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October 9, 1956

Foreign Aid And The Furopean Dollar Problem Thomzs E. Summers

The economic aid program for Western Europe amounted to nearly $19
billion between 1948 and 1955, This aid enabled these countries to run a
current balance-of-payments deficit and thus import essential goods and
services for the reconstruction., It made it possible for them to modernize
and expand their war-damaged economies far in excess of their normal foreign
exchange receipts, and replenish their war-depleted gold and dollar reserves.
During the crucial period of 1948-51, the largest bulk of all U.S. economic
aid was poured into Europe and it was utilized mainly for purchases of goods
and services., After 1952, when many of these countries achieved a relatively
strong external position and their gold and dollar reserves rose rapidly,
economic gid declined sharply.

For the purpose of this paper, the countries participating in the
European Recovery Program have been classified as "strong," "intermediate" or
"weak" ss characterized by the speed and Gegree of recovery in their external
positicns. In the "strong" group are Belgium-Luxembourg, Germany, Netherlands,
Portugal, Sweden and Switzerland; the "intermediate" group includes, Austria,
Denmeri, Ireland, Italy and Norray, and the "weak" group is couwposed of,
TFrance, Greece, Iceland and Turkey. Since the United Kingdom “as alternated
betweer: strength and weakness in different periods, it does not fit conven-
iently into any of these groups. By the end of 1555, the countries in the
"strong" and "intermediate" groups werve receiving very littie or no aid and
most of them had achieved sufficiently strong payments bositions, including
substantial accumuletions of go.d and dollar reserves, to continue the
expansion of their economiss to record levels. At the same time, however,
the countries in the "weak" group were continuing to receive large amounts
of economic aid (Iceland excepted) and had not yet attained a cdegree of
external stability compatible with the scale of their domestic economic
activity.

General

During the period 1948-55, Western Europe received nearly 317 billion
in economic grant aid and $1.7 billion in losns through the U.S. foreign aid
progrem. By the end of 1355, the Western European phase of this program was
virtually completed except for relatively smzll sums allocated to several
Southern Buropean countries. ;/ The emphasis of the current foreign aid
program has shifted to the underdeveloped countries of Asia and Africa. In
recent years U.S. Government expenditures in Western Eurcpe have largely taken

1/ 1In +ane fourth quarter of 1955, economic aid to Italy, Spain, Yugoslavia,
Greece and Turkey amounted to about $300 million at an annual rate.,
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-2 - Foreign Aid to Europe

the fcrm-ofdmilitary"expenditures, which-~-in contrast to economic aid--mean
payments for goods and services received rather than simple gifts. ;/

The European Recovery Program, as conceived in 1947, had four main
purposes: (a) stimulation of production; (b) achievement and maintenance of
internal and financial stability; (c) economic cooperation among participating
members; and (d) reduction of the balance of payments deficit, and especially
the deficit in dollar transactions. 2/ It is with the last point that this
paper will be primarily concerned.

In order to determine the size of the deficit in dollar transactions,
sonetimes referred to as the "dollar problem," as well as the progress towards
its reduction, two measures will be used. The first is to determine the annual
change in gold reserves and U.S. dollar holdings less economic grant aid for
the respective period. §/ This measure has the advantage of reflecting not
only current and cepital account movements with the United States but all
other transactions which invoive U.S. dollars, for example, dollar payments
for Middle East oil.

Implicit in this measure of the "dollar balance" is the supposition
that capital movements and the value of imports of goods and services would
have remained unchanged in the absence of aid. Although it is highly unlikely
that the same amount of goods and services would have been imported in the
absence of aid, it must be remembered that the aid program was predicated in
the early years upon an import program barely sufficient for the "day-to-day
running of the economy. Without these running supplies, life comes to a
stop, and the working cepital of Europe, far from being increased as it needs
to be, will be exhausted," E/ It thus seems a reasonable assumption that this
level of imports was essential for piacing the European economy in a state of
economic viability even if it could not actually have been maintained in the
absence of aid. Under this assumption, the change in gold and dollar holdings

