANKS PCT
2 1.6
Qo 0.0
2 1,7
2 147
¥4 le7
0.8
1 (1% :3

MOODERATELY
FIRMER
POLICY

EANKS PCY

14 1le4
5 4ol

23 1867
6 65
14 1lle4
17 13.8
MODERATELY
LESS
WILLING
BANKS PLY

8 65
(1 0.0
8 646
10 863
11 9.1

0 0.0
2 17

ESSENTIALLY MODERATELY

UNCHANGED EASIER

POLLICY POLICY
EANKS PCT BANKS PCT
1053 83.8 3 244
110 89.4 6 4e9
98 79.7 1 0.8
118 93.5 0 0.0
109 88.6 0 0.0
96 7840 4 33
MODERATELY

ESSENTIALLY MORE

UNCHANGED WILLING
BANKS PCY BANKS PCT
92 74.8 20 16e3
89 72.9 29 23.8
101 834 10 8e3
108 90.0 0 0.0
101 8344 1 5.8
105 8648 15 12.4
109 908 8 6e?

2/ FOR THESE FACTORS, FIRMER MEANS THE FACTORS WERE CONSIDERED MORE IMPORTANT IN MAKING DECISIONS FOR APPROVING
CREDIT REQUESTSs AND EASIER MEANS THEY WERE LESS IMPORTANT.

PAGE 02

MUCH
EASIER
POLICY

BANKS PCT

0.0
0.0

0.0
0.0
0.0

© o © ¢

0.0

CONSIDERABLY
RORE
WILLING

BANKS PCT

Oe8
3e3
00
0.0
0.0

© © © » w

©

0.0
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NOT FOR QUOTATION OR PUBLICATION TABLE =

COMPARISON DF QUARTtiLY CHANGES IN BANK LENDING PRACTICES AT BANKS GKROUPED BY SIZE OF TOTAL DEPOSITS 1/
(STATUS OF POLICY ON AUGUST 155 1575, COMPARED TO THREE MONTHS EARLIER)
(NUMBER OF BANKS IN EACH COLUMN AS PER CENT OF TOTAL BANKS ANSWERING QUESTION}

SIZE OQF BANK —- TOTAL OEPOSITS IN BILLIONS
MUCH MCDERATELY ESSENTIALLY MODERATELY
TOTAL STRONGER STRONGER UNCHANGED WEAKER
$1 & UNDER $1 £ UNDER $1 £ UNDER $1 & UNDER $1 & UNDER
OVER $1 OVER $) OVER $1 OVER $1 OVER $1
STRENGTH (F DEMAND FLR COMMERCIAL AND
INDUSTRIAL LOANS (AFTER ALLOWANCE FOR
BANK®S USUAL SEASONAL VARIATION}
COMPAREL TO THREE MONTHS AGC 1060 100 (4] o 8 T 30 62 58 30
ANTICIPATED DEMAND IN NEXT 3 MONTHS 100 100 o o 51 43 «0 48 9 9
MUCH MOCERATELY ESSENTIALLY MODERATELY
T0TAL FIRMER FIRMER UNCHANGED EASIER
$1 & UNCER $) & UNDER $1 & UNDER $1 & UNDER $1 & UNDER
OVER $t OVER $1 QVER $1 OVER $1 OVER $1
LENDING TO NONFINANCIAL BUSINESSES
TERMS AND CONCITIONS:
INTEREST RATES CHARGED 100 100 2 1 34 40 64 55 (1] &
COMPENS ATING OR SUPPORTING bALANCES 100 100 o 4] 1) 23 92 74 o 3
STANDARLS OF CREDIT WORVHINESS 100 100 2 4 & 14 90 82 4] 1]
MATURITY OF TERM LOANS 10¢ 100 o ¢ 4 9 94 88 2 3
REVIEWING CRECIT LINES OR LOAN APPLICATICNS
ESTABLISHED CUSTOMERS 1C0 100 0 ¢ 2 & Yz 83 6 11
NEW CUSTOMERS 166 1uC ¢ 1 8 10 7 3 15 16
LCCAL SERVICE AREA CUSTOMERS 1c¢ 10C ¢ o 2 4 90 83 & 13
NONLOCAL SERVICE AKEA CULSTOMLKS 100 100 2 1 2 S 85 83 11 7

PAGE 03

MUCH
WEAKER

$1 € UNDER
OVER $1

MUCH
EASIER

$1 & UNDER
OVER $1

© © o o
© & o o

© © & ©
e © e ¢

1/ SUKVEY OF LENDING rRACTICES AT 53 LARGE BANKS (DEPOSITS OF $1 BILLIGN Ok MGRE) ANL 70 SMALL BANKS (DEPGSITS OF LESS THAN

