Profits and Balance Sheet Developments
at U.S. Commercial Banks in 1996
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U.S. commercial banks had another very good year in

1996. Profits posted strong growth, preserving theBALANCE SHEET DEVELOPMENTS

high levels of return on equity and return on assets

that have prevailed over the past four years (chart 1)Bank assets expanded further in 1996, though at a
Helping to boost profits were continued strongsomewhat slower pace than in 1995 (table2 2).
growth of interest-earning assets, a slight widening ofincreases in loans and leases, particularly to busi-
the net interest margin, significant gains in noninter-nesses, accounted for most of the growth. On the
est income, and continued containment of noninterediability side of the balance sheet, core deposits grew
expense (table 1). Return on assets edged up despiterere slowly than managed liabilities for the fourth
slight increase in provisioning for loan and leaseconsecutive year, with large time deposits an increas-
losses relative to assets. Delinquency and charge-oifgly important source of funds.

rates stayed low for business loans but climbed

throughout the year for consumer lodns.

Commercial banks genera”y were WiIIing lenders 2 Since 1994, reported bank assets have included the market value
of derivatives contracts. As required by Financial Accounting Stan-

last year, helpmg to_ S_Upport the strong advance ifjards Board Interpretation No. 39 (FIN 39), derivatives used for
U.S. economic activity. In fact, increased loan trading purposes that have positive value are recorded as assets and

volume was the main contributor to the increase inthose that have negative value as liabilities. Before 1994, banks netted
the values of derivatives across counterparties. Total assets excluding

assets; banks’ holdings of securities rose 0nlyine effects of FIN 39 can be approximately determined from the data

slightly. Loan growth was funded primarily with reported in table A.2 by reducing assets by the revaluation losses on

iabiliti off-balance-sheet items. For a discussion of this issue, see William B.

managked |IaIE)I|ItI_eS. idlv th . .__English and Brian K. Reid, “Profits and Balance Sheet Developments
Bank stock prices rose more rapidly than prices iny (j.s. commercial Banks in 19947ederal Reserve Bulletinol. 81

the stock market as a whole, and many bank holdingiune 1995), pp. 548-49.
companies substantially increased their dividends and

their stock repurchases. Banks paid out three-fourths
1. Measures of commercial bank profitability, 1970-96

1. Except where otherwise indicated, data in this article are from Percent Percent
the quarterly Reports of Condition and Income (Call Reports) for
insured domestic commercial banks. The data consolidate information
from foreign and domestic offices and have been adjusted to take ™
account of mergers. Size categories, based on assets at the start of — 12
each quarter, are as follows: the ten largest banks, large banks (those
ranked 11 through 100 by size), medium-sized banks (those ranked
101 through 1,000 by size), and small banks (those not among the °
largest 1,000 banks). At the start of the fourth quarter of 1996, each of
the ten largest banks had assets of more than approximately $50 bil-
lion, each large bank had assets between approximately $7 billion and Retlirn onlassets
$50 billion, each medium-sized bank had assets between approxi- - -—
mately $300 million and $7 billion, and each small bank had assets of
less than approximately $300 million. Many of the data series reported
here begin in 1985 because the Call Report was Signiﬁcantly.revise-d LU L L Lttty
at the start of that year. Data §h0wn may not match data published in ;570 1975 1980 1985 1990 1995
earlier years because of revisions. In the tables, components may nat
sum to totals because of rounding. Note. The data are annual.

Return on equity
_—
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Loans to Businesses 2. Net percentage of selected commercial banks that
experienced increased demand for commercial and

The value of commercial and industrial (C&I) loans industrial loans, by size of firms seeking loans, 1992-96

on banks’ balance sheets grew aboUt @ercent last Percent
year—somewhat less than in the preceding two years
but still a sizable increase. According to the Federal BRI S EEE S
Reserve’s quarterly Senior Loan Officer Opinion Sur- —  Small firms
vey on Bank Lending Practices (LPS), the demand
for C&I loans remained high throughout the year — — 20
(chart 2)3 Banks attributed the strong demand in part
to their customers’ needs to finance inventories and
plant and equipment. Demand was also boosted by
heavy merger and acquisition activity, which in many
cases resulted in a need to finance the retirement o
the acquired firm’s equity.

Not only were banks willing to meet the strong
demand for C&I loans, but they encouraged it by .

. . Note. The data are quarterly. Net percentage is the percentage of banks
€asing Iendlng terms over the course of the yearr-eporting an increase less the percentage reporting a decrease. The definition for
Respondents to the LPS reported having loweredm size suggested for, and generally used by, survey respondents is that

e medium firms are those with sales between $50 million and $250 million.
the cost of credit Ilnes, narrowed spreads of rates Source. Senior Loan Officer Opinion Survey on Bank Lending Practices.
charged on business loans over base rates, and eased
loan covenants, particularly for large firms. In con- o
trast, respondents to a second survey, the Feder§Ver. spreads in this second survey were narrower last
Reserve’s quarterly Survey of Terms of Bank Lend-Year than in 1995, particularly for large loans
ing to Business, which involves a larger sample of(chart 3). . N
banks, indicated that spreads on loans of all sizes More aggressive competition from other commer-

changed very little during 19960n average, how- Cial ban and' nonbank lenders was an important

factor influencing the LPS respondents that eased

T A . ‘ standards or terms for C&l loans. The bond market
3. About sixty domestic commercial banks from the twelve Federal

Reserve Districts are surveyed by the LPS. Most of them are large: Advas one sour?e of competltlon, as yields on corpor_ate
of December 31, 1996, their combined assets totaled $1.3 trillionbonds, especially below-investment-grade borrowing

about one-third of the combined assets of all domestic commerciainstruments, were low by historical standards com-

banks. d with T iti E b
4. The Survey of Terms of Bank Lending to Business collects dataPare with rates on Treasury securities. Even so, by

on lending rates from a sample of more than 300 commercial bankspricing relatively aggressively, commercial banks
These banks accounted for 64 percent of the dollar value of C&l loansyere able to capture a Iarger share of the business

outstanding at the end of 1996. Data are collected on the terms of C&lf. . ket. H th h f total dit
loans made by these banks during the first full week of the middle Inancing market. However, the share of total credl

month of each quarter. market debt of nonfinancial businesses provided by

1o+

Large firms
— 20

\ \ \ \ \ \
1992 1993 1994 1995 1996

1. Selected income and expense items
Percentage of average net consolidated assets

Annual average
Item 1991 1992 1993 1994 1995 1996 Change,
1985-92 | 1993-96/ 1985-92 to
1993-96
Net interest income...................... . 361 3.90 3.90 3.79 3.73 3.76 3.55 3.79 .24
Noninterest income...................... . 179 1.95 2.13 2.00 2.02 2.19 1.56 2.08 .52
Noninterest expense. ...................4 . 3.78 3.87 3.94 3.76 3.65 3.73 3.47 3.77 .30
LoSS provisioning . .............covovvin.. . 103 .78 A7 .28 .30 .38 .90 .36 -.54
Realized gains on investment account
securities. ... . .09 11 .09 -.01 .01 .03 .06 .03 -.03
Income before taxes and extraordinary
tems ..o . 73 1.32 1.70 1.74 181 1.86 .81 1.78 .97
Taxes and extraordinary items........... .22 A1 .50 .58 .63 .65 .25 .59 .34
Net income (return on assets)......... 51 91 1.20 1.15 1.18 1.21 .56 1.19 .63
Dividends...........covviiiiiiiiiiiiie . .45 41 .62 .73 .75 91 .40 .75 .35
Retained income........................] . .07 .50 .59 42 43 .29 .16 43 .27
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banks remained well below levels of the early 1980shas decreased for large banks (fron¥dpercent in

(chart 4).

The growth of commercial real estate loans picked
up to B percent in 1996, the third consecutive
year in which such lending expanded. Demand wa$ oans to Households
likely stimulated by improving conditions in the
commercial real estate market, as seen in declininghe value of consumer loans on banks’ balance
vacancy rates and rising commercial real estatesheets increased about 5 percent last year, about half
prices. Still, at the end of 1996, only about 9 percentas fast as in 1995. The slowing of growth was likely a
of bank assets were in the form of commercial realresult of several factors: an increase in the pace of
estate loans, down from ¥4 percent in 1991. The securitization of consumer loans, which removes
change has not been uniform across banks of differtoans originated by banks from their balance sheets; a
ent sizes, however: The proportion of assets in comslight weakening of the growth of demand for such
mercial real estate loans has increased for small bankeans; and less aggressive pursuit of these loans by

1991 to & percent in 1996).

(from 11 percentin 1991 to ¥3 percent in 1996) but banks.
2. Annual rates of growth of balance sheet items, 1987-96
Percent
MEMo:
Dec. 1996
Item 1987 1988 1989 1990 1991 1997 1993 1994 1995 1996 levels
(billions
of dollars)
ASSEES . ... 2.00 4.33 5.35 2.64 1.33 2.20 5.67 8.08 7.60 6.13 4,555
Interest-earning assets .......... 3.08 4.04 5.61 2.23 1.98 2.55 6.54 5.8, 7.75 5.70 3,935
Loans and leases (net)........ 3.00 5.93 6.24 237 -2.65 -1.02 6.02 9.85 10.60 8.16 2,742
Commercial and industrial ...| -1.95 1.84 2.97 -.67 -9.10 -4.10 .52 9.34 12.25 7.29 706
Realestate.................. . 16.56 12.43 2.69 8.79 2.73 1.94 6.13 7.94 8.28 5.55 1,132
Booked in domestic offices |.  17.11 11.99 13.02 8.55 2.90 2.57 6.17 7.68 8.43 5.61 1,104
Residential ............. 18.03 13.89 15.75 13.49 8.08 7.87 10.96 10.00 10.10 4.92 689
Nonresidential. ......... 16.26 10.22 10.39 357 -2.82 -3.95 -.45 4.12 5.71 6.77 415
Booked in foreign offices ... .84 27.03 3.00 16.65 -2.34 -17.80 4.66 18.37 2.80 3.17 28
Consumer.............c..o... . 455 7.64 6.18 .38 -2.55 -1.53 8.92 16.02 9.98 4.88 558
Other loans and leases. ... ... .. -5.33 -3.09 -.94 -5.68 -4.91 -4.25 9.97 5.30 14.23 22.24 404
Loan loss reserves and
unearned income........ | 4436 -4.19 10.29 35 -3.79 -4.79 -5.89 -2.20 44 .34 58
Securities . .......oovviiinnn 4.94 3.27 5.08 8.45 16.23 12.29 12.26 -4.13 .60 .84 924
Investment account.......... 7.51 2.93 4.04 8.19 14.42 11.44 8.09 -1.71 -1.54 -1.12 793
US. Treasury............. .00 -5.80 -13.79 3.50 32.01 23.96 7.21 -844 -19.20 -14.29 165
U.S. government agency and
corporation obligations|.  25.46 22.54 33.41 24.02 15.88 12.77 9.62 .87 6.44 3.62 438
Other..................... . 443 -2.46 -.87 —6.69 -2.57 -5.19 6.07 2.52 4.35 1.79 189
Trading account............. —23.88 8.58 20.62 11.87 38.88 21.01 51.94-20.51 18.52 14.43 132
Other ...t .24 -5.82 249 -11.69 2.82 1.57 -7.89 3.25 7.65 -.89 269
Non-interest-earning assets . . ... . | -5.07 6.45 3.50 551 -3.10 =3l -.87 30.22 6.62 8.94 620
Liabilities 4.05 5.43 2.37 1.01 1.36 5.10 8.33 7.22 5.99 4,180
Core deposits. ... ...... 5.48 5.75 7.58 5.25 5.09 149 -.15 3.95 4.12 2,386
Transaction deposits 2.65 .93 2.43 3.38 14.63 547 -30 -3.10 -3.42 793
Savings and small time dep 2.95 7.29 8.71 10.51 6.24 .18-.85 -.05 8.35 8.33 1,593
Managed liabilities .............. 6.90 2.26 520 -6.16 -6.18 -6.03 12.28 17.64 10.62 9.71 1,514
Deposits booked in foreign
offices................... 8.86 =7.77 -1.08 -5.88 3.82 -5.85 15.05 30.89 5.13 4.26 473
Largetime..................... . 12.16 9.22 500 -568 -19.73 -26.20 -9.21 8.73 19.60 21.18 Bill5)
Subordinated notes and
debentures ............... 3.72 -4.26 16.98 20.99 4.69 34.89 10.82 9.24 6.61 17.77 51
Other managed liabilities. ... .. .. .78 5.45 1012 -8.11 -1.34 7.11 22.18 13.02 11.66 8.32 674
Other.........cooviiiiiiiiinnn . 375 .08 2.59 436 -4.28 -1.05 14.93 77.82 20.32 2.83 280
Equity capital ..................... . -.66 8.77 4.18 6.68 5.98 13.78 12.56 5.24 12.08 7.54 375
MEMO
Commercial real estate loans. ... ... . n.a. n.a. n.a. n.a. 10.68 -5.18 -1.33 3.74 5.82 7.78 414

Note. Data are from year-end to year-end.
n.a. Not available.

to resell, demand notes issued to the U.S. Treasury, subordinated notes and

debentures, and other borrowed money.

2. Measured as the sum of construction and land development loans secured
by real estate; real estate loans secured by nonfarm nonresidential properties;

1. Measured as the sum of deposits in foreign offices, large time deposits irand loans to finance commercial real estate, construction, and land development
domestic offices, federal funds purchased and securities sold under agreemerastivities not secured by real estate.
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The securitized share of bank-originated consume#. Outstanding bank loans as a share of total credit
loans rose further last year, to almost 25 percent market debt of nonfinancial businesses, 1970-96
(chart 5). After adjustment for securitization, the
slowing of growth of consumer loans on banks’ bal-
ance sheets is much less pronounced—from a little
more than 17 percentin 1995 to abou¥dpercentin = 4
1996.

LPS respondents indicated that the demand for
consumer loans dropped off a bit at the end of the
year (chart 6). The decline may have been a result of
higher consumer debt burdens. On the supply side,
banks reported that they had tightened standards for
approving consumer loans, particularly credit card
loans, as well as terms on new or existing credit card

Percent
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3. Spread of C&l loan rate over intended federal funds rate,
by size of loan, 1987-96
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Note. The data are quarterly.
Source. Survey of Terms of Bank Lending to Business, Federal Reserve
Board statistical release E.2.

1 o v
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Note. The data are quarterly.
Sourck. Flow of funds accounts of the United States, table L. 101.

loans, most often by reducing credit lines or widen-
ing the spreads of loan rates over base rates. These
reports of tightening are in sharp contrast to the
picture at the beginning of 1995, when banks reported
having eased standards for approving credit card
applications as well as terms on credit card accounts,
by narrowing spreads over base rates, raising credit
limits, and reducing annual fees. Despite the reported
tightening of standards in 1996, banks increased lines
of credit on credit cards faster than outstandings
increased, resulting in a slight drop in utilization
rates.

Residential mortgages, which representzlger-
cent of commercial bank assets, also grew more
slowly in 1996—about 5 percent, a little less than
half the average for the past three years. Although
the LPS indicated that banks had slightly tightened

5. Securitized share of consumer loan outstandings
originated by banks, 1988—-96

Percent
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15

o+ o

1988 1990 1992 1994 1996

NotE. The data are quarterly.
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6. Net percentage of selected commercial banks that of derivatives contracts of all types held by banks
experienced increased demand for consumer loans, increased about 38 percent over 1995's year-end
1992-96

value; a large part of the increase occurred at the ten
Percent largest banks, which hold the vast majority of such
contract$ Most of the holdings were in the form of
interest rate contracts. Of the year-end 1996 notional
— — 40 value, more than 92 percent was related to contracts
held for trading purposes; these are used primarily to
— — 20 help customers hedge against the risk of changes in

interest rates, exchange rates, equity prices, and com-
/\ o modity prices. The remainder was related to contracts

~ V \ - held for nontrading purposes, primarily to hedge

" against risks to the banks themselves.