l] Military expenditures include dollar payments for offshcre procurement,
purchases of goods and services from foreigners for use of U.S. Government
personnel abroad and troop expenditures abroad. This is in contrast to
military aid, which is not discussed in this paper, and which represents
delivery only of end-item military equipment and supplies to foreign
countries.,
Committee of European Econcmic Cooperation, General Report, Volume 1, 1947.
Economic aid as used here includes economic and technical assistance grants,
foreign aid loans, sgricultural commodities delivered through private
agencles, famine relief, direct forces support, Berlin investment fund,
civilien suppliies, and Greek-Turkish aid. U.S. dollar noldings include
both official and private holdings of deposits, short-term securities and
aefter 1949 U.S. Government long-term securities.
&/ C.E.E.C. General Report, Volume 1, 1947.
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-3- Foreign Aid to Burope

lesgs econcmic aid provides a good measure of how the European economy pro-
gressed toward a dollar peyments equilibrium without endangering internal
economie stability at high levels of employment. The assumption that capital
movements would have remained unchanged in the absence of aid appears to be
the least pessimistic of other assumptions that could be made.

It should be noted that the size of the negative balance on holdings
and economic aid does not measure the deficit that would have taken place if
the European countries had removed all import controls. Quantitative import
controls and other restrictive messures against dollar transactions played
an important though diminishing role in the period under consideration; but
this role cannot be quantitatively evaluated without the aid of highly ques-
tionable hypothetical srguments.

In addition to the change in reserves, a supplementary measure of
changes in the dollar payments positions of the 0.E.E.C. countries is used
in this paper. It is economic grant aid taken as a proportion of merchandise
imports from the dollar area. l/ The frequently abrupt movements in this
ratio are not particularly significant in themselves, but they call attention
to important changes in items of the dollar balance of payments which nay
offset movements in aid receipts.

The 0.E.E.C. dollar payments forecast for 1948-51

When the Committee of European Economic Cooperation published its
General Report in 1947, it envisioned a four-year program of economic recovery
requiring a continuing flow of goods and services from the Western hemi- -
sphere.g/ For the recovery period 1948-51, the Committee estimated the
current account deficit of the participating countries (including Western
Germany) with the United States at a total of $15.8 billion, the annual
figures diminishing from $5.6 billion in 1948 to $2.6 billion in 1951. It
was enticipated that "given favorable world conditions . . . the deficit
after the end of 1951, on these assumptions, would be of dimensions which will
be manageable without special aid." It was assumed by the Committee that by
this date the O.E.E.C. members would be earning surpluses in non-dollar cur-
rencies and that these surpluses could be converted to meet the projected
dollar deficit.

1/ The dollar area as defined by the O.E.E.C. comprises Canada, the United
States, Central America, Bolivia, Colombia, Ecuador, Venezuela, Liberia,
and the Philippines.,

g/ The Committee of European Economic Cooperation, rather than basing the
program on a trade and payments relationship with the United States
alone, combined tizis country with Canada and Latin America because
"in general, Canada and Latin America require to be paid for their sup-
plies in United States dollars or the equivalent.”
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Cn the one hand, the forecast of $15.8 billion current account defiecit
with the United States for the 1948-51 period of recovery, proved too pessi-
mlgtic; actually this deficit amounted only to about $11.0 billion as may be
seen in the following table, On the other hand, the assumption of currency
convertibility was over-optimistiec,

Table 1
The O.E.E.C, Current Account Dollaer Deficit with the

United States Compared with Expected Deficits
(In billions of dollars)

Total
| 19481194911950/1951 1948-51 | 1952|1953 1954|1955
Expecte& 2,./ '5.6 "L"'3 '3‘3 '2.6 "lsus LY (R ] s LI
Actual b/ -3.8/-3.4}-1.6|-2.2| -11.0 |-1.4}-0.6{-1.4|-1.8

(a) Continental 0.E.E.C. [-3.5|-2.9|-1.k|-1.4| -9,5 {-1.3|-0.5[-1.2{-1.4

(b) Sterling 0.E.E.C. -0.3/-0,4{-0,1{-0.5} -1.5 {-0.1{-0.1{-0.2]/-0.4

a/ No projections made by the 0.E.E.C. beyond 1951.
g/ U.S. balance on goods and services (excluding military expenditures abroad)
with balance-of-payments signs reversed.