$1 BILLION) REPORTING IN Trc FEDERAL RESERVE QUARTERLY INVEREST RATE SURVEY AS OF AUGUST 15, 1975,
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NOT FOR QUOTATION OF PUBLICATION TABLE 2 (CONTINUED} PAGE 04
SIZE Of BANK —- TOTAL DEPOSITS IN BILLIONS
NUME ER MuCH MODERATELY ESSENTIALLY MOODERATELY MUCH
ANSWERING FIRMER FIRMER UNCHANGED EASIER EASIER
QUESTION POLICY PGLICY POLICY POLICY POLICY
$1 & UNDER $1 € UNDER $1 & UNDER $1 € UNDER $1 & UNDER $1 & UNDER
OVER $1 OVER $1 OVER s} OVER $} OVER L 8 OVER $1

FACTORS RELATING TO APPLICANY 2/

VALUE AS DEPOSITOR UK
SQURCE CF COLLATERAL DUSINESS 100 160 1] 4 4 17 94 76 2 3

INTENDED USE OF THE LOAN 160 100 11 3 6 3 90 88 4 6 o
LENLING TO "NONCAPTIVL™ FINANCE CCMPANIES
TERMS AND CONDITIONS:

INTEREST RATES CHAKGED ice 100 2 c 21 17 7 82 o ! o 0
COMPENSATING OR SUPPOKRTING BALANCES 100 100 ¢ (7 4 9 96 S1 ¢] 0 0 4]
ENFCRCEMENT OF BALANCE REQUIREMENTS 100 100 a ¢ 8 14 92 8é ] o 0 o
ESTABLISHING NEw OR LARGER CREDIT LINES 100 100 2 7 11 le 83 74 4 3 o (1]
NUMBER CONSILERABLY MOUERATELY MODERATELY  CONSIDERABLY
ANSWERING LESS LESS ESSENTIALLY MORE MORE
QUESTION WILLING WILLING UNCHANGED WILLING WILLING
$1 & UNDER $1 & UNDER $1 € UNDER $1 & UNDER $1 € UNDER $1 € UNDER
OVER $1 OVER 1 OVER s OVER $1 OVER $1 OVER sl
WILLINGNESS TO MAKE OTHER TYPES OF LOANS
TERM LOANS TO BUSINESSES 100 100 (1} 3 2 10 83 (3 15 17 0 1
CUNSUMER INSTALMENT LOUANS 100 100 ) 0 V] ] mn 70 22 26 2 &
SINGLE FAMILY MCRTGAGE LDANS 100 100 o 2 z 10 90 78 8 9 o o
MULTI-FAMILY MORTGAGE LUANS 100 100 (1] 3 “ 12 96 85 ¢ o o (]
ALL OTHER MORTGAGL LOANS 100 100 0 3 4 13 96 % 0 10 o 0
PARTICIPATIUN LOANS WITh
CURRESFUNT'ENT BANKS 106 100 1 c [+ 92 83 8 16 (4] ]
LOANS TC BROKERS 100 100 4] 1 ] 3 %0 92 10 4 o

2/ FOR THtSE FACTORSs; FIRMER MEANS THt FACTORS WERE CONSIDERED MORE IMPORTANT IN MAKING DECISIONS FOR APPROVING
CREDIT REQUESTS, AND EASIER MEANS THEY WERE LESS IMPORTANT.
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TABLE 3

QUARTERLY SURVEY OF CHANGES IN EBANK LENDING PRACTICES AT SELECTED LARGE EANKS IN THE UeSe 1/

STATUS OF POLICY ON

ALL

DSTS

STRENGTH OF DEMANC FOR COMMERCIaL

AND

B0S~

AUGUST 15, 1975 COMPARED TO THREE MONTHS EARLIER

(NUMBER OF BANKS)