1992 1993 1994 1995 1996 Liabilities

Note. The data are quarterly. Net percentage is the percentage of bank . .
reporting increased demand less the percentage reporting decreased demand.tore dep05|ts at banks advanced mOderater in 1996:

Source. Senior Loan Officer Opinion Survey on Bank Lending Practices. growing more S|0W|y than bank assets. Growth was
sluggish partly because banks set deposit rates low
relative to the rates of return available on alternative

lending standards for home mortgages, the slowingnvestments (chart 7). On average, rates on money
of growth appears to reflect a heavy pace of securitimarket mutual funds were 2 percentage points higher
zation rather than a reduced pace of originationsthan rates on bank savings accounts, and the return
Total residential mortgages originated by banks andn most stock mutual funds also significantly
nonbanks, including mortgages held in pools of mort-exceeded bank deposit rates.

gage securities, expandeds8ercent last year, the  Within core deposits, transaction deposits fell for
fastest rate since 1990. the third year in a row. The decline can be attributed

Loans in one residential real estate category, hom# the implementation of retail “sweep” accounts,

equity loans, increased significantly over the yearwhereby funds are automatically swept out of trans-
Respondents to the LPS reported stronger demand for

such Iqans. In addition’ some .banks increased ther 5. The notional value of a derivative is the value of the underlying
mark_e_tmg efforts fOI’. home equity loans and targete_q‘inahcial asset, index, or other investment used to calculate the pay-
specmc customers in an effort to encourage a shiftnents specified in the contract. Only the payments represent benefits
from unsecured consumer loans to secured home risks to the banks.

equity lines. Because home equity lines are often

used to pay down unsecured consumer debt, thei

expansion likely explains a portion of the slowing of
growth of consumer lending. Percent

Money market
mutual funds

'{, Selected interest rates, 1987—-96

Securities —

Six-month
Treasury bills,

Banks’ securities holdings grew less than 1 percent in
1996 and at year-end represented 21 percent of asse
the lowest proportion in five years. Banks used a

. T L Savings accounts 4
portion of their investment account securities as a
source of funds, but this decline was about offset by
an increase in the value of securities held in trading— DY LTS 2
accounts. Small banks held a greater proportion of Six-month certificates of deposit

their assets in securities than did large banks, nearly - L [ | | | [ [ |
30 percent compared with 17 percent. 1987 1989 1991 £ oD
An off-balance-sheet item of note is banks’ hold- Note. The data are monthly. Rates are at commercial banks. Savings

. . . . X accounts include money market deposit accounts.
ings of derivatives. During 1996, the notional value soukces. Federal Reserve Board statistical releases H.6 and H.15.
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action accounts, against which banks must holdCapital
reserves, and into money market accounts, against
which they need not hold reserves. This arrangementhe share of their assets that banks funded with
has no effect on the total amount of retail depositscapital was about the same in 1996 as it was in 1995.
but it does reduce the amount of non-interest-bearind\s a result, the leverage ratio remained basically
required reserves a bank must hold at the Federalnchanged last year, on net, although risk-based
Reserve, freeing up these funds to be invested elseapital ratios (tier 1 and total) declined slightly
where. In 1996 the volume of new retail sweep(chart 9)7 The risk-based capital measures have
accounts tripled, bringing the cumulative amountfallen a bit over the past two years because of the
swept out of retail transaction accounts to aboutelatively more rapid growth of loans, which carry
$170 billion (chart 8).

To fund the growth of bank _assets in the prese_nce 7. The tier 1 ratio is the ratio of tier 1 capital to risk-weighted
of the relatively slow expansion of core deposits,assets, and the total ratio is the ratio of the sum of tier 1 and tier 2
banks relied heavily on managed liabilities, which capital to risk-weighted assets. Tier 1 capital consists mainly of

grew faster than total bank assets for the fourthemmon equity (excluding capital gains and losses on investment
count securities classified as available for sale) and certain perpetual

, ) : ) a
consecutive year. Increases in large time deposits alrtﬁeferred stock. Tier 2 capital consists primarily of subordinated debt,
in subordinated notes and debentures fueled theon-tier 1 preferred stock, and loan-loss reserves. Risk-weighted

; ; ; ; i~ assets are calculated by multiplying the amount of assets and the
growth in this category, while deposits booked in redit equivalent amount of off-balance-sheet items by the risk weight

foreign offices were a m'UCh less important source 0for each category. The leverage ratio is the ratio of tier 1 capital to
funds for domestic lending. The rates of growth for total assets.

; ; imhiliti ; For a summary of the evolution of risk-based capital standards, see
different categories of managed liabilities have VarledAIIan D. Brunner and William B. English, “Profits and Balance Sheet

widely over the past few years, in part because of th@evelopments at U.S. Commercial Banks in 199¢deral Reserve
reduction of deposit insurance premiums in 1995 andbulletin, vol. 79 (July 1993), pp. 661-62.
the beginning of 1996, which increased the attractive-

ness of large time deposits as a source of fuinds. _ _ _
9. Regulatory capital ratios, and share of industry assets

at well-capitalized banks, 1991-96

6. Over this period, deposit insurance premiums for well- Percent
capitalized banks were reduced to zero. Although they are insured up
to only $100,000, large time deposits are included in the assessment
base used to determine insurance premiums, and therefore the cost of

Regulatory capital
ratios

this source of funding varies with the insurance premiums. Deposit __ Total (tier 1 + tier 2) ratio 1
insurance premiums are not paid on foreign deposits. For further
discussion, see William R. Nelson and Brian K. Reid, “Profits and
Balance Sheet Developments at U.S. Commercial Banks in 1995,"
Federal Reserve Bulletivpol. 82 (June 1996), pp. 483-505. — _ _ — 10
Tier 1 ratio
— — 8
8. Cumulative amount transferred out of retail transaction NO—M
accounts upon initiation of sweep accounts, 1994-96 L | | | | | L
Billions of dollars
Share of industry assets at
well-capitalized banks
— — 100
— — 80
— — 60
— — 40

1991 1992 1993 1994 1995 1996

1994 1995 1996

Note. The data are quarterly. For definitions of tier 1 and tier 2 capital and
NotE. The data are monthly. leverage ratio, see text footnote 7.
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higher risk weights than do securitié®espite the 10. Stock price indexes, 1996-April 1997
decline in industry-average capital ratios, the fraction
of bank assets at well-capitalized banks—those with
sound capital ratios and positive examiner ratings—__ Money center ,
increased again last year, crowding still closer to bank holding companie
100 percent.

Banks boosted their equity last year even though_—
they significantly increased the share of income they
paid out as dividends. This high payout by banks
contributed to generous distributions by bank holding —
companies. The top fifty bank holding companies
increased their dividends about 20 percent. Further-
more, net expenditures on stock repurchases by thes bank holding companies __ 4pg
companies grew more than 50 percent last year and ! ! | ! |
approached four-fifths of the amount disbursed 1996 1997

through dividends. Note. The data are weekly. The bank indexes are for eight money center
bank holding companies and forty-two regional bank holding companies as
defined by Salomon Brothers.
Sources. Salomon Brothers and Standard & Poor’s.

Index, January 3, 1996 = 100

— 175

— 150

— 125

Regional and money center

S&P 500
|

TRENDS INPROFITABILITY

The net income of U.S. commercial banks grew 8 perthe return on assets averaged 63 basis points more
centin 1996, the seventh consecutive annual increasever the past four years than over the preceding seven
The return on equity remained in the elevated range iyears (table 1). The recent improvement is due in part
has occupied since 1993, and the return on assets a sharp drop in loss provisioning relative to assets,
posted a new high. The increase in profitability waswhich has allowed some other longer-term trends
widespread: The average return on assets rose for aloosting return on assets to show through. First, the
four bank size groups, and net income was positive atatio of net interest income to assets has been increas-
95 percent of all banks, accounting for 99 percent ofing because banks have been shifting their portfolios
total bank assets. Profits were boosted a bit by growtloward riskier assets, which carry higher yields, and
of net interest income but more by higher nonintereshave been funding a larger share of assets with capi-
income. Taken together, the gains in net interest andal instead of interest-bearing liabilities. Also, ongo-
noninterest income exceeded the increases in norag improvements in efficiency have helped banks
interest expense and provisioning for loan and leaséwer the ratio of noninterest expense to revenue.
losses. Propelled in part by growth of profits, stocksFinally, noninterest income has accounted for a
of large bank holding companies outperformed thesteadily growing share of revenue, partly because
broader market in 1996, as they had in 1995of the increasing importance of off-balance-sheet
(chart 10). activity.®

Last year was the fourth consecutive year in which
measures of commercial bank profitability signifi-
cantly exceeded the long-term norms. For examplejnterest Income and Expense

_ Both interest income and interest expense as a per-
8. Banks’ capital situation was not materially affected by holding centage of assets fell slightly at commercial banks

companies’ explosive issuance of trust preferred securities last fall.

These securities are created when a bank holding company establishes

a trust that issues cumulative preferred stock and then loans the

proceeds to the parent company. The resulting liability counts as tier -——

capital for the holding company, but the interest payments on the debt 9. The increasing importance of off-balance-sheet activity has also

are tax deductible—a combination of features sufficiently attractivemade return on assets as a measure of profitability less meaningful

that holding companies issued $6 billion of these securities last year imver time. Nevertheless, a large fraction of banking is still tied to

the public market and probably several times that amount in thetraditional on-balance-sheet items, and in interpreting changes in net

private market. Nevertheless, these transactions do not show up oimcome, assets remain a useful scaling factor for separating the effects

banks’ balance sheets except in the rare instance that the trust issuirtg growth from those of improved profitability. The other common

the securities is organized under the bank rather than the holdingneasure of profitability—return on equity—is, of course, not affected

company, in which case the preferred stock is classified as tier Dy changes in the relative importance of off-balance-sheet activity.

capital for the bank. In 1996 banks issued about $1.2 billion in trustHowever, interpreting trends in this measure is complicated by the

preferred securities, onlys of 1 percent of total (tier 1 plus tier 2) significant increases in capital-to-assets ratios in recent years in

bank capital. response, in part, to regulatory changes.
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last year, reflecting the moderately lower market rates rebound in the share of assets in loans and a rising
that prevailed, on average, in 1996 relative to 1995volume of loans to households, a relatively high
The decline in expense exceeded the decline iryielding category of loans.

income, leaving net interest income as a percentage

of assets (the net interest margin) 3 basis points

higher than in 1995 and, despite declines in 1994 andNoninterest Income and Expense

1995, still elevated relative to the late 1980s.

The net interest margin was held down in the lateNoninterest income provided a hefty boost to return
1980s by competition among banks for loans andn assets last year, increasing 17 basis points as a
funding sources. It surged in 1991 and 1992 as bankpercentage of assets relative to 1995. Over the past
widened spreads between loan and deposit rates i@n years, noninterest income has accounted for
an effort to improve capital ratios by boosting earn-an expanding share of bank revenue (chart 12). A
ings and curbing asset growth (chart 11). The risesmall part of the increase has been from fiduci-
occurred even though loans, which tend to yield moreary activities and trading revenue, but most of the
than securities, declined as a share of assets. growth has been in the broad category “other nonin-

Since 1992, more aggressive loan pricing anderest income,” which includes merchant credit card
greater reliance on managed liabilities have squeezef@ges, annual cardholder fees, fees for servicing mort-
the net interest margin somewhat, but it remains higlgages, and income from loans that have been securi-
for several reasons. First, compared with the earlyfized. Thus, the increase in the proportion of revenue
1990s, banks fund a significantly larger fraction ofaccounted for by noninterest income likely reflects
assets with capital, and the returns on capital are ndioth the expansion of bank lending to households
considered an interest expense. Also, rates paid oand the growing fraction of bank loans that are
retail deposits have been low relative to market ratessecuritized.

Finally, the margin has been held up significantly by

12. Noninterest income and its components

11. Net interest income and the composition of assets, as a percentage of total revenue, 1985-96
1985-96
Percent
Percent Total noninterest income
Net interest income
as a percentage of assets
— — 37
— — 30

Percent Percent

Components
Composition of assets

62 — M * Other noninterest income — 20
Total loans/ Household loangl— 40
Assets Total loans _ — 15
60 —
— 36 Deposit fees
Trading and
— 32
) I O I O B . —r—r r + + +r +r ¢ [ [ [
1985 1990 1995 1985 1990 1995

Note. The data are annual. Norte. The data are annual.
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Noninterest expense as a percentage of asset®ninterest expense was also boosted last year by
rose 8 basis points in 1996 even though occupanchigher merger restructuring charges, with the Chase
and employee costs were about unchanged. Th®anhattan Corporation—-Chemical Banking Corpo-
increase reflects a rise in “other noninterest expensetation merger alone accounting for %lbillion in
accounted for by two recent adjustments in deposiexpenses. (See the accompanying box for a brief
insurance premiums. In 1995, banks received a rebatdiscussion of the continuing consolidation of the
of $1¥%- billion for overpayment of deposit insurance, banking industry.)
while in 1996, banks that had acquired thrift deposits Over the past ten years, noninterest expense has
paid a $¥. billion one-time assessment to supportbeen held in check in part by a decline in employ-
the Savings Association Insurance Fund. Othement and occupancy costs as a percentage of revenue

Consolidation of the Banking Industry

The past decade has seen a marked consolidation of the U.Burchase banks throughout the United States after Septem-
commercial banking industry. In 1996, 359 banking organi-ber 1995. In June 1997, remaining legal restrictions [on
zations with combined assets totaling about $450 billiongeographic expansion were removed, and all banks are how
merged or were acquired, contributing to the continuingallowed to acquire established branches through interstate
decline in the number of banks and bank holding companiesnergers, provided that the state has not opted out of inter-
(chart). As a result of this consolidation, the assets heldstate banking.(Only Texas and Montana have opted out.
by the fifty largest bank holding companies represent an Before completing a merger or acquisition, banks gnd
increasing share of total banking assets (chart). bank holding companies still must obtain approval from the
Regulatory changes have been an important factor in theppropriate regulatory agencies. Under the Bank Holding
consolidation of the banking industry. For many years, legalCompany Act and the Bank Merger Act, the Board pf
restrictions on the geographic expansion of banks generallfzovernors of the Federal Reserve System oversees| the
limited the size of any one bank or bank holding company; mergers and acquisitions of bank holding companies angl of
in many cases a banking organization was prohibited fromstate member banks. In considering these applications,| the
expanding within its home state as well as into other statesBoard looks at the effect of the merger or acquisition on the
Over the past fifteen years, these restrictions have beenompetitiveness of the relevant banking market, the finan-
eased. Most states now allow some, if not all, out-of-statecial and managerial resources of the firms involved, andthe
bank holding companies to own banks within their state.convenience and needs of the community.
Many states have also lifted restrictions on intrastate
branching of state-chartered banks, which in turn has____

i il i i 1. Both the purchase of banks by out-of-state holding companies and the
izo fzdl T BieEilEr Dl peers el olven toacquisition of established branches through interstate mergers are subject to

national banks. deposit caps and certain state laws. Specifically, the combined organizgtion
The Riegle—Neal Interstate Banking and Branching Effi- may control no more than 10 percent of the insured deposits in the Ur]ited

; : : _ States and is subject to deposit limits of the relevant state. In addition,|the
ciency Act of 1994 went even further in removing geo acquired bank must have been in existence the minimum amount of {ime

graphic restrictions by allowing bank holding companies to required by state law.