The purpose of this paper, however, is not to inquire why these fore-
casts went somewhat astray but rather to inquire how economic aid contributed
o reducing these deficits and to improving the dollar exchange positions of
the O0,E.E.C. countries. Although the current account figures indicate a great
improvement in the dollar balance of payments of both the Continental and the
Sterling Groups after 1949, there were marked variations in the speed and
continuity of recovery of the individual country members. For purposes of
this analysis, these countries have been arranged in three groups according
to roughly common characterisitcs in both internel and external economic de-
velopment, The United Kingdom, which does not fit readily into these groups,
is treated separately.

The "strong" members -- This group of countries s composed of seven
0.E.E.C. members, Belgium-Luxembourg, Germany, Netherlands, Portugal, Sweden,
end Switzerland, which were able to make a rapid and sustained recovery in their
balance of payments while achieving or maintaining, by and large, a fully
employed economy. ;/ The internal economies of these countries were charac-

;7 Excludes Portugal, which had a fairly high amount of unemployment. The
strong Portugese payments position in the period under review was due
largely to a financially stable but underemployed economy; industrial
production is estimated to have increased only slightly.
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terized by a relatively high degree of internal financial stability. As in-
dicated in Teble I in the Appendix, the rise in consumer price indexes between
1948 end 1955 ranged f£rom about 2 per cent in the case of Germany to about
one-third in the case of Sweden. These figures may be compared with a rise

of about one-third in the same period for the 0.E.E.C. countries as a whole, ;/
Most of the price increase in the "strong" countries, however, occurred before
1952 and after that year consumer prices rose only modestly,

Industrial production in Belgium-Luxembourg and Sweden probably
rose less rapidly than in most other 0.E.E.C., countries between 1948 and 1955.
In Germany, however, production virtually tripled and in the Netherlands it
rose by about two-thirds. 2/

Three members of the group, Portugal, Sweden, and Switzerland, re-
wained neutral during the war, and consequently suffered little or no direct
war damage; the disturbances in foreign trade and payments relations caused
only minor damage to domestic economic activity in Portugel and Switzerland,
but were more serious in Sweden., With no problem of reconstruction, these
countries were in an economically superior position at the end of the war,
and during the period of the European Recovery Program they had little diffi-
culty with their balances of payments compared with most other 0.E.E.C.
members,

Under the E.R.P., Portugal and Sweden received economic aid but
smaller suns than other comparable participating countries. The $50 million
aid program for Portugal was largely in the form of loans. Most of the $100
million aid to Sweden, about one-fifth of which was in the form of loans,
was "conditional" aid for which it extended drawing rights of eguivalent
value to the other participants; in effect, it was aid to other European
countries, not to Sweden. Switzerland received no aid at all.

Germeny, of all the countries engaged in the European Recovery
Program, made the most striking recovery in its balance of payments between
1948 and 1952. In the first two years of the aid program, the German dollar
deficit, as measured by the change in gold and dollar holdings less econcmic
aid, averaged nearly $1 billion ennually and the amount of economic aid was
about the same as dollar imports in this period. Yet by 1952, the German
dollar deficit was replaced by a dollar surplus of over $150 million., This
remarkable transformation was related among other things to three balance

1/ This computation is based upon changes in 0.E.E.C. country consumer price
indices (1953 = 100) as reported by the 0.E.E.C., weighted by private
consumption in 1953 as a proportion of total private consumption of thesge
countries (excluding Switzerland and Turkey for which private consumption
figures are not available), converted to dollars at 1953 eXchange rates.

g/ No industrial production figures are available for Portugal and Switzer-
land. Other evidence indicates that industrial production in Portugal
increased only slightly in the period under review, but that Swiss pro-
duction increased substantislly.
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of payments factors. First, the current account dollar deficit declined in
this period from over $1 billion to under $250 million because of a rapid
increase in merchandise exports to the dollar area and a decline in dollar
imports. BSecond, the German position with the E.P,U. improved greatly, and
in 1952 it earned nearly $300 million in settlement for surpluses with other
members, The growing economic importance of German industrial output to

its Buropean partners in this period may be further measured by the incréased
share of Germany in totel intreaL.P.Us experts frem § te 20 per cent of a total
which itself grew 80 per cent. Third, military expenditures of the United
States in Germany grew rapidly in this period and emounted to nearly $200
million in 1952.