NEW YDRK

PHIL~

TON TOTAL CITY OUTSIDE ADEL,

INDUSTRIAL" LOANS (AFTER ALLOWANCE FCR

BANK®S USUAL SEASONAL VARIATION]
COMPARED TO 3 MONTHS AGOD

MUCH STRONGER
MODERATELY STRONGER
ESSENTIALLY UNCHANGED
MODERATELY WEAKER
MUCH WEAKER

ANTICIPATED DEMAND NEXY
THREE MUONTHS

MUCH STKGNGER
MODERATELY STRONGER
ESSENTIALLY UNCHANGED
MODERATELY WEAKER
MUCH WEAXER

LENCING TO NONFINANCIAL
BUSINESSES

TERMS AND CONDITIONS
INTEREST RATES CHARGED

MUCH FIRMER PCLILY
MCOERATELY FIKMER PGLICY
ESSENTIALLY UNCHANGED POLICY
MDDERATELY EASIER PULICY
MUCH EASIER POLICY

COMPENS 2TING BALANCES

MUCH FIRMER POLICY
MODERATELY FIRMER POLICY
ESSENTIALLY UNCHANGED POLICY
MOGERATELY EASIGR POLICY
MUCH EASIER POLICY

1/ SURVEY CF LENDING PRACTICES AT 125 LARGE BANKS REPORTING IN VTHE FEDERAL RESERVE QUARTERLY INTEREST RATE SURVEY

AS OF AUGUST 1S5 1575.
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CITY LAS FRAN
o o ]
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NOT FOR GUOTATION OR PUBLICATION JAELE 3 (CONTINUED) PAGE 06
ALL BOS~ NEW YORK PHIL~- CLEVE- RICH- ATLAN- CHIC~ STe  MINNE- KANS, DAL~ SAN
OsSTS TON TOTAL CITY OUTSIDE ADEL. LAND HMOND TA AGO LOUIS APOLIS CITY LAS  FRAN

LENDING TGO NONFEINANCIAL
BUSINELSES

TERME AND TONDITIONS

STANCARLS OF CREDIY WOKTHINESS 1&3
MUCH ¢IRMER POLICY & o 2 (V] 2 o 1 c 1 0 o 1] 4] 0 1]
MODERATELY FIRMER POLILY i6 ¢ } ¢ 1 < 2 r 1 2 3 (1] 2 1 (]
ESSENTIALLY UNCHANGED POLICY 105 8 15 9 é ¢ 8 10 8 13 é 3 7 8 B
MODERATELY EASIER POLICY ¢ € o 0 ] 0 ¢ 4] o (] o o o 1] 0
MUCH EASIER POLICY ¢ © o (1] o o o L] [} o 0 o 0 o (]
MATURITY OF TERM LOANS 123
MUCH FIPMER POLICY G o ¢ L o 0 ¢ (1 C ¢ (4 0 (V] ] ]
MODERATELY FIRMER FOLICY 3 ¢ ] o 4] o i 1 4 1 1 o o 1 1
ESSENTIALLY UNCHANGEL POLICY 112 8 18 9 9 & 10 10 8 14 7 3 9 8 1n
MODERATELY EASIER POLILY 3 o o 6 o ] (4 1 ¢ o 1 (1] ) o b 3
MUCH EASIER POLICY o 1 (] (7 0 o 0 o o o o ] o o ]
REVIEWING CREDIT LINES OR LOANS
ESTABLISHED CUSTOMERS 123
MUCH FIRMER POLICY 7 v o o (4 G c o o o o 0 ] o 0
MODERATELY FIRMER PGLICY 5 © 2 o 2 © 1 0 1 o 0 (] 1 o ]
ESSENTIALLY UNCHANCEL POLICY 1€7 8 1% 9 6 S5 9 12 9 12 8 3 & 9 13
MCDERATELY EASIER POLICY il ¢ 1 o 1 1 1 0 o 3 1 2 2 o 0
MUCH EASIER POLICY o 0 0 o (] o o o o (1] o 0 (] o (1]
NEW CUSTOMERS 123
MUCH FIRMER POLILY 1 ¢ ¢ 14 o (] o o 1 0 o ] 0 (1] ]
MODERATELY FIRMER POLLICY b 0 & (1] L3 © 2 Y 1 C 0 o 1 1 2
ESSENTIALLY UNCHANGED POLICY @ é 13 14 4 4 g 10 8 12 8 1 6 8 8
MOTERATELY BASIER POLICY 19 _  § 0 1 2 1 2 1] 3 1 2 2 0 3
MUCH EsSIEK POLICY ¢ 0 ] o 0 (4] o o o 0 o 0 0 o o
LOCAL SERVICLE AREA CUSTUMERS 1e2
MUCH FIRMER POLICY o ] ] 0 (] o 1] 0 6 ¢ o 4] ¢ o o
MUDERATELY FIRMER POLICY ~ o 2 o e ¢ 1 0 1 0 ] 0 o (1] 0
ESSENTIALLY UNCHANGED POLICY 105 8 15 9 6 5 g 12 9 12 8 0 6 9 12
MOCERATELY EASIER FULICY 12 ] 1 L 1 1 1 1] 4] 3 1 3 2 L] 1
MUCH EASIER POLICY o ] o (] ] o c ¢ o 0 o (1] o 4] (]
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NOT FOR QUOTATION OR PUBLICATION TAELE 3 (CONTINUED) PAGE 07
ALL BOS~ NEM YORK PHIL- CLEVE~ RICH- ATLAN- CHIC— ST, MINNE— KANS. DAL~  SAN
DSTS TUN TOTAL CITY OUTSIDE ADEL. LAND MOND TA AGO LDUIS APOLIS civy LAS  FRAN