Number of U.S. commercial banking organizations, Share of banking assets held by the fifty largest bank
1986-96 holding companies, 1986—96

Thousands Percent

1986 1988 1990 1992 1994 1996 1986 1988 1990 1992 1994 1996
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13. Noninterest expense and its components

as a percentage of total revenue, 1985-96

Percent

Total noninterest expense

68

66

Components

. . 35
Salaries and benefits

30

Other noninterest expenses =

20

15

Premises and fixed assets
10

1990

Note. The data are annual.

(chart 13). Employment levels in the industry fell

Loss Provisioning and Loan Quality

Since 1992, the banking industry has been setting
aside as a provision against losses on loans and
leases amounts very close to their net charge-offs
(chart 14). In keeping with this pattern, provisioning
rose slightly last year, matching a small increase in
net charge-offs. Although loan-loss provisioning rela-
tive to assets edged higher over the past two years, it
was quite a bit lower at the end of 1996 than earlier
in the 1990s and about the same as at the beginning
of the 1980s. Banks were able to reduce provisioning
in 1992 because improvements in loan quality and
a contraction in loans sharply reduced their need
for loan-loss reserves. In recent years, continued
improvements in measured loan quality have allowed
banks to equalize provisioning and net charge-offs,
leaving the level of reserves unchanged. Although
the ratio of reserves to loans fell in each of the past
four years, the ratio of reserves to delinquent loans
increased until 1995, fell only slightly last year, and
was more than 80 percent at year-end (chart 15).
However, net charge-offs grew faster than delinquen-
cies, and the ratio of reserves to charge-offs fell fairly
sharply in the past two years. Still, in 1996, loan-loss
reserves werea times as large as net charge-offs in
that year, a bit above average.

Although the decline in provisioning relative to
the levels in the troubled late 1980s and early 1990s
has helped boost measures of bank profitability,
banks would still be solidly profitable even if provi-
sioning were much higher. For example, if provision-

during the late 1980s and early 1990s and havéng had been double its actual level last year, the ratio

since remained about unchanged. Occupancy cos
have likely benefited from the slow growth of the

tf provisioning to assets would have been about
50 percent higher than its average level since 1970.

number of bank offices, which rose only 17 percentNevertheless, net interest income less provisioning

between 1986 and 1996, one-third the increase in
revenue, adjusted for inflation, over that period.,,
Furthermore, over the ten years, the inflation-adjusted
cost per office fell more than 10 percent. These costs

Reserves for loan and lease losses, loss provisioning, and

net charge-offs as a percentage of loans, 1980-96

may have been contained in part by the growing

Percent

popularity of low-cost supermarket branches. By
contrast, other noninterest expense, a broad category
that accounts for nearly half of noninterest expense

and includes deposit insurance premiums, losses—
on the sale of various assets, amortization of intan-
gible assets, expenditures for information process-
ing services provided by others, and merger
restructuring charges, has risen a bit relative to
revenue. Nevertheless, the ratio of total noninterest
expense to revenue has fallen over the past ten years;
thus, at least by this common measure of efficiency,,

Reserves for loan and lease losses

Loss provisioning

Net charge-offs

banks appear to have significantly streamlined theirisso

1985

operations.

NotE. The data are annual.
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15. Measures of the adequacy of loan-loss reserves, 1985-96. Delinquency and charge-off rates, all loans, 1985-96

Percent Percent Percent Percent

80 — =— 450 Delinquency rates
6 —
70 — — 15
60 — 350 5 =
Reserves/Delinquent loans
-—
50 — 4 — — 10
— 250
o Reserves/ 5 Charge-offrates
30 Net charge-offs > 05
— > — 150

I [ I I I 2
1985 1987 1989 1991 1993 1995 \ \ \ \ \ \ \ | | | | | |
1985 1987 1989 1991 1993 1995

Note. The data are annual.

Note. The data are quarterly and are seasonally adjusted. Delinquent loans
are loans that are not accruing interest and those that are accuring interest but are
would have equa|ed 3 percent of assets, S|ight|ynore than thirty days past due. The delinquency rate is the end-of-period level
. . . of delinquent loans divided by the end-of-period level of outstanding loans. The
above the average level for this ratio since 1970. Th%harge—oﬁ rate is the annualized amount of charge-offs over the quarter net of
return on assets would drop to a bit under 1 percentgcoveries, divided by the average level of outstanding loans.

but it would still be a bit above its average over the

period, and the return on equity would fall 0 464 for loans to businesses remained low even as the

11%> percent, about equal to its average over theéerformance of loans to households deteriorated fur-

period. o ther (chart 16). Within the business loan category, the
Banks were able to keep provisioning low last year,ertormance of commercial real estate loans has been

because, overall, the performance of bank loangyhroying dramatically (chart 17). Indeed, the net
remained quite good. Delinquency and charge-off

17. Delinquency and charge-off rates, by type of loan, 1991-96

Percent Percent
Delinquency rates for loans to businesses Charge-off rates for loans to businesses
—w — &9
Commercial real estate Commercial real estate
_ — 10
_ — 8
= — 6
cé&l
— — 4
— 2
\ | \ |
Delinquency rates for loans to households Charge-off rates for loans to households
— 5
o Credit card - Credit card — 4
— 3
— — 4
Other consumer Residential real estate — 2
— 1
= — 3
+
i

Residential real estate

\ \ \ \ | \ \ \ \ \ \ |
1992 1994 1996 1992 1994 1996

Note. The data are quarterly and are seasonally adjusted.
See note on chart 16.
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Credit Card Banks

Since the early 1980s, bank holding companies have beerquity at these banks have fallen dramatically. Nearly ope-
creating subsidiary banks that specialize in credit card lendfourth of credit card banks, accounting for about 10 percgnt
ing. These institutions were initially established in statesof the assets held by such banks, posted losses in 1P96.
that had a high interest rate ceiling, or no ceiling at all, to Still, the average return on equity at credit card banks last
avoid the limitations imposed by usury laws in other states.year was well above the average for commercial banks as a
Although interest rate ceilings no longer restrict desiredwhole (chart).
lending rates in most states, bank holding companies con- Rising loan-loss rates lower the profits of credit card
tinue to create subsidiaries that specialize in credit cardbanks in two ways. For loans on their balance sheets,
lending, presumably because of the economies of scale thatharge-offs deplete loan-loss reserves and lead to higher
are obtained by concentrating this line of business at gorovisioning. Indeed, provisioning as a percentage of assets
single bank. In 1996, credit card banks, defined here ast these banks increased more than 1 percentage point ip the
banks among the top 1,000 by assets for which credit cargpast two years. Higher charge-off rates need not imply
loans constitute more than half of assets, accounted foreduced profitability if interest margins are rising to offset
more than 60 percent of credit card outstandings at allthe losses. However, intense competition for credit card
banks. By this definition, there were forty credit card banksbalances has placed downward pressure on net interest
at the end of 1996, up from eleven at the end of 1985. margins even as losses have mounted. In sum, net intérest
On average, 85 percent of the assets of these banks at thecome less provisioning fell from 5 percent of assets|in
end of 1996 were credit card receivables (table). The bank4993 to 3 percent last year.
funded themselves largely with managed liabilities, and
iz e _S|gn|f|cantly hl_gher eatphie) o Lyl 5z typlcal Selected balance sheet items for credit card banks
commercial bank. Credit card banks also fund a relatlvelyand all banks. 1996
large fraction of the loans they originate through securitiza- '

. . . . Percentage of assets
tions, which typically remove the affected loans from their

books. At year-end 1996, about one-half of the outstanding ltem Creditcard | n panks
. banks

balances on credit card loans made by these banks were
securitized, compared with about one-fourth for the rest ofloans ... .. 87.64 61.12
o CONSUMET. ...t eteiie i . 85.01 12.26
the industry. Credit card.......... ... . 8398 493
The proﬂtabmty Of Credit card banks has been reduced bySeCUrIIIES ............................... . 3.98 18.20
the erosion of consumer credit quality. Delinquency andmanaged liabilities. .....................] . 79.15 32.73
charge-gff rates for loans at credit card banks have rlserg:apital T 1154 8.27

sharply in the past two years, and returns on assets and an

charge-off rate for these loans hovered near zero oveby differences in financial stress experienced by the
most of last year, as banks recovered amounts similawo sectors (chart 18). For businesses, the ratio of
to the amounts they charged off. Both delinquencyinterest payments to revenue has been relatively low
and charge-off rates for C&l loans remained nearin recent years, whereas for households, the ratio of
record lows in both 1995 and 1996. interest payments and required principal payments to
By contrast, delinquency rates for loans to housedisposable income has risen steadily to about its
holds have risen somewhat since 1994: Delinquencyglevated level at the end of the 1980s. In recent years
rates for credit card loans and for “other consumerbanks have been aggressively marketing consumer
loans” have reversed more than half of their declinescredit to more-marginal borrowers. This expansion of
from 1991 peaks, and the rate for residential reakredit to households that would not have qualified
estate loans has reversed about one-third of itpreviously is probably one of the reasons household
decline. Charge-off rates for credit card loans anddebt burden has gone up and also suggests that banks
other consumer loans also are higher, with themay have anticipated some of the rise in the charge-
loss rate for credit card loans in 1996 nearly reachingff rates on these loans.
the peak levels of the early 1990s. Banks that special- Another factor influencing delinquency and
ize in credit card lending have been particularly hurtcharge-off rates may have been changes in the pace
by the rising loss rates (see box “Credit Card of loan growth. An increase in the rate of growth of
Banks”). a loan portfolio generally lowers its average age.
Some of the disparity in the performances of Because loans are less likely to go bad soon after
household and businesses loans can be accounted finey are made, a reduction in average age may tem-
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Credit Card Banks—Continued

Measures of profitability and components of revenue at For loans that have been removed from banks’ balapce
credit card banks, 1985-96 sheets through securitization, charge-offs result in lower ffee
income. The residual between the rates paid on securlties
backed by credit card loans and the rates earned on| the
underlying loans accrues to the bank as fee income, |but
— 40 only after loan losses have been cove¥edoninterest
income, which includes fee income, has falléf percent-
— 35 age points as a share of assets since 1993. If the|net
charge-off rate for securitized loans were the same as|the
— 30 rate reported for on-balance-sheet loans, nearly all fthe
decline in noninterest income could be accounted for by the
— 25 increased losses.
Return on assets Even as loan quality at credit card banks has deteriorated,
20 - 20 increased provisioning has pushed up the level of loan-loss
| reserves relative to delinquent loans. Net charge-off rates
have risen more quickly than delinquency rates, howeyer,
and the ratio of reserves to charge-offs has fallen over the
10 past two years. At the end of last year, reserves equaled
about nine months of losses, down from more than one year
9 of losses at the end of 1994. Even if loss rates worsen, profit
margins at these banks are, on average, wide enough to
absorb additional increases in provisioning. Furthermare,
7 the capital ratios at credit card banks, although having fallen
slightly over the past few years, remain high.

Percent Percent

Measures of profitability

Return on equity
-—

Percentage of assets Percentage of assets

Components of revenue

Net interest income
50 — less provisioning
-

45 —

40~ Noninterest income

35 — 5

| 1. For more information on the securitization of consumer loans by barks,
see Nelson and Reid, “Profits and Balance Sheet Developments at |U.S.
Commercial Banks in 1995,” p. 488.

porarily lower delinquency and charge-off rates. As18. Business and household debt burden, 1985-96
the loans in the portfolio mature, or “season,”
delinquency and charge-off rates tend to rise. The™
rapid growth of C&l loans in recent years may

cent Percent

thus be depressing their delinquency and charge-offizs — 20
rates.
170 — 18
Business
DEVELOPMENTS INL997 165 — -6
During the first quarter of 1997, bank asset growth 0 — -
at domestic offices continued at the robust pace Household v

posted in the preceding quarter. The value of C&I 155
loans increased sharply, and the value of real estate |
loans, which had grown only slowly in 1996, 1985 1987 1989 1991 1993 = 19%
expanded solidly. By contrast, the value of consumer Note. The data are quarterly and are seasonally adjusted.

loans on banks books was little Changed over the For businesses (nonfinancial corporations only), the debt burden is calculated
. N . as interest payments as a percentage of revenue; for households, it is an estimate
guarter as moderate increases in outstanding amouniSnterest payments and required principal payments as a percentage of dispos-
i ble income.
on loans 0r|g|nated by banks were about matched b9 Sources. National income and product accounts and the Federal Reserve

securitizations. System.
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Despite some volatility perhaps resulting from ing company profits showed solid gains in net interest
fears of rising interest rates, indexes of stock priceand noninterest income and reductions in merger-
of bank holding companies climbed further in 1997, related costs. Nevertheless, the earnings of several
rising 10 percent by the end of April and outpacing bank holding companies were again hurt by rising
broader market indexes. Initial reports of bank hold-charge-offs of consumer loans.
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A.l.

Millions of dollars

Report of income, all insured domestic commercial banks, 1987—-96

Item 1987 ‘ 1988 ‘ 1989 ‘ 1990 ‘ 1991‘ 19921 199#3 199}4 195#5 1996
Gross interest income .................. . 245,089 274,144 317,072 320,186 289,884 257,038 244,934 257,365 302,791 315,552
Taxable equivalent................. . 251,085 279,714 321,277 323,827 293,072 260,020 247,816 260,127 305,431 318,021
Loans .......cooiiiiii .180,648 202,853 237,824 238,680 214,396 186,312 178,555 189,983 227,542 241,445
SECUMtIeS. ..o v et . 39,485 42,199 46,724 50,987 52,618 52,052 48,732 48,374 51,116 50,853
Gross federal funds sold and reverse
repurchase agreements.......... 9,033 10,639 13,061 12,547 9,128 5,926 4,798 6,422 9,752 9,293
Other. . ..ot . 15,923 18,453 19,463 17,970 13,745 12,748 12,848 12,588 14,383 13,962
Gross interest expense ..l 145,166 166,345 205,092 204,822 167,870 122,789 105,697 110,956 148,115 151,005
DEePOSItS. .« o vvee i .115,807 130,310 157,481 161,365 138,930 99,038 79,575 79,205 105,427 107,951
Gross federal funds purchased and
repurchase agreements.......... 15,926 18,963 24,898 22,769 14,359 9,279 8,449 12,481 18,424 16,902
ther. ..o . 13,432 17,073 22,712 20,686 14,581 14,471 17,674 19,269 24,263 26,152
Net interest income..................... . 99,923 107,799 111,980 115,364 122,014 134,249 139,237 146,409 154,676 164,547
Taxable equivalent................. . 105,919 113,369 116,185 119,005 125,202 137,231 142,119 149,171 157,316 167,016
Loss provisioning .....................| 37,891 19,777 31,300 32,275 34,869 26,866 16,854 11,003 12,626 16,627
Noninterest income..................... . 41,913 45,720 51,598 55,675 60,650 67,163 75,871 77,271 83,887 95,733
Service charges on deposits .......... 8,758 9,532 10,272 11,444 12,843 14,178 14,906 15,303 16,075 17,152
Income from fiduciary activities. . ... .., 7,145 7,526 8,314 8,881 9,456 10,472 11,203 12,127 12,889 14,230
Trading income. ..................... | . 3,559 3,691 4,051 4,854 5,960 6,274 9,238 6,249 6,337 7,540
Other. ..o . 22,451 24,970 28,961 30,495 32,389 36,237 40,524 43,592 48,586 56,812
Noninterest expense. ................... . 97,857 103,062 108,993 116,559 126,061 133,143 140,608 145,074 151,260 163,364
Salaries, wages, and employee benefits .45,405 47,134 49,413 52,082 53,602 55,625 58,542 60,988 64,076 68,055
Expenses of premises and fixed assets .15,342 16,002 16,698 17,541 17,906 18,190 18,587 18,999 19,778 20,967
ther. ... 37,110 39,926 42,882 46,934 54,553 59,329 63,479 65,087 67,407 74,342
Net noninterest expense................ 55,944 57,342 57,395 60,884 65,411 65,980 64,737 67,803 67,373 67,631
Realized gains on investment account
SECUNMtIeS. ..o v . 1,447 278 799 474 2,925 3,956 3,065 -573 480 1,125
Income before taxes and extraordinary
tems. ... . 7,536 30,956 24,083 22,680 24,659 45,358 60,703 67,034 75,157 81,413
TAXES .« tiit e 5,410 9,996 9,551 7,740 8,284 14,476 19,852 22,450 26,287 28,645
Extraordinary items................... 200 811 313 649 993 404 2,087 =17 28 91
Netincome .............ccocoviininninn . 2,327 21,771 14,846 15,589 17,371 31,285 42,937 44,566 48,899 52,858
Cash dividends declared............. 10,659 13,275 14,129 13,944 15,080 14,235 22,072 28,181 31,119 40,022
Retained income ....................| . —8,332 8,496 716 1,645 2,291 17,050 20,865 16,385 17,779 12,836

