Final Rule on Enhanced Regulatory Capital Standards-imglications for Community Banking Organizations

On July 2, 2013, the Federal Reserve Board approved a final rule that implements changes to the regulatory capital framework for
all banking organizations*Fhisitaklehighlightsthepravisions-thatarg.mastselevant to smaller, non-complex banking organizations
and.comparesthe newcapital requirements to the curentistandards e mos« reievant to smatier, non-compiex banking

organizations

and compares the new capital requirements to the current

UommmoTReguibydigCapitalRatiosandCa

Current Treatment

pitalBuffer:Com Nﬁ&l equity tier 1

Treatment in Final Rule

Section(s) in

Rule Text

Subpart B, § 1

or less

0,
capital (CET1) ratio 4.5%
Subpart B, § 10
Wimirhaay tajulatiry CapitalRatiosandC4pitalBuffer: Tier M%apital ratio 6% P 8
Totarhcempitad tidiory CapitalRatiosandC4pitalBuffer: Total 8%pital ratio 8% (no change) Subpart B, § 10
MinenageRadidatoryCapitalRatiosandCqpitalBuffer:Lé%e (@ @Xafio- cureny sankingols esisupervisorycorfbdio Subpart B, § 1
organizations are subject to a 4% minimum leve| g%%%aiogtghservation buffer
(composed of CET1 capital) Subpart B
WapitaimBespluadip@dpitfiRatiosandCapitalBuffer:CapitlfAonservation buffequivalent to 2.5% of risk-weiigihted §p11 !
assets in addition to the mimiinnum
CET, tier 1, and total capital nediios
Common stock (plus related surplus) Subpart C
DEfititionofCapital:CET1 No specific definition and retained earnings less the majority P §
. § 20(b) and & 22
of the regulatory deductions
Common stock (plus related
surplus) and retained earnings CET1 plus non-cumulative perpetual
L N . plus preferred stock and trust- preferred stock and gramdfathered Suibpart C,
Deiritizpitahpital:Tier 1 capital preferred securities (for bank trust-preferred and other seourities, §20(c) and § 22
holding companiies), less less certain regulatory deductions
regulatory deductions
Dfintijimgefapitdhg asspdg MEAsicing|assets (MSAS),
cgr’{aln deferred tax asset§ (DTAs) MSAs and DTAs that are Thfese |tenrns are subject to more
arising from temporary differences, . stringent limits and a 250% risk weight; Sulbpart C,
L . not deducted are subject L
and certain significant investments to a 100% risk weight amounts above the limits are deducted § 22(d)
in the stock of unconsolidated ? 9 from CET1 capital
finanaii| institutions
100% for mast €RE loans and 150% far Subpart D
Samdaatizat ezl restaito(@RK-1waighted Assets: CommelB0foreal estate (CRPpHiginyolatility commercial real estate 5 220) ’
(HVGRE) #whichsis-asubset.of CRE
mISk Wei ht enera" does to permanent financing, financesorriasﬁnanced lhheacquisitwon,
ot ch r? e gvhen IoZn is past Generall.Aab sk weight Sulbpart D,
Baammh:dieprppreachforRisk-Weighte(dgsse :?’agt{j e %%e? (excent. for.SoVereigN. AN . poperes '
ue (except for tial esident ) § 32(k)
mortgage exposures) residential.morigAge SXROSWES ) omen
Svmﬁ;?c:mmdAssets:Conversg; factors for SC WL S—— T Sulbpart D,
g y 0 atlﬁﬂvnt'méﬁypem’gé 20% isa subset of [CRE § 33