LENDING TO NONFINANC1AL
BUSINESSES

REVIEWING CREDIT LINES OR LOANS
NONLOCAL, SEKVICE AREA CUST 122

MUCH FIRMER POLICY 2 ¢ ¢ o (v o 1 0 1 0 ) 0 1] o
MODERATELY FIRMER POLICY 7 o 2 (4] 2 (1] 1 0 1) 1 1 0 o 1 1
ESSENTIALLY UNCHANGED PCLICY 102 6 16 9 7 5 8 12 9 i3 T 2 (-} 8 10
MCOERATELY EASIER POULICY 11 2 © 0 Y 1 1 0 ] 1 1 1 2 ] 2
MUCH EASTER POLICY 0 1] o 6] 0 0 ] o o (1] (+} o ) o
FACTORS RELATING TO APPLICANT 2/
VALUE AS BEPOSITOR OR SGURCE
OF CLLLATERAL BUSINESS 122
MUCH FIRMER POLICY 3 1) 1 0 1 G 0 c 1] 1 1l (1] ] ] o
MODERATELY FIRMER POLICY i 1 1 o 1 4] 2 1 3 o 1] o 3 2 1
ESSENTIALLY UNLHANGED POLICY 103 7 15 9 6 6 9 13 7 14 7 2 6 7 12
MODERLTELY EASIER POLICY 3 (4] 1 (1] b3 4] 0 o /] o 1 1 ° o °
MUCH EASIER POLICY Y 0o 4] o V] ¢ ¢ o o ¢ 1] o ] o o
INTENDED USE OF LOAN 123
MUCH FIAMER POLICY 2 < 1 [ 1 14 4] (4 1] 1] 1] ¢ (1] 1 (1]
MODERATELY FIRMER POLICY L ] 1 0 1 3 ) | 4] 1 0 1 o ° ] o
ESSENTIALLY UNCHANGEL POLICY 110 7 14 8 é 5 10 12 9 14 7 3 9 8 12
MODERATELY EASIER POLICY 6 1 4 1 1 G 0 0 (1] 1 1 4] ] o b 3
MUCH EASTER POLICY 7 1] ¢ o c 14 7] ¢ o G (1] 0 1] o o
LENDING TO “NUNCAFTIVE"™
FINANCE COMPANIES
TERMS AND CONDITIONS
INTEREST RATES CHARGED 1z3
MUCH FIRMER POLICY 1l 0 1] ] c G o C ¢ 1 o o ] ] o
MODERATELY FIKMER POLICY 23 2 4 2 2 < o 3 1 1 3 1 2 2 L
ESSENTIALLY UNCHANGED POLICY S8 6 14 7 1 6 11 - 9 13 6 2 7 7 9
MODERATELY EASIER POLICY 1 o ¢ [ (1] o ¢ 1 o 4] o 1] o 0 (1]
MUCH EASIER POLICY ¢ 0 G o o 1] ¢ 14 ¢ 0 1] 0 0 0 o

27 FOR THESE FACTORS, FIRMER MEANS THE FALTORS WERE CONSIDERED MORE IMPORVANT IN MAKING DECISIONS FOR APPROVING
CREDIT ReQUESTSs AND EASIER MEANS THEY WERE LESS IMPORTANT,
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ALL
OsTS
LENGING TC “NONCAPT1VE®
FINANCE COMPANIES

TERMS AND CONDITIONS:
SI2€ OF COMPENSATING BALANCES 123

MUCH FIRMER POLICY <
MOUERATELY FI&MER POLICY 3
ESSENTIALLY UNCHANGED POLICY 1.5
MODERATcLY EASIER ¢CLICY G
MUCH EASIER POLICY [

ENFORCEMENT OF

BALANCE REQUIXREMENT 122
MULH FIMER POLILY 0
MOOERATELY F1RkmMER PCLICY 14
ESSENTIALLY UNCHANGEL FOLICY 109
MODERATELY EASIER PGLICY <
MUCH tASIER POLICY ¢