1. Includes provisioning for allocated transfer risk.
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A.2. Portfolio composition, interest rates, and income and expense, all insured domestic commercial banks, 1987-96

A. All banks
Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 199% 199F 19#4 19*)5 1996
Balance sheet items as a percentage of average net consolidated assets
Interest-earning assets. . ............oeoiinans . 87.48 88.00 87.94 87.82 88.04 88.33 88.50 86.55 86.48 86.81
Loans and leases, net................ 59.12 59.80 60.64 60.53 59.55 57.30 56.25 56.06 58.39 59.91
Commercial and industrial 19.98 19.50 19.09 18.50 17.33 15.78 14.88 14.51 15.20 15.59
U.S. addressees............. 600 16.57 16.55 16.54 15.99 15.00 13.54 12.72 12.35 12.87 13.06
Foreign addressees. ....................}| . 341 2.95 2.55 2.51 2.33 2.24 2.16 2.16 2.33 2.53
CONSUMET. . .ot vttte et e e e e .. 11.42 11.72 11.89 11.77 11.45 11.02 11.00 11.43 12.11 12.26
Creditcard............coooviiiiiiiinnn . 317 3.47 3.69 3.78 3.88 3.82 3.89 4.21 4.72 4.93
Installment and other.................... . 826 8.25 8.20 7.99 7.57 7.20 7.11 7.22 7.39 7.33
Realestate........................oooo .. 19.00 20.86 22.50 23.86 24.87 24.87 24.80 24.43 25.00 25.04
In domestic offices. ...................... . 18.40 20.18 21.78 23.10 24.11 24.18 24.18 23.81 24.36 24.42
Construction and land development. ... 3.90 4.06 4.16 4.00 3.41 2.64 1.99 1.65 1.59 1.63
Farmland......................... ... .47 .49 .51 .51 .53 .56 .57 .56 .56 .56
One- to four-family residential. . . . 8.22 9.21 10.15 11.21 12.27 12.91 13.49 13.74 14.41 14.42
Home equity .................. .. na 1.14 1.42 1.67 1.95 2.09 2.07 1.91 1.88 1.85
Other ..., . n.a. 8.07 8.73 9.54 10.32 10.82 11.42 11.84 12.54 12.57
Multifamily residential ................. . 57 .59 .60 .62 .66 .75 .79 .79 .81 .85
Nonfarm nonresidential................ 5.25 5.83 6.36 6.76 7.23 7.32 7.33 7.07 6.97 6.96
In foreign offices........................ . .60 .68 72 .76 .76 .69 .62 .63 5 .63
Depository institutions. . .................... . 228 2.04 1.76 1.60 1.42 1.24 1.08 1.42 1.88 2.29
Foreign governments ...................... o L3S 1.22 1.03 .78 .75 .73 .67 A1 30 .26
Agricultural production..................... . 1.04 .98 .96 .96 1.01 1.02 .99 1.00 96 .92
Otherloans..............coooiiiiiiiinn, .. 4.98 4.52 4.31 3.93 3.60 3.50 3.56 3.34 3.15 3.36
Lease-financing receivables................ . .98 1.06 1.10 1.12 1.09 1.03 .99 1.03 1.19 1.51
Less: Unearned income on loans. .......... -52 -.50 -.48 -.42 -.36 -.28 =21 -.16 -.14 -.12
LEss: LoSSreserves. ..........ccovvivvnn.. . -1.40 -1.61 -1.52 -1.57 -1.62 -1.60 -1.51 -1.36 -1.27 -1.21
Securities . 18.45 18.39 19.09 20.70 23.52 25.37 24.27 21.94 21.00
Investment account....................... o 17.17 17.14 17.63 18.93 21.18 22.50 21.60 19.38 18.20
Debt..........coooiiiii o 17.17 16.84 17.37 18.62 20.82 22.12 21.21 18.97 17.74
US. Treasury.............cooovvinnnn . 5.60 4.98 4.57 5.06 6.49 7.07 6.77 5.25 4.19
U.S. government agency and
corporation obligations. ........... 4.14 4.88 6.04 7.56 8.75 9.86 10.73 10.24 9.81 9.74
Government-backed mortgage pools |...2.10 2.59 3.27 4.08 4.52 4.52 4.74 4.67 4.46 4.80
Collateralized mortgage obligations..| n.a. n.a. n.a. 1.28 2.07 3.12 3.72 3.24 2.67 2.11
Other ..., . 2.04 2.29 2.77 2.20 2.16 2.21 2.27 2.33 2.68 2.83
State and local government........... 4.40 3.69 3.15 2.64 2.28 2.08 2.06 2.02 1.80 1.68
2.99 2.68 2.59 2.53 2.40 2.25 2.18 211 2.13
.a. n.a. .29 .27 31 .37 .38 .39 41 .45
] 1.28 1.25 1.46 1.77 2.34 2.87 2.67 2.55 2.81
’ 4.55 4.33 4.46 4.58 4.54 4.27 3.82 3.93 3.82
Interest-bearing balances at deposnones ...... 5.45 5.21 4.58 3.75 3.21 2.97 2.62 2.40 2.23 2.08
Non-interest-earning assets. .................... . 12,52 12 00 12 06 12.18 11.96 11 67 11 50 13.45 13.52 13.19
Revaluation gains on off-balance-sheet ittms.| n.a. n.a. n.a. 2.61 2.90 2.24
Other. ... ..o ..12.52 12.00 12.06 12.18 11.96 11.67 11.50 10.84 10.62 10.95
Liabilities ... .voev et ..93.83 93.84 93.64 93.60 93.33 92.82 92.15 92.12 91.99 91.73
Interest-bearing liabilities..................... . 74.03 75.40 76.02 76.53 76.58 75.32 73.92 71.86 71.87 71.63
Deposits . .....ooiiii .. 61.26 62.06 62.58 63.44 64.45 62.93 60.26 57.34 56.28 55.83
In foreign offices........................ . 11.02 10.41 9.68 9.26 8.55 8.37 8.32 9.39 10.27 10.01
In domestic offices......................| . 50.24 51.66 52.90 54.18 55.90 54.56 51.94 47.96 46.01 45.83
Other checkable deposits ... .. 6.04 6.25 6.12 6.19 6.72 7.65 8.24 7.80 6.63 4.76
Savings (including MMDAS) 18.28 17.60 16.28 16.59 18.00 20.28 20.90 19.60 17.47 18.69
Small-denomination time deposits. .. ... 15.06 16.25 18.38 19.96 21.30 19.21 16.98 15.33 16.14 15.96
Large-denomination time deposits. ... ... 10.86 11.55 12.13 11.44 9.89 7.42 5.81 5.23 5.77 6.41
Gross federal funds purchased and RPs....| 8.13 8.02 8.22 8.03 7.09 7.02 7.47 7.60 7.70 7.18
Other ..ottt .. 4.64 5.31 5.22 5.07 5.03 5.37 6.19 6.92 7.88 8.62
Non-interest-bearing liabilities................ - 19.80 18.45 17.62 17.07 16.75 17.50 18.23 20.26 20.12 20.10
Demand deposits in domestic offices ..... .. 15.34 14.25 13.49 12.79 12.59 13.24 13.86 13.49 12.68 12.81
Revaluation losses on off-balance-sheet ifems n.a. n.a. n.a. n.a. n.a. n.a. n.a. 2.32 2.88 2.14
Other ......oiiiii .. 4.46 4.20 4.13 4.27 4.16 4.27 4.37 4.45 4.57 5.14
Capital account.............ccoviiiiiiiiin.nn L. 6.17 6.16 6.36 6.40 6.67 7.18 7.85 7.88 8.01 8.27
MEMO
Commercial real estate loans. .................. . na. n.a. n.a. n.a. 11.36 10.59 9.83 9.15 9.01 9.06
Other real estate owned....................... . .35 .39 .39 .50 .75 .82 .63 .36 .19 14
Managed liabilities. ................. ... o 543 35.74 35.69 34.24 30.99 28.65 28.23 29.57 32.06 32.73
Average net consolidated assets
(billions of dollars) ........................ . 2,922 3,048 3,187 3,338 3,379 3,442 3,566 3,863 4,149 4,379




Profits and Balance Sheet Developments at U.S. Commercial Banks in 14856

A.2.—Continued

A. All banks
Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 1992* 199F 192{4 19%5 1996
Effective interest rate (percefit)
Rates earned

Interest-earning assets. 9.43 10.06 11.13 10.66 9.55 8.29 7.62 7.62 8.34 8.20
Taxable equivalent J. 9.67 10.26 11.29 10.79 9.66 8.39 7.72 7.71 8.41 8.27
Loans and leases, gross .................. . 10.23 10.86 12.03 11.48 10.37 9.21 8.69 8.63 9.27 9.10
Net of loss provisions. ................ . 8.08 9.80 10.44 9.93 8.69 7.88 7.87 8.13 8.76 8.47
SECUNMtIeS. . ..t vt .. 8.10 8.38 8.73 8.79 8.16 7.06 6.08 5.97 6.52 6.45
Taxable equivalent.................... . 8.95 9.07 9.25 9.20 8.54 7.37 6.37 6.21 6.74 6.69
Investment account.................. J. 7.95 8.07 8.56 8.66 8.23 7.14 6.07 5.80 6.36 6.38
U.S. government and other debt......| 8.19 8.25 8.80 8.92 8.40 7.21 6.08 5.81 6.43 6.50

State and local................... L. 727 7.39 7.45 7.37 7.25 6.83 6.26 5.88 5.82 5.57
Equity? ...l .o.b. ona n.a. 7.74 7.34 6.19 5.32 4.79 4.79 5.51 5.25
Trading account.............. ...J. 10.01 12.63 11.11 10.15 7.53 6.40 6.16 7.41 7.73 6.87
Gross federal funds sold and reverse RPs. 6.57 7.52 9.17 8.06 5.67 3.59 3.04 4.26 5.63 5.22
Interest-bearing balances at depositories...|  7.55 8.71 10.59 9.96 8.44 7.32 6.61 5.70 6.84 6.22

Rates paid

Interest-bearing liabilites .................... . 6.76 7.28 8.53 8.04 6.52 4.76 4.02 4.02 4.99 4.84
Interest-bearing deposits . ................. . 5.80 6.23 7.18 6.90 5.73 4.04 3.22 3.12 4.00 4.02

In foreign offices................. 7.90 8.91 10.87 10.71 8.54 7.32 6.82 5.59 6.12 5.55
In domestic offices............... 5.38 5.75 6.57 6.30 5.34 3.59 2.72 2.71 3.60 3.71
Other checkable deposits 4.55 4.77 4.83 4.78 4.33 2.71 1.99 1.86 2.07 2.05
Savings (including MMDAS)........... 5.29 5.55 6.18 5.98 5.09 3.26 2.50 2.58 3.19 3.01
Large-denomination CDS ............. 6.88 7.47 8.67 8.03 6.67 491 4.00 4.10 5.47 5.42
Other time deposits................... . 6.99 7.34 8.29 7.96 6.89 5.17 4.20 4.18 5.45 5.43
Gross federal funds purchased and RPs...| 6.52 7.43 9.20 7.96 5.72 3.65 3.07 4.19 5.65 5.16
Income and expense as a percentage of average net consolidated assets
Gross interest iNCOMe ...........ovvvuvnnn. . 8.39 9.00 9.95 9.59 8.58 7.47 6.87 6.66 7.30 7.21
Taxable equivalent J. 8.59 9.18 10.08 9.70 8.67 7.55 6.95 6.73 7.36 7.26
Loans ... .. 6.18 6.66 7.46 7.15 6.34 541 5.01 4.92 5.48 551
SECUNMtIeS. . ..ot .. 1.35 1.38 1.47 1.53 1.56 1.51 1.37 1.25 1.23 1.16
Gross federal funds sold and reverse RPs. .31 .35 41 .38 .27 17 13 17 .24 21
Other.... ..ot .. .54 .61 .61 .54 41 37 .36 .33 $85) .32

Gross interest eXpense . ..............oovovn.y . 497 5.46 6.44 6.14 4.97 3.57 2.96 2.87 3.57 3.45
DEPOSItS. . ottt .. 3.96 4.28 4.94 4.83 411 2.88 2.23 2.05 2.54 2.47
Gross federal funds purchased and RPs. .. .55 .62 .78 .68 42 .27 .24 .32 44 .39
Other......coiiiiiiiiii i .. .46 .56 71 .62 .43 42 .50 .50 .58 .60

Net interest income......................... . 342 3.54 3.51 3.46 3.61 3.90 3.90 3.79 3.73 3.76

Taxable equivalent.....................| . 3.63 3.72 3.65 3.57 3.71 3.99 3.99 3.86 3.79 3.81

LOSS provisioning ..............cooiiiiinn. . 1.30 .65 .98 .97 1.03 .78 A7 .28 .30 .38

Noninterest income................cocovvnn. . 143 1.50 1.62 1.67 1.79 1.95 2.13 2.00 2.02 2.19
Service charges on deposits.............. .30 31 .32 .34 .38 Al 42 .40 .39 .39
Income from fiduciary activities............ .24 .25 .26 .27 .28 .30 31 31 31 .32
Trading income. ............coiiieiinn.. .2 12 .13 .15 .18 .18 .26 .16 .15 17
Other.... ..o LT .82 91 91 .96 1.05 1.14 1.13 1.17 1.30

Noninterest expense. ................ov.en.. . 335 3.38 3.42 3.49 3.73 3.87 3.94 3.76 3.65 3.73
Salaries, wages, and employee benefits...| 1.55 1.55 1.55 1.56 1.59 1.62 1.64 1.58 1.54 1.55
Expenses of premises and fixed assets.. . . .53 .53 .52 .53 .53 .53 .52 .49 .48 .48
Other. ..o .. 127 1.31 1.35 1.41 1.61 1.72 1.78 1.68 1.62 1.70

Net noninterest expense. .................... . 191 1.88 1.80 1.82 1.94 1.92 1.82 1.75 1.62 1.54

Realized gains on investment account securities ..05 .01 .03 .01 .09 A1 .09 -01 .01 .03

Income before taxes and extraordinary items. .26 1.02 .76 .68 .73 1.32 1.70 1.74 1.81 1.86
TAXES .+ttt e e .. .19 .33 .30 .23 .25 42 .56 .58 .63 .65
Extraordinary items............... .. .01 .03 .01 .02 .03 .01 .06 * * *

Net income (return on assets) . .08 71 47 47 .51 .91 1.20 1.15 1.18 1.21
Cash dividends declared .................. . .36 44 44 42 .45 41 .62 .73 .75 91
Retained income ......................... . =29 .28 .02 .05 .07 .50 .59 42 43 .29

MEMO: Return on equity. ...........c.co.vvnenn. . 129 11.61 7.33 7.29 7.71 12.66 15.34 14.64 14.71 14.60

*|n absolute value, less than 0.005 percent.

n.a. Not available. MMDA Money market deposit account. RP Repurchase agreement. CD Certificate of deposit.