ESTAELISAING NEW OR LARGER

CREDIT LINES 122
MUTH FIRMER PULICY 6
MOOER ATELY FIRMER POLICY 17
ESSENTIALLY UNCHANG:D #0LICY 9&
MUDERATcLY EASIER PCLICY 4
MUCH EASIER POLICY G

WILLINGNESS TO MAKE GTRER
TJYPES OF LUANS

TERM LOANS T BUSINESSES 123
CONSIDERABLY LESS WILLING 2
MIDERATELY LESS WILLING 8
ESSENTIALLY UNCHANGED G2
MODERATELY MORE WILLING 26
COCNSICERKABLY MORE WILLING 1

CONSUMER INSTALMENT LOANS 122
CONSICERAELY LESS wiLLING v
MOCERATELY LESS WILLING ¢
ESSENTIALLY UNChANGED &9
MOCOERATELY MORE WILLING 29
CONSIDERABLY MOKE WILLING 4
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TABLE 3 (CONTINUED)
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WILLINGNESS TO MAKE OTHER
TYPES OF LOANS

SINGLE FAMILY MORTOAGE LOANS

CONSICERABLY LESS WILLING
MODERATELY CESS WILLING
ESSENTIALLY UNCHANGED
MOCERATELY MORE WILLING
CONSIOERABLY MORE WILLING

MULTIFAMILY MORTGAGE LODANS

CONSIDERABLY LESS WILLING
MODERATELY LESS WILLING
ESSENTIALLY UNCHANGEL
MODERATELY MORE WILLING
CONSIDERAELY MORE WILLING

ALL OTHER MGRTGAGE LLCANS

CONSIDERABLY LESS WILLING
MODERATELY LESS WILLING
ESSENTIALLY UNCHANGED
MODERATELY MORE WILLING
CCONSIGERABLY MORE WILLING

PARTICIPATION LOANS W1TH
COKRESPUONDENT BANKS

CONSIDERAELY LESS WILLING
MODER AT:LY LESS WILLING
ESSENTIALLY UNCHANCED
MODFRATELY MORE WILLING
CONSILcRAELY MORE WILLING

LCANS TU BROKERS

CONSILERABLY LESS WILLING
MODERATELY LESS WILLING
ESSENTIALLY UNCHANGED
MODERATELY MORE WILLING
CONSIUERABLY MORE WILLING

NUMEBER OF EBANKS

ALL
CSTS
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NGT FOR QUOTATION OK PUELICATION TABLE 4 PAGE 10
COMPARISON OF SELECTED RESPONSES IN THE MAY AND AUGUST SURVEYS
MAY 15, 1975 AUGUST 15, 1975
NUMBER NUMBER OF BANKS
CF BANKS STRONGER UNCHANGED WE AKER

STRENGTH OF DEMAND FOR COMMERCIAL AND
INCUSTRIAL LGANS

COMPAREL Y0 THREE MONTHS AGO

STRONGER 12 2 6 4
UNCHANGED 43 2 23 18
KEAKER €8 5 30 33
ANTICIFATEC DEMANL THREE MONTHS HENCE
STRONGER 17 10 7 0
UNCHANGED n 36 37 &
WEAKER 2¢ 11 11 7
ANTILIPATED DEMAND THREE MONTHS HENCE COMPARED TO THREE MOGNTHS AGO
STRONGER 17 3 T 7
UNCHANGED 7 4 41 32
WEAKER 29 2 11 16
LENDING TO NONFINANCIAL BUSINESSES FIRMEPR UNCHANGED EAS1ER
INTEREST RATES CHARGED
FIRMER ? & 3 0
UNCHANGED 72 18 S4 b
EASTIER 42 26 15 2
COGMPENSATING OR SUPPCRTING BALANCES
FIRMER 14 ¢ 8 1]
UNCHANGED 1ce 13 91 2
EASIER 3 )} 2 0
STANCARDE OF CREULIT WORTHINESS
FIRMER 18 6 12 0
UNCHANGED 103 12 91 o
EASIER 2 0 2 [
MATURITY COF TERM LOANS
FIRMER 11 é 5 0
UNCHANGED 105 2 101 2
EASIER 7 (4 6 1
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NOT FOR QUOTATION OR PUBLICATION TABLE 4 (CONTINUED} PAGE 12
MAY 15, 1975 AUGUST 15, 1975
NUMBER NUMBER OF BANKS
OF BANKS FIRMER  UMCHANGED  EASIER