. Includes allocated transfer risk reserve.

. As in the Call Report, equity securities are combined with “other debt securities” before 1989.

. Before 1994, the netted value of off-balance-sheet items appeared in “trading account securities” if a gain and “other non-interest-bearing liabilities” if a loss.
. Where possible, based on the average of quarterly balance sheet data reported on schedule RC-K of the quarterly Call Report.

. Includes provisioning for allocated transfer risk.
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A.2. Portfolio composition, interest rates, and income and expense, all insured domestic commercial banks, 1987-96

B. Ten largest banks by assets

Item 1987 ‘ 1988 ‘ 1989‘ 1990‘ 1991‘ 199% 199F 19#4 19*)5 1996
Balance sheet items as a percentage of average net consolidated assets
Interest-earning assets. . ............oeoiinans . 85.14 85.22 85.16 84.85 85.41 85.16 84.79 76.97 77.02 79.94
Loans and leases, net................ 59.36 58.69 59.66 61.69 62.14 58.34 56.57 49.91 50.05 53.51
Commercial and industrial 24.53 23.36 22.61 22.91 22.42 20.32 18.65 16.43 16.16 17.17
U.S. addressees............. 600 13.31 13.01 13.18 13.39 13.44 12.00 10.75 9.16 8.66 9.59
Foreign addressees. ....................}| . 11.22 10.36 9.43 9.53 8.97 8.32 7.90 7.27 7.50 7.59
CONSUMET. . .ot vttte et e e e e .. 6.41 6.19 6.21 6.87 7.20 7.31 7.33 6.59 6.60 6.22
Creditcard................oocoiiiinnt . 234 2.08 1.99 2.20 2.53 2.61 2.50 2.28 1.96 1.23
Installment and other.................... . 4.07 4.10 4.22 4.67 4.67 4.70 4.83 431 4.65 4.99
Realestate........................oooo .. 13.97 15.46 18.02 20.56 21.68 19.93 18.54 16.21 15.82 16.53
In domestic offices. ...................... . 11.69 12.80 15.05 17.36 18.37 17.07 15.99 13.80 13.48 14.44
Construction and land development.... 3.21 3.48 3.60 3.79 3.42 2.48 1.59 84 .58 51
Farmland....................cooienen . .06 .06 .08 .08 .08 .07 .07 06 .06 06
One- to four-family residential. . . . 5.17 5.83 7.45 9.31 10.34 10.08 10.29 9.69 9.62 10.43
Home equity .................. .. na .76 1.04 1.31 1.63 1.63 1.60 1.40 1.40 1.53
Other ....o.viiiiiiii e . na. 5.07 6.41 8.00 8.71 8.46 8.68 8.29 8.22 8.90
Multifamily residential ................. . .61 .65 .68 .68 .57 .58 .53 41 .38 38
Nonfarm nonresidential................ 2.63 2.78 3.23 3.51 3.95 3.86 351 2.79 2.83 3.05
In foreign offices........................ . 228 2.66 2.97 3.20 3.32 2.85 2.55 241 2.35 2.09
Depository institutions. . .................... . 518 5.21 4.56 3.64 3.05 2.56 2.35 3.37 4.95 6.06
Foreign governments ...................... . 3.64 3.63 3.34 2.76 2.88 2.75 2.46 1.27 .90 69
Agricultural production..................... ; .36 .33 .31 .31 .31 .28 .27 25 .21 23
Otherloans..............coooiiiiiiiinn, .. 6.51 6.23 6.36 6.05 5.61 6.05 6.82 6.44 5.85 6.42
Lease-financing receivables................ . 1.38 1.44 1.49 1.60 1.68 1.51 1.30 1.14 1.14 1.59
Less: Unearned income on loans........... -41 -.43 -.45 -.39 -.35 -.27 -21 -.16 -.14 =11
LEss: Lossreserves.......................| . =2.22 -2.74 =2.77 -2.63 -2.34 -2.08 -1.94 -1.63 -1.45 =LAl
Securities .. 12.96 13.13 14.03 15.58 19.13 22.74 20.43 19.53 19.83
Investment account....................... . 8.19 8.67 9.05 9.22 9.38 10.70 12.45 11.68 10.65 10.60
Debt..........coooiiiii ... 819 8.67 8.83 8.98 9.08 10.36 12.08 11.30 10.27 10.22
ULS, MiEEUR 50 000000a00a000000000000 . 1.47 141 1.29 1.09 1.35 2.30 2.39 217 2.03 1.93
U.S. government agency and
corporation obligations. ........... 1.54 1.94 2.29 291 3.46 4.45 6.14 5.16 4.46 4.59
Government-backed mortgage pools |...1.47 1.84 2.07 2.24 2.26 2.43 3.30 2.79 2.89 3.58
Collateralized mortgage obligations..| n.a. n.a. n.a. .55 1.12 1.97 2.76 2.31 1.50 .95
Other ......ovviiiiiii i, . .07 .10 22 .13 .08 .05 .08 .06 .08 .06
State and local government........... 1.93 1.80 1.58 1.08 77 .66 59 .60 .49 .39
. 3.52 3.68 3.90 3.50 2.95 2.97 3.37 3.29 3.31
.a. n.a. .22 .24 .30 .33 .36 .38 .38 .38
. 4. 4.29 4.08 4.81 6.19 8.43 10.30 8.74 8.88 9.23
Ps...| 391 4.61 4.12 2.88 2.96 3.23 2.71 2.68 3.20 3.10
Interest-bearing balances at depositories. . . . . | 9.28 8.97 8.26 6.25 4.74 4.45 3.76 3.95 4.25 3.50
Non-interest-earning assets. .................... . 14.86 14.78 14.84 15.15 14.59 14.84 15.21 23.03 22.98 20.06
Revaluation gains on off-balance-sheet ittms.| n.a. n.a. n.a. n.a. n.a. n.a. n.a. 9.89 10.77 7.63
Other. ... ..o ..14.86 14.78 14.84 15.15 14.59 14.84 15.21 13.14 12.21 12.43
Liabilities ... .voev et ..95.58 95.41 95.11 95.29 94.97 94.44 93.24 93.42 93.59 93.04
Interest-bearing liabilities..................... . 73.08 73.76 74.17 73.97 74.62 73.08 71.56 64.33 63.37 64.45
Deposits . .....ooiiii .. 57.46 57.67 57.56 57.95 57.67 55.73 52.91 48.20 47.49 47.87
In foreign offices........................ . 32.60 31.49 30.08 29.66 28.47 27.16 25.51 26.10 28.36 26.41
In domestic offices. ...................... . 24.86 26.18 27.49 28.28 29.19 28.56 27.41 22.10 19.12 21.46
Other checkable deposits ... .. 2.45 2.68 2.70 2.74 3.00 3.38 3.45 291 2.30 161
Savings (including MMDAS) 11.04 11.42 11.32 12.05 13.50 14.91 15.33 12.70 10.56 12.31
Small-denomination time deposits...... 4.55 5.03 5.64 6.16 6.55 5.72 5.09 3.98 4.04 4.68
Large-denomination time deposits. ... ... 6.82 7.05 7.82 7.33 6.14 4.56 3.53 251 2.23 2.86
Gross federal funds purchased and RPs....[ 6.89 6.40 6.72 6.90 6.80 6.19 6.70 5.83 6.17 5.88
Other ..ottt .. 8.74 9.69 9.89 9.13 10.15 11.16 11.94 10.29 9.71 10.69
Non-interest-bearing liabilities................ . 22.50 21.65 20.94 21.32 20.35 21.36 21.68 29.09 30.22 28.59
Demand deposits in domestic offices ..... .. 12.64 11.93 11.60 10.93 10.36 11.05 11.27 10.15 8.88 9.73
Revaluation losses on off-balance-sheet ifems n.a. n.a. n.a. n.a. n.a. n.a. n.a. 8.75 10.68 7.27
Other ... .. 9.86 9.71 9.34 10.39 9.99 10.30 10.41 10.20 10.66 11.59
Capital account.............ccoviiiiiiiiin.nn L. 4.42 4.59 4.89 4.71 5.03 5.56 6.76 6.58 6.41 6.96
MEMO
Commercial real estate loans. .................. . na. n.a. n.a. n.a. 8.48 7.43 5.92 4.24 4.02 4.28
Other real estate owned....................... .21 22 .23 42 .78 1.13 1.02 .58 .27 .18
Managed liabilities. ................. ... . 56.79 56.34 56.24 54.74 53.18 50.76 49.17 46.16 47.89 47.33
Average net consolidated assets
(billions of dollars) ........................ . 691 685 693 725 717 775 818 949 1,051 1,189




Profits and Balance Sheet Developments at U.S. Commercial Banks in 148®

A.2.—Continued
B. Ten largest banks by assets

Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 1992* 199F 192{4 19%5 1996
Effective interest rate (percemt)
Rates earned

Interest-earning assets. 9.56 10.76 12.31 11.65 9.92 8.67 8.16 8.15 8.20 7.77
Taxable equivalent J. 9.59 10.88 12.31 11.70 9.95 8.72 8.20 8.18 8.22 7.79
Loans and leases, gross .................. . 10.13 11.35 13.19 12.29 10.46 9.36 9.07 8.89 8.84 8.38
Net of loss provisions. ................ . 6.63 10.70 10.87 11.10 8.58 7.50 7.95 8.38 8.62 8.17
SECUNMtIeS. . ..t vt .. 9.49 10.54 10.11 9.85 8.52 7.38 6.69 7.10 7.41 6.82
Taxable equivalent.................... . 9.65 11.06 10.08 10.00 8.63 7.54 6.77 7.19 7.47 6.87
Investment account.................. J. 8.70 8.70 9.20 9.34 8.99 7.96 6.90 6.58 7.06 6.75
U.S. government and other debt......| 9.07 8.95 9.56 9.68 9.29 8.13 6.99 6.70 7.22 6.90

State and local................... ... 7.52 7.74 7.69 7.54 7.67 7.40 6.99 6.37 6.23 5.73
Equity? ...l .o.b. ona n.a. 6.81 5.82 4.22 4.04 3.72 3.27 4.03 3.84
Trading account.............. ...J. 10.96 14.33 12.13 10.75 7.84 6.69 6.45 7.79 7.83 6.91
Gross federal funds sold and reverse RPs. 6.13 7.31 8.98 8.01 5.60 3.65 3.02 4.52 5.20 4.99
Interest-bearing balances at depositories...|  7.68 9.13 10.88 11.06 10.05 9.29 8.34 7.27 7.15 6.71

Rates paid

Interest-bearing liabilities .................... . 7.83 8.75 10.74 10.18 7.71 6.17 5.60 5.44 5.88 5.46
Interest-bearing deposits . ................. . 6.62 7.43 8.79 8.64 6.75 5.05 4.23 4.07 4.76 4.46

In foreign offices................. 8.00 9.00 10.96 11.11 8.76 7.55 6.87 6.04 6.07 5.62
In domestic offices............... 5.02 5.71 6.64 6.22 4.98 2.92 2.11 2.08 3.06 3.16
Other checkable deposits 3.26 4.43 4.40 4.35 3.93 1.96 1.28 1.11 1.29 1.39
Savings (including MMDAS). ........... 5.13 5.55 6.49 6.21 5.09 2.95 2.14 2.35 3.11 2.80
Large-denomination CDS ............. 7.29 7.75 8.87 7.96 6.50 4.66 3.55 3.14 3.73 4.65
Other time deposits................... . 6.38 7.11 8.26 7.76 6.09 3.81 3.01 2.81 5.08 4.67
Gross federal funds purchased and RPs...| 6.52 7.43 9.27 7.75 5.98 4.04 3.26 4.05 5.22 4.96
Income and expense as a percentage of average net consolidated assets
Gross interest iNCOMe ...........ovvvuvnnn. . 845 9.52 10.82 10.37 8.77 7.68 7.22 6.38 6.42 6.29
Taxable equivalent | 8.47 9.63 10.83 10.43 8.80 7.72 7.25 6.40 6.43 6.31
LOANS ..\t .. 6.23 6.93 8.23 7.96 6.77 5.65 5.22 4.49 4.44 452
SECUNMIES. . oo\ ve e eiee e .. .71 .75 .83 .86 .84 .85 .86 77 .75 72
Gross federal funds sold and reverse RPs. 820 .40 .37 .25 17 .14 A1 .15 21 .19
Other.... ..ot .. 122 1.44 1.39 1.30 .98 1.05 1.04 .97 1.00 .88

Gross interest eXpense . ..............oovovn.y . 577 6.51 8.01 7.65 5.81 4.54 4.06 3.52 3.74 3.53
DEPOSItS. . ottt .. 4.18 4.56 5.37 5.41 4.23 3.09 2.48 2.15 2.43 2.27
Gross federal funds purchased and RPs. .. .52 .58 72 .64 43 .28 .24 .24 .35 .31
Other. ... ..o .. 1.07 1.37 1.92 1.60 1.15 1.17 1.35 1.13 .95 .95

Net interest income......................... . 2.68 3.01 2.82 2.72 2.96 3.15 3.16 2.86 2.68 2.76

Taxable equivalent.....................| .27 3.12 2.82 2.77 2.99 3.18 3.19 2.88 2.70 2.78

LOSS provisioning ..............cooiiiiinn. . 215 .40 1.45 77 1.21 1.12 .64 .26 A1 11

Noninterest income................cocovvnn. . 194 2.07 2.19 2.27 2.40 2.59 2.99 2.33 2.16 2.35
Service charges on deposits.............. .16 .19 .22 .23 .26 .30 .30 .26 .25 .28
Income from fiduciary activities............ .23 .23 .27 31 .33 .37 .39 37 .30 .31
Trading income. ............coiiieiinn.. . 40 A1 42 .52 .64 .66 91 .53 .46 .52
Other.... ..o .. 1.16 1.24 1.29 1.21 1.16 1.27 1.38 1.18 1.15 1.23

Noninterest expense. ................ov.en.. . 3.20 3.29 3.43 3.55 3.83 3.86 4.13 3.56 3.32 3.60
Salaries, wages, and employee benefits .. . 1.60 1.63 1.66 1.74 1.79 1.78 1.88 1.65 1.58 1.58
Expenses of premises and fixed assets.. . . .58 .60 .62 .65 .66 .65 .66 .55 .50 .50
Other. ..o .. 1.03 1.05 1.15 1.16 1.38 1.43 1.59 1.36 1.24 1.52

Net noninterest expense. .................... . 126 1.21 1.24 1.28 1.44 1.27 1.14 1.23 1.16 1.24

Realized gains on investment account securities . .07 .03 .03 .02 .04 A1 .13 .02 .03 .05

Income before taxes and extraordinary items. -.66 1.43 .16 .69 .34 .87 1.50 1.39 1.44 1.45
TAXES .+ttt e e .. 14 44 .38 .27 A7 .26 .53 .48 .55 .53
Extraordinary items............... e .08 .03 .06 .03 * .16 * * *

Net income (return on assets) . —.80 1.07 10 .48 21 .61 1.13 91 .88 .93
Cash dividends declared .................. L .28 .38 .37 .26 .21 .18 .28 .58 .57 .73
Retained income ......................... . -1.08 .69 =5 .21 * 43 .85 .33 .31 .19

MEMO: Return on equity. ...........c.co.vvnenn. . -18.11 2330 -3.92 10.13 4.23 10.91 16.75 13.86 13.78 13.34

*|n absolute value, less than 0.005 percent.

n.a. Not available. MMDA Money market deposit account. RP Repurchase agreement. CD Certificate of deposit.

. Includes allocated transfer risk reserve.

. As in the Call Report, equity securities are combined with “other debt securities” before 1989.

. Before 1994, the netted value of off-balance-sheet items appeared in “trading account securities” if a gain and “other non-interest-bearing liabilities” if a loss.
. Where possible, based on the average of quarterly balance sheet data reported on schedule RC-K of the quarterly Call Report.

. Includes provisioning for allocated transfer risk.

abhwNBE



484 Federal Reserve Bulletini  June 1997

A.2. Portfolio composition, interest rates, and income and expense, all insured domestic commercial banks, 1987-96

C. Banks ranked 11th through 100th by assets

Item 1987 ‘ 1988 ‘ 1989‘ 1990‘ 1991‘ 199% 199F 19#4 19*)5 1996
Balance sheet items as a percentage of average net consolidated assets
Interest-earning assets. . ............oeoiinans . 86.20 87.23 86.91 86.81 86.88 87.97 88.36 88.16 88.31 87.75
Loans and leases, net................ ...{. 61.70 61.99 62.61 61.22 60.08 58.30 57.33 58.56 62.68 64.24
Commercial and industrial 23.72 23.45 22.75 21.76 20.53 18.83 18.03 18.03 19.26 18.95
U.S. addressees............. vooollo 222 21.43 21.23 20.44 19.30 17.78 17.05 16.99 18.10 17.71
Foreign addressees. ..................... . 250 2.02 1.53 1.33 1.24 1.05 .98 1.04 1.16 1.24
CONSUMET. . .ot vttte et e e e e .. 11.73 12.20 12.97 12.25 11.66 11.72 11.47 12.62 14.23 15.66
Creditcard............coooviiiiiiiinnn . 4.40 4.85 5.82 5.48 5.04 5.16 5.23 5.99 7.34 8.26
Installment and other.................... . 7.33 7.35 7.16 6.76 6.62 6.56 6.24 6.63 6.89 7.40
Realestate........................oooo .. 16.05 17.94 19.09 20.21 21.51 21.89 22.11 22.26 23.25 23.27
In domestic offices. ...................... . 15.83 17.65 18.85 20.04 21.37 21.78 22.01 22.17 23.10 23.10
Construction and land development. ... 5.24 5.27 5.25 4.91 4.00 3.02 2.08 1.63 1.50 1.55
Farmland........... ... . .10 A1 12 12 .12 .14 .13 .14 .13 .13
One- to four-family residential. .. ...... 5.88 6.85 7.54 8.53 10.17 11.36 12.30 12.98 14.16 14.16
Home equity .................. .. na 1.17 1.41 1.67 2.07 2.50 2.54 2.33 2.19 2.08
Other ....o.viiiiiiii e . na. 5.68 6.13 6.86 8.10 8.85 9.76 10.65 11.97 12.08
Multifamily residential ................. . .39 43 .45 .46 .54 .66 71 71 77 .89
Nonfarm nonresidential. ............... 4.22 4.99 5.49 6.01 6.53 6.61 6.79 6.72 6.54 6.37
In foreign offices........................ .22 .29 .24 .18 .14 11 .10 .09 .15 .16
Depository institutions. . .................... . 251 1.84 1.55 1.57 1.58 1.43 1.30 1.49 1.59 1.50
Foreign governments ...................... . 153 1.22 .88 .52 .39 .33 .30 .28 .20 .20
Agricultural production..................... ; .30 .29 .29 .28 .31 .31 .29 .29 .26 .28
Otherloans..............coooiiiiiiiinn, L. 6.25 5.54 5.17 4.82 4.55 4.28 4.05 3.47 3.32 3.30
Lease-financing receivables................ . 1.52 1.69 1.73 1.67 1.53 1.49 1.47 1.60 1.96 2.41
Less: Unearned income on loans. .......... -.40 -.37 -.34 -.26 -.22 -.17 =11 -.07 -.07 -.06
LEss: LoSSreserves. ..........ccovvivvnn.. . =151 -1.80 -1.48 -1.60 -1.76 -1.79 -1.60 -1.41 -1.32 -1.27
Securities, . 15.54 15.21 16.19 17.38 20.38 21.97 21.19 18.64 16.87
Investment account....................... o 14.73 14.38 15.32 16.25 19.24 20.60 19.82 17.88 16.06
Debt..........coooiiiii o 14.73 14.16 15.14 16.02 18.99 20.34 19.50 17.51 15.62
US. Treasury.............cooovvinnnn ] 4.89 4.10 3.42 3.78 5.88 7.05 6.85 4.82 3.34
U.S. government agency and
corporation obligations. ........... 3.13 3.58 5.01 7.42 8.43 9.26 9.55 9.28 9.40 9.12
Government-backed mortgage pools |...2.36 2.96 4.03 5.32 5.38 5.22 5.21 5.30 5.06 5.42
Collateralized mortgage obligations..| n.a. n.a. n.a. 1.58 2.48 3.54 3.71 3.07 2.82 2.16
Other ..., .77 .61 .98 153 .57 .50 .63 91 1.51 1.54
State and local government........... 4.07 3.32 2.70 2.03 1.63 1.46 1.31 1.21 1.11 .99
2.94 2.35 2.27 2.19 2.39 243 2.15 217 217
n.a. .22 .18 .22 .25 .26 .32 .37 44
. .82 .83 .88 1.13 1.14 1.37 1.37 .76 .80
Ps.... 3.07 3.68 3.71 4.41 4.90 4.78 4.98 5.11 4.52 4.26
Interest-bearing balances at depositories. . . . . | 6.16 6.01 5.38 4.98 4,51 4,52 4.08 3.30 247 2.38
Non-interest-earning assets. .................... . 13.80 12.77 13.09 13.19 13.12 12.03 11.64 11.84 11.69 12.25
Revaluation gains on off-balance-sheet ittms.| n.a. n.a. n.a. n.a. n.a. n.a. n.a. .57 .50 .51
Other. ... ..o ..13.80 12.77 13.09 13.19 13.12 12.03 11.64 11.28 11.19 11.74
Liabilities .. ...ovv et ..94.56 94.77 94.45 94.35 93.93 93.13 92.56 92.47 92.23 92.02
Interest-bearing liabilities..................... . 73.01 75.34 76.23 77.02 76.07 74.66 73.38 72.86 74.05 73.14
DEPOSItS ...t .. 52.61 55.02 56.45 57.46 59.24 56.99 54.22 53.03 52.32 51.82
In foreign offices........................ . 10.14 9.68 8.63 7.84 6.69 6.20 6.78 8.05 8.12 7.52
In domestic offices......................| . 4248 45.34 47.82 49.62 52.54 50.79 47.43 44,98 44.20 44.30
Other checkable deposits .. ... 4.68 4.67 4.75 5.36 6.26 7.21 6.91 5.63 3.09
Savings (including MMDAS) 15.67 14.58 15.50 17.62 20.21 20.60 20.13 18.78 20.73
Small-denomination time deposits. .. ... 9.63 11.05 13.49 15.59 17.99 15.98 14.19 13.26 14.24 14.09
Large-denomination time deposits. ... ... 12.40 13.95 15.08 13.78 11.56 8.34 5.44 4.68 5.55 6.39
Gross federal funds purchased and RPs....| 1452  13.72  13.22  13.03  10.94 1145 1193  11.48  11.37  10.00
Other ..ottt .. 5.87 6.59 6.57 6.53 5.89 6.22 7.23 8.34 10.36 11.32
Non-interest-bearing liabilities................ - 21.55 19.44 18.22 17.33 17.87 18.47 19.18 19.62 18.18 18.89
Demand deposits in domestic offices ..... .. 16.62 15.04 13.86 13.23 13.76 14.52 15.38 15.27 14.26 14.47
Revaluation losses on off-balance-sheet ittms n.a. n.a. n.a. n.a. n.a. n.a. n.a. .53 49 49
Other ......oiiiii .. 493 4.40 4.36 4.10 4.10 3.95 3.80 3.82 3.43 3.93
Capital account.............ccoviiiiiiiiin.nn .. 5.44 5.23 5.55 5.65 6.07 6.87 7.44 7.53 7.77 7.98
MEMO
Commercial real estate loans. .................. . na. n.a. n.a. n.a. 11.28 10.43 9.58 8.98 8.65 8.49
Other real estate owned....................... .22 31 .30 .46 .76 .70 A7 .25 .13 .08
Managed liabilities. ................. ... . 43.29 44.27 43.81 41.50 35.42 32.53 31.69 32.83 35.64 35.56
Average net consolidated assets
(billions of dollars) ........................ . 802 870 940 995 1,006 1,003 1,082 1,204 1,338 1,450




Profits and Balance Sheet Developments at U.S. Commercial Banks in 148%

A.2.—Continued
C. Banks ranked 11th through 100th by assets

Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 1992* 199F 192{4 19%5 1996
Effective interest rate (percefit)
Rates earned
Interest-earning assets. 9.19 9.87 11.10 10.41 9.22 8.01 7.37 7.29 8.31 8.26
Taxable equivalent J. 9.40 10.07 11.27 10.50 9.32 8.11 7.46 7.37 8.37 8.33
Loans and leases, gross .................. . 9.78 10.48 11.74 11.04 9.87 8.77 8.26 8.22 9.11 9.04
Net of loss provisions. ................ . 7.33 9.19 9.87 9.03 7.89 7.47 7.47 7.68 8.50 8.18
SECUNMtIeS. . ..t vt .. 7.87 8.21 8.76 8.81 8.16 7.08 6.06 5.70 6.38 6.49
Taxable equivalent.................... . 8.67 8.92 9.36 9.12 8.49 7.38 6.34 5.92 6.57 6.73
Investment account.................. J. 7.93 8.24 8.77 8.87 8.28 7.21 6.16 5.70 6.34 6.48
U.S. government and other debt......| 8.25 8.51 9.06 9.13 8.42 7.25 6.16 5.69 6.38 6.57
State and local................... ... 7.09 7.29 7.41 7.22 7.23 6.81 6.32 6.04 6.06 5.90
Equity? ...l .o.b. ona n.a. 9.19 8.09 7.32 6.75 5.23 5.00 5.68 4.86
Trading account.............. ...{. 6.99 7.68 8.66 8.01 6.46 4.73 4.74 5.75 7.27 6.61
Gross federal funds sold and reverse RPs.| 6.59 7.61 9.35 8.11 5.76 3.71 3.11 4.31 5.91 5.31
Interest-bearing balances at depositories...| 7.68 8.87 11.35 9.72 8.15 6.77 6.50 4.69 6.78 5.86

Rates paid

Interest-bearing liabilites .................... . 6.75 7.34 8.66 7.93 6.34 4.45 3.76 3.72 4.94 4.75
Interest-bearing deposits . ................. . 591 6.44 7.51 6.95 5.69 3.90 3.11 2.88 3.93 3.95

In foreign offices................. .. 7.78 8.92 11.08 10.08 8.38 7.26 7.37 4.60 6.30 5.34
In domestic offices............... J. 551 5.97 6.93 6.50 5.39 3.56 2.61 2.64 3.57 3.73
Other checkable deposits 4.44 4.53 4.57 4.64 4.16 2.45 1.70 1.62 1.89 1.81
Savings (including MMDAS). ........... 5.27 5.63 6.42 6.03 4.98 3.08 2.33 2.46 3.11 2.93
Large-denomination CDS ............. 7.02 7.65 8.75 8.09 6.72 5.13 4.31 421 5.70 5.54
Other time deposits................... . 7.07 7.56 8.72 8.02 6.81 5.11 4.07 4.18 5835) 5.30
Gross federal funds purchased and RPs...| 6.63 7.50 9.35 8.11 5.68 3.57 3.04 4.28 5.86 5.27
Income and expense as a percentage of average net consolidated assets
Gross interest iNCOMe ...........ovvvuvnnn. . 8.05 8.72 9.77 9.26 8.17 7.15 6.59 6.46 7.40 7.33
Taxable equivalent J. 8.23 8.90 9.91 9.34 8.24 7.22 6.65 6.51 7.46 7.37
LOANS &\ttt et .. 6.19 6.69 7.51 6.97 6.09 5.24 4.85 4.91 5.79 5.88
SECUNMIES. . oo\ ve e eiee e .. 114 1.21 1.26 1.36 835 1.39 1.27 1.13 1.13 1.04
Gross federal funds sold and reverse RPs. .20 .25 .36 .37 .28 .19 .15 21 .27 .23
Other.... ..ot .. .51 .57 .65 .56 .45 .34 .32 .21 .21 .18

Gross interest eXpense . ..............oovovn.y . 4585 5.45 6.50 6.06 4.75 3.28 2.74 2.67 3.62 3.43
DEPOSIES. « + v et v e e .. 341 3.86 4.59 4.34 3.70 2.49 1.94 1.73 2.29 2.20
Gross federal funds purchased and RPs. .. .96 1.03 1.24 1.12 .67 A3 .38 51 .67 .55
Other......coiiiiiiiiii i .. .48 .56 .66 .60 .38 .35 43 43 .66 .68

Net interest income......................... . 3.19 3.27 3.28 3.21 3.42 3.87 3.85 3.79 3.79 3.90

Taxable equivalent.....................| . 3.38 3.45 341 3.29 3.49 3.94 3.91 3.85 3.84 3.94

LOSS provisioning ..............cooiiiiinn. . 155 .82 1.20 1.27 1.23 .78 A7 .32 .39 .56

Noninterest income................cocovvnn. . 153 1.62 1.86 1.84 2.01 2.25 2.29 2.25 2.38 2.63
Service charges on deposits.............. .29 .30 31 .34 .40 A5 .46 .45 A4 44
Income from fiduciary activities............ .36 .35 .35 .33 .35 .38 .38 .39 .40 .43
Trading income. ............coiiieiinn.. . .07 .07 .08 .08 .10 .09 14 .08 .09 .08
Other.... ..o .. .81 .89 1.12 1.08 1.16 1.33 1.32 1.33 1.45 1.69

Noninterest expense. ................ov.en.. . 3.23 3.29 3.34 3.43 3.72 3.99 3.95 3.86 3.79 3.89
Salaries, wages, and employee benefits...| 1.48 1.48 1.47 1.46 151 1.54 1.52 1.50 1.47 1.52
Expenses of premises and fixed assets.. . . 49 .50 .50 49 .50 .50 .48 A7 A7 .48
Other. ..o .. 1.26 1.31 1.37 1.48 1.72 1.96 1.95 1.89 1.85 1.89

Net noninterest expense. .................... . 170 1.67 1.47 1.59 1.71 1.74 1.66 1.61 1.41 1.26

Realized gains on investment account securities . .05 * .04 .03 .01 .01 .14 15 .09 -o01

Income before taxes and extraordinary items. * 77 .65 .37 .62 1.51 1.82 1.85 2.01 211
TAXES .+ttt e e .. .09 .28 .18 .15 .19 .49 .56 .63 .70 .76
Extraordinary items............... e .02 * .01 .03 .03 * * * *

Net income (return on assets) . —.09 .51 A7 .23 A7 1.05 1.26 1.22 1.31 1.35
Cash dividends declared .................. L .34 A1 .40 .37 A7 .46 .76 .86 .85 1.10
Retained income ......................... . —.43 .09 .06 -.14 * .58 .49 .36 46 .26

MEMO: Return on equity. ...........c.co.vvnenn. . -1.70 9.72 8.41 4.07 7.71 15.21 16.91 16.27 16.85 16.93

*|n absolute value, less than 0.005 percent.

n.a. Not available. MMDA Money market deposit account. RP Repurchase agreement. CD Certificate of deposit.