REVIEWING CREDIT LINES OR LOAN APPLICATION

ESTABLISHED CUSTOMERS

FIRMER & 1 5 o
UNCHANGED 97 4 87 6
EASIER 20 o  $ 5
NEW CUSTOMERS
FIRMER 19 ) 15 0
UNCHANGEUD 80 8 63 9
EASIER 24 ] 14 10
LCCAL SERVICE AREA CUSTOMERS
FIRMER ? 0 ? o
UNCHANGED 95 4 85 5
EASIER 21 (] 13 8
NONLOCAL SERVICE AREA CUSTOMERS
FIRMER 18 5 13 o
UNCHANGED 94 4 80 9
EAS1ER 11 o 9 2
FACTORS RELATING TO APPLICANT
VALUE AS DEPOSITOR Ok
SOURCE OF COLLATERAL BUSINESS
FIRMER 26 12 14 o
UNCHANCGED 93 5 86 2
EASIER 4 0 3 1
INTENDEL USE OF THE LOAN
FIRMER 12 3 9 [
UNCHANGED 104 3 96 5
EASIER 7 1 5 1
LENDING TO “NONCAPTIVE® FINANCE COMPANIES
TERMS AND CCNDITIONS:
INTEREST RATES CHARGED
FIRMER 2 1 1 ]
UNCHANGED 104 12 92 o
EASTER 1?7 1n 5 1
COMPENSATING OR SUPPORTING BALANCES
FIRMER 7 2 S o
UNCHANGED 116 é i10 o
EAS1IER 0 14 (4 ¢
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NOT FOR GUDTATION OR PULLICATION TAELE & (CONTINUED) PAGE 12
MAY 15, 1975 AUGUST 15, 1975
NUMEBER NUMBER OF BANKS
CF BANKS FIRMER  UNCHANGED EASIER

LeNDING TO ®NONCAPTIVE®™ FINANCE COMPANIES
TERMS AND CONDITIONS:
ENFORCEMENT OF EALANCE REQUIREMENTS

FIRMER 15 8 7 o

UNCHANGED 108 6 102 ¢

EASIER 0 o o 0
ESTABLISHING NEW OR LARGER CREDIT LINES

FI1RMER 26 13 13 o

UNCHANGED 88 9 78 1

EASIER S 1 5 3

WILLINGNESS TO MAKE OTAER TYPES OF LOANS LESS UNCHANGED MORE

TeRM LCANS TO BUSINESSES

LESS 8 5 2 1

UNCHANGED 92 4 5 14

MORE 22 1 15 6
LONSUMER INSTALMENT LOANS

LESS 3 o z 1

UNCHANGED 85 ] 73 12

MORE 34 ] 14 20
SINGL: FAMILY MOKTGAGE LOANS

LESS 8 3 & 1

UNCHANGED 103 T 90 6

MORE 10 G 7 3
MULTI-FAMILY MORTGAGE LOANS

LESS 17 7 10

UNCHANGED 102 s o7 ]

MDRE b 0 1
ALL OTHER MORTGAGE LUANS

LESS 16 7 8 3

UNCHANGED 97 6 87 4

MORE é o 3 2
FARTICIPATION LOANS WITH CORRESPONDENT EBANKS

LESS 6 1 5 o

UNCHANGED i 0 96 9

MORE 16 L 10 6
LOANS TC BRCKERS

LESS i0 3 7 o

UNCHANGED 101 ¢ 93 5

MOKE 11 1+ 8 3
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NOT FOR QUOTATION OR PUELICATION TABLE S PAGE 13
A CROSS—CLASSIFICATION OF SELECTED RESPONSES IN THE AUGUST SURVEY

AUGe 15, 1975 AUGUSY 15, 1975
NUMBER OF EBANKS
NUMBER ESSENTIALLY
OF BANKS FIRMER UNCHANGED EASIER
LENDING TO NONFINANCIAL BUSINESSES
INTEREST RATES CHARGED COMPENSATING OR SUPPORTING BALANCES
FIRMER 48 17 2 o
ESSENTIALLY UNCHANGED 72 3 68 1
EASIER 3 o 2 1
NEW CUSTOMERS ESTABLISHED CUSTOMERS
FIRMER 12 5 7 (1]
ESSENTIALLY UNCHANGED 92 © 91 1
EASIER 1¢ o Y 10
VALUE AS DEPOSITOR OR
SCURCE OF COLLATERAL BUSINESS INTENDED USE GF THE LOAN
FIRMER 17 5 12 o
ESSENTIALLY UNCHANGED 102 2 95 6
EASIER 3 0 3 0
LENDING T3 “NONCAPTIVE™ FINANCE COMPANIES
INTEREST RATES CHARGED COMPENSATING OR SUPPORTING BALANCES
FIRMER 24 2 21 ¢
ESSENTIALLY UNCHANGED 98 5 93 ¢
EASIER 1 0 1 (4]
COMPENSATING OR SUPPORTING EALANCES ENFORCEMENY OF BALANCE REQUIREMENTS
FIRMER & 7 1l G
ESSENTIALLY UNCHANGED 115 K 108 (]
EASIER o [ o ©
COMPENSATING OR SUPPORTING oALANCES ESTABLISHING NEW OR LARGER CREDIVT LINES
F1RMER 8 -] 3 o
ESSENTIALLY UNCHANGED 115 28 93 &