. Includes allocated transfer risk reserve.

. As in the Call Report, equity securities are combined with “other debt securities” before 1989.

. Before 1994, the netted value of off-balance-sheet items appeared in “trading account securities” if a gain and “other non-interest-bearing liabilities” if a loss.
. Where possible, based on the average of quarterly balance sheet data reported on schedule RC-K of the quarterly Call Report.

. Includes provisioning for allocated transfer risk.
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A.2. Portfolio composition, interest rates, and income and expense, all insured domestic commercial banks, 1987-96

D. Banks ranked 101st through 1,000th by assets

Item 1987 ‘ 1988 ‘ 1989‘ 1990‘ 1991‘ 199% 199F 19#4 19*)5 1996
Balance sheet items as a percentage of average net consolidated assets
Interest-earning assets. . ............oeoiinans . 88.34 88.88 88.98 88.84 88.91 89.02 89.55 90.09 90.13 90.14
Loans and leases, net................ ...{. 61.60 63.03 63.62 63.09 61.03 58.51 57.94 59.74 62.23 62.69
Commercial and industrial 18.12 17.83 17.68 16.69 15.05 13.33 12.19 12.07 12.68 12.76
U.S. addressees............. ...y 17.87 17.67 17.53 16.56 14.89 13.15 12.03 11.90 12.52 12.58
Foreign addressees. ....................}| . .24 .16 .15 .13 .16 .18 .16 .16 .16 .18
CONSUMET. . .ot vttte et e e e e .. 15.34 15.91 15.49 15.48 15.10 14.22 14.84 15.85 16.39 16.09
Creditcard............coooviiiiiiiinnn . 4.65 5.21 4.83 5.22 5.71 5.42 5.65 6.06 6.45 6.90
Installment and other.................... . 10.69 10.70 10.66 10.26 9.40 8.80 9.19 9.79 9.94 9.19
Realestate........................oooo .. 22.25 24.28 25.97 27.01 27.53 28.10 28.60 29.42 30.77 31.27
In domestic offices. .....................| . 22.25 24.27 25.95 26.99 27.49 28.06 28.58 29.40 30.75 31.24
Construction and land development. ... 4.57 4.73 4.82 4.37 3.67 2.86 2.26 2.08 221 2.38
Farmland....................cooienen . .26 .27 .27 .28 .28 .32 .34 .36 .40 .46
One- to four-family residential. .. ...... 9.48 10.64 11.56 12.49 13.23 14.25 15.17 16.25 17.47 17.28
Home equity .................. .. na 1.73 2.08 2.31 2.53 2.56 2.50 2.33 2.36 2.30
Other ..., . n.a. 8.91 9.48 10.18 10.70 11.69 12.66 13.92 15.11 14.98
Multifamily residential ................. . .68 .67 .70 73 .80 .95 1.07 1.13 1.21 1.28
Nonfarm nonresidential................ 7.26 7.97 8.61 9.11 9.50 9.68 9.74 9.57 9.47 9.84
In foreign offices........................ . .01 .01 .01 .03 .05 .04 .02 .03 .02 .02
Depository institutions. . .................... . 113 1.01 .92 1.05 .93 .80 .43 .39 .35 .48
Foreign governments ...................... . .25 .20 .16 .09 .07 .05 .03 .02 .02 .02
Agricultural production..................... ; .48 A7 .45 A7 .49 .54 .56 .62 .69 .70
Otherloans..............coooiiiiiiiinn, L. 4.94 4.23 3.77 3.16 2.81 2.47 2.16 2.00 1.80 1.69
Lease-financing receivables................ . 72 .78 .82 .83 .85 .78 77 .82 .90 1.00
Less: Unearned income on loans........... -.61 -.60 -.56 -.50 -.40 -.30 -21 -.15 =12 -.10
LEss: Lossreserves.......................| . -1.01 -1.07 -1.07 -1.20 -1.42 -1.49 -1.44 -1.30 -1.23 -1.23
Securities .. 18.52 18.75 19.34 21.28 24.12 25.92 25.71 23.06 22.64
Investment account....................... . 18.25 18.38 18.87 20.92 23.77 25.63 25.39 22.86 22.51
Debt..........coooiiiii o 18.25 18.02 18.54 20.55 23.31 25.15 24.95 22.39 21.99
US. Treasury.............cooovvinnnn . 6.52 5.91 5.44 6.16 7.75 8.63 8.26 6.47 5.59
U.S. government agency and
corporation obligations. ........... 4.06 4.81 6.07 7.75 9.35 11.07 12.32 12.67 12.21 12.62
Government-backed mortgage pools |...1.89 2.33 3.03 3.83 4.51 4.74 4.97 IS 5.42 5.67
Collateralized mortgage obligations..| n.a. n.a. n.a. 1.74 2.74 3.95 4.82 4.39 3.55 3.11
Other ..., . 217 2.48 3.04 2.17 2.11 2.38 2.53 2.71 3.25 3.84
State and local government........... 5.03 4.10 3.50 3.11 2.65 2.27 2.26 2.29 2.13 2.23
2.82 2.55 2.25 2.38 2.22 1.94 1.74 1.58 1.55
n.a. .35 .32 .37 .46 A7 44 A7 .52
. .28 .38 .48 .37 85 .29 .32 .20 .13
Ps.... 4.94 4.45 4.11 4.51 4.71 4.92 4.48 3.64 3.91 3.86
Interest-bearing balances at depositories. . . . . | 3.08 2.87 2.49 1.90 1.90 1.47 1.20 1.00 .93 .96
Non-interest-earning assets. .................... . 11.66 11.12 11.02 11.16 11.09 10.98 10.45 €&, 9.87 9.86
Revaluation gains on off-balance-sheet ittms.| n.a. n.a. n.a. n.a. n.a. n.a. n.a. .02 .05 .02
Other. ... ..o ..11.66 11.12 11.02 11.16 11.09 10.98 10.45 9.90 9.83 9.83
Liabilities ... .voev et ..93.28 93.34 93.28 93.07 92.89 92.47 91.85 91.62 91.36 91.06
Interest-bearing liabilities..................... . 73.92 75.59 76.42 77.04 77.25 75.98 74.42 74.77 75.02 75.09
Deposits . .....ooiiii .. 62.43 63.00 63.74 65.05 66.33 65.62 63.04 60.38 59.59 59.82
In foreign offices........................ . 1.96 2.04 2.09 1.65 1.76 1.56 1.43 1.69 1.71 1.33
In domestic offices. ...................... . 60.47 60.97 61.65 63.40 64.58 64.06 61.61 58.69 57.88 58.49
Other checkable deposits ... .. 7.27 7.39 7.14 7.31 7.83 9.14 9.94 9.70 8.53 6.20
Savings (including MMDAS) 22.83 21.27 19.52 19.69 20.79 23.33 24.05 22.92 20.72 22.43
Small-denomination time deposits. .. ... 17.75 19.34 22.08 24.09 25.23 23.55 20.77 19.29 21.08 21.55
Large-denomination time deposits. ... ... 12.62 12.96 12.91 12.31 10.73 8.06 6.84 6.78 7.54 8.31
Gross federal funds purchased and RPs....| 8.46 8.63 9.21 8.43 7.46 7.17 7.43 8.45 8.30 8.17
Other ... .. 3.03 3.96 3.47 3.56 3.45 3.19 3.94 5.94 7.14 7.10
Non-interest-bearing liabilities................ - 19.36 17.74 16.85 16.03 15.64 16.49 17.43 16.85 16.34 15.97
Demand deposits in domestic offices ..... .. 17.35 15.84 14.86 14.07 13.57 14.39 15.07 14.58 14.05 13.81
Revaluation losses on off-balance-sheet ifems n.a. n.a. n.a. n.a. n.a. n.a. n.a. .02 .05 .02
Other ......oiiiii .. 2.00 1.90 1.99 1.96 2.07 2.10 2.36 2.25 2.24 2.14
Capital account.............ccoviiiiiiiiin.nn L. 6.72 6.66 6.72 6.93 7.11 7.53 8.15 8.38 8.64 8.94
MEMO
Commercial real estate loans. .................. . na. n.a. n.a. n.a. 13.84 12.95 12.30 11.92 11.97 1251
Other real estate owned....................... . .37 42 A3 52 77 .80 .57 .28 17 13
Managed liabilities. ................. ... . 26.00 27.51 27.62 25.93 23.40 19.97 19.65 22.86 24.69 24.92
Average net consolidated assets
(billions of dollars) ........................ . 771 839 892 937 961 968 977 1,032 1,094 1,078
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A.2.—Continued
D. Banks ranked 101st through 1,000th by assets

Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 1992* 199F 192{4 19%5 1996
Effective interest rate (percefit)
Rates earned

Interest-earning assets. . 9.47 9.92 10.75 10.44 9.54 8.17 7.44 7.61 8.45 8.44
Taxable equivalent J. 9.82 10.16 10.96 10.60 9.68 8.29 7.56 7.70 8.54 8.53
Loans and leases, gross .................. . 10.33 10.77 11.62 11.24 10.41 9.15 8.58 8.67 9.49 9.47
Net of loss provisions. ................ . 9.05 9.62 10.45 9.50 8.70 7.87 7.77 8.13 8.80 8.65
SECUNMtIeS. . ..t vt .. 7.68 7.84 8.34 8.54 8.10 6.91 5.79 571 6.25 6.32
Taxable equivalent.................... . 8.76 8.58 8.98 9.02 8.53 7.22 6.11 5.96 6.51 6.60
Investment account.................. Jooo771 7.85 8.36 8.51 8.12 6.93 5.80 5.72 6.25 6.32
U.S. government and other debt......| 7.96 8.05 8.62 8.77 8.29 6.97 5.77 5.70 6.30 6.42

State and local................... ..|. 7.08 7.17 7.28 7.34 7.25 6.87 6.30 5.94 5.83 5.50
Equity? ...l ...b. o na n.a. 6.90 6.94 6.02 5.06 4.95 5.34 6.06 6.33
Trading account.............. ...{. 5.80 6.96 7.61 9.92 6.86 5.62 4.82 5.29 5.55 5.69
Gross federal funds sold and reverse RPs. 6.64 7.47 9.05 7.98 5.63 3.49 3.02 4.07 5.45 5.26
Interest-bearing balances at depositories...|  7.04 7.82 9.21 8.52 6.82 4.61 3.50 4.25 6.09 5.55

Rates paid

Interest-bearing liabilites .................... . 631 6.72 7.73 7.28 6.09 421 3.33 3.58 4.65 4.59
Interest-bearing deposits . ................. . 5.46 5.82 6.63 6.36 5.42 3.67 2.82 2.86 3.73 3.87

In foreign offices................. 6.77 7.65 8.98 8.12 6.38 4.25 3.35 4.31 5.93 5.42
In domestic offices............... 5.43 5.77 6.56 6.32 5.39 3.66 2.81 2.83 3.67 3.84
Other checkable deposits 4.65 4.77 4.88 4.77 4.28 2.68 2.02 1.87 2.03 1.97
Savings (including MMDAS). ........... 5.29 5.54 6.13 5.99 5.13 3.35 2.58 2.65 3.24 3.12
Large-denomination CDS ............. 6.83 7.42 8.70 8.05 6.62 4.77 3.89 4.24 5.62 5.49
Other time deposits................... . 7.16 7.46 8.32 8.06 7.07 5.37 4.41 4.42 5.54 5.60
Gross federal funds purchased and RPs...| 6.35 7.40 9.01 7.87 5.61 3.47 2.95 4.13 5.61 5.15
Income and expense as a percentage of average net consolidated assets
Gross interest iNCOMe ...........ovvvuvnnn. . 8.40 8.88 9.68 9.40 8.62 7.39 6.76 6.93 7.71 7.71
Taxable equivalent J. 872 9.10 9.86 9.53 8.74 7.49 6.85 7.01 7.79 7.79
LOANS &\ttt et .. 6.45 6.89 7.52 7.23 6.50 5.48 5.08 5.27 6.01 6.02
SECUNMtIeS. . ..ot .. 1.43 1.43 1.54 1.61 1.70 1.65 1.49 1.45 1.43 1.42
Gross federal funds sold and reverse RPs. 31 .32 .38 .36 .27 17 14 .14 21 .20
Other. . ...t .. .22 .24 .25 .20 15 .08 .06 .06 .07 .06

Gross interest eXpense . ..............oovovn.y . 459 5.03 5.84 5.55 4.67 3.17 2.47 2.66 3.47 3.42
DEPOSItS. . ottt .. 3.82 4.10 4.70 4.59 4.02 2.75 2.07 2.02 2.56 257
Gross federal funds purchased and RPs. .. .53 .64 .83 .67 42 .25 .22 .35 .46 42
Other......coiiiiiiiiii i .. .23 .29 .31 .29 .23 .17 7 .29 .45 42

Net interest income......................... . 381 3.85 3.84 3.84 3.95 421 4.29 4.27 4.25 4.30

Taxable equivalent.....................| . 413 4.07 4.02 3.98 4.07 4.32 4.39 4.36 4.33 4.37

LOSS provisioning ..............cooiiiiinn. . .80 74 .75 1.12 1.07 a7 .48 .33 .43 .52

Noninterest income................cocovvnn. . 136 1.36 1.38 1.50 1.64 1.70 1.84 1.86 1.84 1.87
Service charges on deposits.............. .34 .35 .36 .37 .40 A4 .45 42 A2 41
Income from fiduciary activities............ .25 .25 .25 .26 .27 .28 .29 .28 27 .28
Trading income. ............coiiieiinn.. . .03 .03 .04 .02 .04 .02 .03 .02 .03 .02
Other.... ..o .. .73 .74 74 .84 .94 .95 1.08 1.14 1.12 1.16

Noninterest expense. ................ov.en.. . 354 3.50 3.45 3.51 3.75 3.89 3.93 3.79 3.69 3.69
Salaries, wages, and employee benefits...| 1.54 1.49 1.48 1.47 1.48 1.51 1.52 1.49 1.44 1.44
Expenses of premises and fixed assets.. . . .52 .50 .49 .49 .49 .50 .48 A7 .45 .45
Other. ..o .. 1.47 1.51 1.49 1.55 1.79 1.88 1.93 1.83 1.79 1.80

Net noninterest expense. .................... . 218 2.14 2.07 2.01 2.11 2.19 2.09 1.93 1.85 1.82

Realized gains on investment account securities ..04 * .01 .01 .09 .10 .06 -.05 -.01 .02

Income before taxes and extraordinary items. .88 .98 1.02 72 .86 1.35 1.79 1.97 1.96 1.98
TAXES .+ttt e e .27 .32 .32 .22 .29 44 .61 .67 .68 .69
Extraordinary items............... L. .02 .01 * * .03 * .04 * * *

Net income (return on assets) . .62 .67 71 .51 .60 .92 1.22 1.29 1.28 1.29
Cash dividends declared .................. . 44 .48 .48 .53 .58 .48 .79 .81 .87 1.04
Retained income ......................... . .18 .18 .23 -.02 .02 43 .43 .48 A1 .25

MEMO: Return on equity. ...........c.co.vvnenn. . 9.25 10.01 10.54 7.41 8.45 12.16 14.94 15.45 14.86 14.42

*|n absolute value, less than 0.005 percent.

n.a. Not available. MMDA Money market deposit account. RP Repurchase agreement. CD Certificate of deposit.

. Includes allocated transfer risk reserve.

. As in the Call Report, equity securities are combined with “other debt securities” before 1989.

. Before 1994, the netted value of off-balance-sheet items appeared in “trading account securities” if a gain and “other non-interest-bearing liabilities” if a loss.
. Where possible, based on the average of quarterly balance sheet data reported on schedule RC-K of the quarterly Call Report.

. Includes provisioning for allocated transfer risk.
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A.2.
E. Banks not ranked among the 1,000 larg

est by assets

Portfolio composition, interest rates, and income and expense, all insured domestic commercial banks, 1987-96

Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 199% 199F 19#4 19*)5 1996
Balance sheet items as a percentage of average net consolidated assets
Interest-earning assets...............ovenian 90.51 90.81 90.90 91.06 91.24 91.39 91.65 91.72 91.70 91.64
Loans and leases, net................ 52.82 53.88 54.84 54.74 54.05 53.03 52.94 54.64 56.60 57.38
Commercial and industrial 12.84 12.34 12.10 11.53 10.59 9.74 9.24 9.31 9.66 9.97
U.S. addressees............. ...y 1281 12.32 12.07 11.49 10.55 9.70 9.20 9.27 9.59 9.90
Foreign addressees. ....................}| . .03 .02 .03 .04 .04 .04 .04 .05 .06 .07
CONSUMET. ..t ettt et e .. 11.74 11.48 11.46 11.20 10.49 9.68 9.17 9.38 9.54 9.41
Creditcard............coooviiiiiiiinnn . .80 .86 .93 1.00 1.08 1.00 .92 .96 1.01 1.03
Installment and other....................|. 10.94 10.62 10.53 10.20 9.41 8.68 8.25 8.41 8.53 8.38
Realestate........................oooo .. 24.07 26.02 27.36 28.35 29.31 30.15 31.10 32.19 33.55 34.11
In domestic offices. .....................| . 24.07 26.02 27.36 28.35 29.31 30.15 31.09 32.18 33.54 34.10
Construction and land development. ... 2.19 2.22 2.29 2.37 2.18 1.98 1.93 2.14 2.38 2.61
Farmland....................cooienen o 1.74 1.82 1.86 1.93 2.06 2.20 2.34 2.48 2.55
One- to four-family residential. . . . 14.06 14.81 15.37 15.99 16.44 16.82 16.94 17.45 17.48
Home equity .................. .73 .94 1.16 1.29 1.34 1.27 1.21 1.20 1.19
Other ..., 13.32 13.86 14.21 14.69 15.10 15.55 15.73 16.25 16.29
Multifamily residential .................| .61 .62 .66 71 77 .84 .93 .95 .92
Nonfarm nonresidential. ............... 7.40 7.82 8.09 8.49 8.91 9.30 9.83 10.27 10.54
In foreign offices........................ A * * * * * * * * *

Depository institutions. . .................... . .30 31 .26 .23 .20 13 12 13 .16 17

Foreign governments .....................[. .01 .02 .01 .01 .01 .01 .02 .01 * *

Agricultural production...................... 3.30 3.25 3.28 3.30 3.48 3.54 3.58 3.89 3.95 3.92

Otherloans.............coooiiiiiiaahs 1.90 1.75 1.67 1.41 1.24 .99 .87 .81 .76 .73

Lease-financing receivables................ . .19 .19 .19 .18 17 17 .18 .20 .22 .23

Less: Unearned income on loans. .......... -.67 -.61 -.60 -.58 -.51 -.43 -.36 =31 -.30 -.27

LEss: Lossreserves.......................| -.86 -.88 -.88 -.89 -.93 -.96 -.97 -.95 -.93 -.90

SECUMIES. .« et veveee et 27.98 27.92 28.38 29.98 32.10 33.06 32.90 30.51 29.53
Investment account....................... . 27.93 27.85 28.28 29.92 32.04 33.00 32.86 30.47 29.50
Debt..........coooiiiii 27.93 27.45 27.92 29.55 31.60 32.55 32.42 30.02 29.01
US. Treasury.............ooooveean s 9.75 8.84 8.77 9.24 10.25 10.48 10.81 9.19 7.85
U.S. government agency and
corporation obligations. ........... ) 9.80 11.37 12.43 13.81 15.04 15.80 15.35 15.13 15.67
Government-backed mortgage pools |...2.66 3.22 3.76 4.58 5.59 5.52 5.38 4.81 4.19 4.21
Collateralized mortgage obligations..| n.a. n.a. n.a. .92 1.55 2.66 3.33 3.11 2.76 2.46
Other ......ovviiiiiii i, 5.52 6.58 7.61 6.94 6.67 6.85 7.09 7.43 8.18 9.00
State and local government........... 6.63 5.65 4.94 4.56 4.26 4.29 4.70 5.01 4.69 4.62
. 2.72 2.30 2.15 2.23 2.03 1.57 1.25 1.01 .86
a. n.a. .40 .36 .38 44 .45 44 .45 .49
. .05 .07 .10 .06 .05 .07 .04 .03 .03
. 5.76 5.74 6.13 5.64 5.10 4.68 3.42 3.92 4.04
Interest-bearing balances at deposnones ...... 3.36 3.19 2.40 1.81 1.57 1.16 .97 .76 .67 .69
Non-interest-earning assets. .................... . 9.49 9.19 9.10 8.94 8.76 8.61 8.35 8.28 8.30 8.36
Revaluation gains on off-balance-sheet ittms.| n.a. n.a. n.a. n.a. n.a. n.a. n.a. * * *
Other. . ...t .. 9.49 9.19 9.10 8.94 8.76 8.61 8.35 8.28 8.30 8.36
Liabilities .. ...oovee i 91.74 91.61 91.44 91.40 91.38 91.07 90.63 90.43 90.03 89.81
Interest-bearing liabilities..................... . 76.39 76.94 77.13 77.83 78.40 77.83 76.88 76.19 75.74 75.58
DepoSItS .. ...t 74.39 74.84 75.00 75.79 76.41 75.75 74.54 73.14 72.70 72.47
In foreign offices........................ . .04 .04 .06 .07 .08 .07 .08 .09 11 10
In domestic offices......................| . 74.35 74.81 74.93 75.72 76.34 75.68 74.45 73.05 72.59 72.36
Other checkable deposits ... .. 10.33 10.64 10.38 10.45 10.98 12.33 13.15 13.31 12.37 11.75
Savings (including MMDAS) 23.30 21.92 19.51 18.73 19.35 22.10 23.55 23.23 20.41 19.56
Small-denomination time deposits. . ... . 29.56 30.98 33.66 35.37 35.85 32.85 30.10 28.83 30.92 31.28
Large-denomination time deposits. . .. .. 11.16 11.27 11.38 11.17 10.15 8.40 7.65 7.68 8.89 9.77
Gross federal funds purchased and RPs....[ 1.27 1.35 1.35 1.36 1.31 1.36 1.44 1.89 1.78 1.70
Other ..ottt e .73 75 .78 .67 .68 72 91 1.16 1.25 1.41
Non-interest-bearing liabilities................ - 15.34 14.67 14.31 13.57 12.98 13.24 13.75 14.24 14.30 14.23

Demand deposits in domestic offices ..... .. 14.23 13.58 13.09 12.37 11.83 12.23 12.82 13.34 13.23 13.12

Revaluation losses on off-balance-sheet ittms n.a. n.a. n.a. n.a. n.a. n.a. n.a. * * *

Other ......oiiiiii e 1.11 1.09 1.22 1.21 1.15 1.01 .93 .90 1.07 1.10
Capital account.............ccoviiiiiiiiin.nn .. 8.26 8.39 8.56 8.60 8.62 8.93 9.37 9.57 9.97 10.19
MEMO
Commercial real estate loans. .................. . na. n.a. n.a. n.a. 11.03 11.08 11.38 12.10 12.77 13.26
Other real estate owned....................... . .63 .65 .63 61 .66 .65 .52 .35 .25 .20
Managed liabilities. ................. ... . 13.14 13.34 13.53 13.24 12.18 10.53 10.06 10.81 12.04 12.99
Average net consolidated assets

(billions of dollars) ......................ou ). 659 654 662 681 695 697 688 679 667 661
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Item 1987 ‘ 1988 ‘ 1989 ‘ 1990‘ 1991‘ 1992* 199F 19?{4 19%5 1996
Effective interest rate (percemt)

Rates earned
Interest-earning assets. 9.54 9.76 10.50 10.32 9.64 8.43 7.62 7.58 8.39 8.35
Taxable equivalent J. 9.87 10.01 10.72 10.52 9.82 8.59 7.78 7.73 8.54 8.50
Loans and leases, gross .................. . 10.87 11.03 11.76 11.60 11.03 9.83 9.13 9.01 9.85 9.78
Net of loss provisions. ................ . 9.60 9.99 10.86 10.65 10.09 9.05 8.62 8.66 9.44 9.35
SECUNMtIeS. . ..t vt .. 7.93 7.93 8.37 8.42 8.03 6.99 5.92 5.61 6.10 6.10
Taxable equivalent.................... . 8.93 8.64 9.01 8.99 8.53 7.40 6.33 5.99 6.50 6.52
Investment account.................. Jo 792 7.92 8.36 8.41 8.03 6.99 5.93 5.61 6.10 6.10
U.S. government and other debt......| 8.05 8.01 8.51 8.59 8.19 7.06 5.91 5.60 6.19 6.22
State and local................... ..|. 7.53 7.57 7.57 7.46 7.17 6.71 6.09 5.69 5.64 5.44
Equity? ...l ...b. ona n.a. 8.19 8.34 7.13 5.63 5.16 5.52 6.29 6.06
Trading account.............. ...{. 9.04 14.88 14.84 12.13 8.52 7.12 4.83 6.03 6.09 6.49
Gross federal funds sold and reverse RPs. 6.82 7.68 9.25 8.12 5.66 3.51 2.95 4.09 5.97 5.34
Interest-bearing balances at depositories...|  7.38 8.07 9.12 8.55 7.36 5.60 4.53 4.64 5.89 6.12

Rates paid

Interest-bearing liabilites .................... . 6.20 6.41 7.16 7.02 6.18 4.44 3.54 3.49 4.47 4.49
Interest-bearing deposits . ................. . 5.38 5.57 6.24 6.13 5.39 3.82 3.00 291 3.76 3.82

In foreign offices................. 7.29 7.62 9.35 7.57 5.95 3.97 2.91 3.92 5.73 11.30
In domestic offices............... 5.38 5.57 6.24 6.13 5.38 3.82 3.00 291 3.76 3.82
Other checkable deposits 4.93 4.99 5.09 5.02 4.61 3.14 2.42 2.30 2.50 241
Savings (including MMDAS). ........... 5.37 5.48 5.81 5.74 5.18 3.62 291 2.83 3.32 3.24
Large-denomination CDS ............. 6.57 7.13 8.36 7.92 6.74 4.90 3.96 4.12 5.56 5.50
Other time deposits................... . 6.97 7.17 8.03 7.88 6.98 5.36 4.39 4.28 5.52 5.60
Gross federal funds purchased and RPs...| 6.26 6.79 8.51 8.03 5.71 3.74 3.17 4.12 5.61 5.08
Income and expense as a percentage of average net consolidated assets
Gross interest iNCOMe ...........ovvvuvnnn. . 872 8.95 9.65 9.51 8.92 7.79 7.05 7.02 7.79 7.75
Taxable equivalent J. 9.02 9.17 9.85 9.68 9.07 7.94 7.19 7.16 7.92 7.88
LOANS &\ttt et .. 5.82 6.01 6.53 6.44 6.05 5.30 4.91 4.99 5.64 5.67
SECUNMIES. . oo\ ve e eiee e .. 2.19 221 2.33 2.38 2.40 2.24 1.96 1.84 1.86 1.80
Gross federal funds sold and reverse RPs. A7 A7 .57 .53 .34 .18 14 .15 .25 .24
Other.... ..ot .. .25 .26 .23 17 12 .07 .05 .04 .04 .04

Gross interest eXpense . ..............oovovn.y . 472 491 5.50 5.44 4.83 3.45 2.72 2.65 3.38 3.39
DEPOSItS. . ottt .. 4.58 4.76 5.32 5.28 4.71 3.36 2.63 2.52 3.20 3.22
Gross federal funds purchased and RPs. .. .08 .10 12 A1 .07 .05 .04 .07 .10 .08
Other......coiiiiiiiiii i .. .06 .06 .06 .05 .05 .04 .04 .06 .08 .08

Net interest income......................... . 4.01 4.04 4.15 4.07 4.09 4.34 4.33 4.36 4.41 4.37

Taxable equivalent.....................| . 430 4.26 4.34 4.24 4.24 4.49 4.47 4.50 454 4.49

LOSS provisioning ..............cooiiiiinn. . .68 .56 .50 .53 .51 42 .27 .19 .23 .25

Noninterest income................cocovvnn. . .88 .92 1.00 1.01 1.08 1.16 1.25 1.30 1.38 142
Service charges on deposits.............. 41 Al Al A2 44 A5 .45 A4 A4 A4
Income from fiduciary activities............ A1 12 .14 .14 14 .16 .16 17 .22 .19
Trading income. ............coiiieiinn.. A * .01 .01 .01 .01 .01 * .01 *
Other.... ..o .. .35 .39 44 44 .49 .55 .64 .69 71 .78

Noninterest expense. ................ov.en.. . 343 3.44 3.48 3.49 3.60 3.67 3.73 3.78 3.80 3.69
Salaries, wages, and employee benefits ...[ 1.62 1.62 1.65 1.64 1.65 1.69 1.72 1.75 1.80 1.77
Expenses of premises and fixed assets.. . . .52 51 .51 .49 .49 .49 .48 .49 .50 .49
Other. ..o .. 1.30 1.32 1.33 1.36 1.47 1.49 1.53 1.55 1.51 1.43

Net noninterest expense. .................... . 2.56 2.53 2.49 2.48 2.53 2.51 2.48 2.48 2.42 2.27

Realized gains on investment account securities ..03 .01 .01 * .06 .09 .07 -.03 * .01

Income before taxes and extraordinary items. .81 .95 1.18 1.06 1.10 1.50 1.64 1.66 1.76 1.85
TAXES .+ttt e e .. .25 .29 .37 .34 85 47 .51 51 .55 .59
Extraordinary items............... L. .02 .02 .02 .02 .01 .02 .05 * * *

Net income (return on assets) . .58 .68 .83 74 a7 1.04 1.19 1.15 1.21 1.26
Cash dividends declared .................. . .40 46 .52 .49 A7 .51 .56 .57 .62 .64
Retained income ......................... . .18 .21 .30 .24 .30 .53 .63 .58 .58 .62

MEMO: Return on equity. ...........c.co.vvnenn. . 6.99 8.09 9.66 8.60 8.95 11.64 12.66 12.03 12.12 12.38

*|n absolute value, less than 0.005 percent.

n.a. Not available. MMDA Money market deposit account. RP Repurchase agreement. CD Certificate of deposit.

. Includes allocated transfer risk reserve.

. As in the Call Report, equity securities are combined with “other debt securities” before 1989.

. Before 1994, the netted value of off-balance-sheet items appeared in “trading account securities” if a gain and “other non-interest-bearing liabilities” if a loss.
. Where possible, based on the average of quarterly balance sheet data reported on schedule RC-K of the quarterly Call Report.

. Includes provisioning for allocated transfer risk.
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