EASIER C 0 )] o
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NO¥ FGR QUOTATICON Ok PUBLICATICN TABLE 5 (CONTINUED) PAGE 14
A CROSS~CLASSIFICATION OF SELECTED RESPONSES IN THE AUGUST SURVEY

AUG. 15y 1975 AUGUST 15, 1975
NUMBER OF BANKS
NUMBER ESSENTIALLY
OF BANKS LESS UNCHANGED MORE
WILLINGNESS TO MAKE OTHER TYPES OF LOANS
TERM LOANS TO BUSINESSES MATURITY OF TERM LOANS
LESS 10 3 T o
ESSENTIALLY UNCHANGED 92 5 87 o
MORE 21 o 18 3
SINGLE FAMILY MORTGAGE LOANS MULTI-FAMILY MORTGAGE LOANS
LESS 1c 8 2 o
ESSENTIALLY UNCHANGED 101 4 S6 (1]
MOKE 10 o 10 o
SINELE FaMiLY MORTGAGE LOANS ALL OTHER MORTVGAGE LOANS
LESS 10 7 3 (v}
ESSENTYIALLY UNCHANGED 101 é 91 4
MORE 10 4] 7 3
TEFM LLANS YO BUSINESSES CONSUMER INSTALMENT LOANS
LESS 10 (v 7 3
ESSENTIALLY UNCHANGED 92 ° 4 17
MORE 21 © 8 13
PARTICIPATION LOANS WITH
TERM LLANS TO BUSINESSES CORRESPONDENT BANKS
LESS 16 1 8 o
ESSENTIALLY UNCHANGED |2 < 85 6
MORE 21 o 12 9
TeRM LOANS TOU PUSINESSES LOANS TO BROKERS .
LESS 1¢ 3 5 1
ESSENTIALLY UNCHANGED 92 © 86 L3
MORE 21 () 18 3



NOT FOR CQUUTATION OR PUBLICATIQ

STRENGTH O
INDUSTRYAL

COMPARED

(CMPAKED

CUMPARED

COMPARED

CCMPARED

CUMPAKED

COMPAKED
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N TABLE 5 (CONTINUEUD)
A CROSS-CLASSIFICATION OF SELECTED RESPONSES IN THE

F DEMAND FOR COMMERCIAL AND
LOANS

TC THREE MONTHS AGO
STRONCER
ESSENTIALLY UNCHANGED
WEAKER

TO THREE MONMTHS AGD
STRONG ER
cSSENTIALLY UNCHANGED
WEAKER

TO THREE MONTHS AGO
STRUNGER
ESSENTIALLY UNCHANGED
WE SKER

TO THREE MONTHS AGO
STRONGER
ESSENTTALLY UNChANGED
WEAKER

10 THREE MONTRS AGO
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

TO THREE MCNTHS AGO
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

TO TRREE MONTHS AGC
STRONGER
ESSENTIALLY UNCHANGED
WE AKER

AUGe 15, 1975

NUMEBER
OF BANKS

55

AUGUST SURVEY

AUGUST 15, 1975

NUMBER OF BANKS
ESSENTIALLY
UNCHANGED

F1RMER EASIER

INTEREST RATES CHARGED
TO NONFINANCLAL BUSINESSES

6 3 ]
27 32 0
15 37 3
CCMPENSATING OR SUPPORTING BALANCES
1 8 Lt}
15 &4 o
4 49 2
STANDARDS OF CREDIT WORTHINESS
2 7 ]
10 49 o
6 49 o
MATURITY OF TERM LOANS
1 7 1
s 53 1l
2 52 1l
NEW CUSTOMERS
1 (3 2
106 46 3
1 40 14

(®NONCAPTIVE FINANCE COMPANIES®™)
ENFORCEMENT OF BALANCE REQUIREMENTS

2 7 c
9 50 ¢
3 52 0

("NONCAPTIVE FINANCE COMPANIES™)
ESTABLISHING NEW OR LARGER CRED1V LINES

5 4 o
9 48 2
9 44 2
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A CRUSS—CLASSIFICATION OF SELECTED RESPCNSES IN THE
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TAELE £ (CONTINUED)

STRENGTH OF UEMAND FOR COMMERCIAL AND
INCUSTRIAL LOANS

(OMFARED TO THREE MONTHS AGOD

CCMPARED

COMPAKEL

COMPAREL

CCMPARED

COMFAREL

COMFARED

TC

TC

7O

T0

10

STRONGER
ESSENTIALLY UNCHANGEC
WE AKER

THREE MONThS AGO
STRONGER
ESSENTYALLY UNCHANGED
WEAKER

THREE MONTHS AGO
STRONGER
ESSENTTALLY UNCHANGED
WEAKER

ThREF MONTHS AGO
STRONGER
ESSENTIALLY UNCHANGED
WE AKER

THREE MONTHS AGD
STRONGER
ESSENTIALLY UNCHANGED
WE AKER

THREE MONTHS AGO
STRONGER
ESSENTTALLY UNCHANGED
WE AKER

THREE MONTHS AGO
STROUNGER
ESSENTIALLY UNCHANGED
WEAKER

AUGe 15+ 1975

NUMBER
OF BANKS

59
55

59
55

59
55

59
55

59
55

59
55

AUGUST SURVEY

AUGUST 154 1975

NUMBER OF EANKS
ESSENTIALLY
LESS UNCHANGED MORE

WILLINGNESS TO MAKE
TERM LOANS TO BUSINESSES

1 5 3
7 42 10
2 45 8

WILLINGNESS TD MAKE

CONSUMER INSTALMENT LOANS
b 4 5
o 46 14
o 41 14

KILLINGNESS TO MAKE
SINGLE FAMILY MORVGAGE LOANS
3

] 2
5 49 2
3 “7 5

WILLINGNESS TO MAKE

MULTI-FAMILY MORTGAGE LOANS
v 9 0
[ 50 0
& 49 /]

WILLINGNESS TO MAKE
ALL DTHER MORTGAGE LOANS

0 8 1
7 45 5
6 48 1
WILLINGNESS TO MAKE
PARTICIPATION LOANS WITH
CORRESPONDENT EANKS
¢ ? 2
1 51 5
[+] 47 8
WILLINGNESS TO MAKE
LOANS TO EROKERS
1 ° 2
2 52 3
v s1 3
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A CROSS~CLASSIFICATION OF SELECTED RESPONSES IN THE

STRENGTH OF DEMANU FOR COMMERCIAL AND
INGUSTRIAL LOANS

ANTICIPATEC DEMAND IN NEXT 3 MONTHS
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

ANTICIPATED LEMAND IN NEXT 3 MONTHS
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

ANTICIPATEL LEMAND IN NEXT 3 MONTHS
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

ANTICRFATED DEMAND IN NEXT 3 MONTHS
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

ANTICIFATLD DEMAND IN NEXT 3 MONTHNS
STRONGER
ESSENTIALLY UNCHANGED
WEAKER

ANTICIPATEL UEMAND IN NEXT 3 MONTHS
STRONGER
ESSENTIALLY UNCHANGED
WE AKER

TABLE 5 (CONTINUED)

AUG. 15, 1975

NUMBER
OF BANKS

57
55
11

57
55
11

5?7
55
11

57
11

57
55
11

57
s
11

AUGUST SUKVEY

AUGUST 15, 1975

NUMBER OF BANKS
ESSENTIALLY
UNCHANGED

FIRMER EASIER

COMPENSATING OR SUPPORTING BALANCES

10 46 1
-] 47 ]
2 8 1
STANDARLS OF CREDIV WORTHINESS
8 49 7]
T “8 /]
3 8 0
MATURITY OF TERM LOANS
5 51 1
3 52 1
1 9 1
NEW CUSTOMERS
7 &4 6
3 43 9
2 5 4

(“NONCAPTIVE FINANCE COMPANIES™)
ESTABLISHING NEW OR LARGER CREDIT LINES

Yo «1 2

L4 46 2

2 S c
ESSENTIALLY

LESS UNCHANGED MORE

WILLINGNESS TG MaKE
TERM LOANS TO BUSINESSES

& 42 9
2 «3 10
2 7 2
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