After 1952, the German balance of payments grew even stronger. The
dollar current account shifted to a modest surplus; military expenditures rose
further and Germany continued to earn large amounts of dollars from its E.P.U.
partners &s payment for surplus transactions. However, much of Germany's
economic strength may be attributed to the country's economically advanta-
geous position in the N,A.T.0., defense program: Germany did not have to
finance a re-armament program, and thus did not have to divert substaantial
resgources to military purposes as did most other members of the 0.E.E.C. ;/

Between 1948 and 1955, Germany received slightly more than $3
billion in economic aid, over 90 per cent of it before 1952, During this
period, the German gold end dollar holdings increased about $2.3 billion,

85 per cent of the increase occurring after 1951, Most economic aid financed
imports of vital goods and services during the crucial early years of recovery
and the dollar reserves only began increasing rapidly after the external
position had greatly improved and economic aid had declined to small amounts.

Belgium-Luxembourg emerged from the war with substantislly less
demage to its economy than most other O0.E.E.C. countries and was perhaps in
only a little less strong position than the neutrals, Sweden or Switzerland.
In view of its surplus position in intra-European trade, a very high portion
of aid during the early years of the European Recovery Program was "condi-
tional,"” that is, Belgium agreed to extend drawing rights to its European
debtors in an amount equivalent to a large part of its dollar deficit. In
effect, Belgium was thus able to turn a large part of its European surplus
into dollars, while its debtors were able to continue imports of Belgian
goods vital to their economies. Gold and dollar holdings were increased
in every year except 1954, Economic aid dropped sharply after 1950, and had
virtually ceased by 1955, As was the case of Germany, Belgium added most to
its reserves after economic aid had begun to taper off.

The Netherlands, which emerged from the war with a badly damaged
economy and had an extremely week external position, improved its dollar
position mainly by achieving a surplus with Europe and other non-dollar

;7 Germany bore some "real" occupation costs in the form of resl estate
and other facilities requisitioned by the occupying powers, but very
few German resources were tied up in this way.
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erees, It received substantial amounts of dollars from the E.P.U. in settle-
ment of surpluses (but only aftér a sharp reversal of its debtor position in
the Union in 1951) as well as lerge dollsr sums from other sources, such as
from Indonesis and especially fOr oil from the Netherlands West Indies. Be-
tween 1948 and 1955, gold and dollar holdings of the Netherlands rose by
nearly $750 million, 85 per cent of the rise occurring after 1951 despite

& sharp drop in the rate of accumulation after 1953. Economic aid, which
was equivalent to sbout 90 per cent of Dutch imports in 1949 and 1950, de-
clined sherply after 1951 and ended in 1954,

The "weak" members -- This group of 0.E.E.C. countries is character-
ized for the most part by inflationary conditions and weak external positions
despite continued receipts of substantial emounts of economic aid and/or U.S.
uilitary expenditures. To this group can be assigned France, Greece, Iceland,
and Turkey.

Inflation was far more evident in this group of countries than in
most other O.E.E.C. members. Between 1948 and 1955, the rise in consumer
price indexes in these countries ranged from about 35 per cent in Turkey
(most of which occurred after 1953) to around 50 in France and Iceland and
to 95 in Greece. These figures may be compared with a one-third rise in the
weighted consumer price index of the 0.E.E.C. countries as a whole during
this eight-year period.

Inflationary pressures were exerted differently in each of these
countries with respect to strength, timing, and persistence, and the external
balances of these countries reflected these factors.

In Frence, inflation was quite strong in the early years of the
European Recovery Program and was especially severe during the Korean boom.
It dropped off thereafter and only reappeared toward the end of 1955. The
dollar balance as measured by the change in gold and dollar holdings less
economic aid behaved correspondingly. There was azn extremely large deficit
during the first two years of the recovery program; after recovering sharply
in 1950, it deteriorated further during the Korean boom and again improved
substantially after 1951, In the latter part of 1955, the French external
rosition once again began to worsen as a result of inflationary forces
abetted by disturbances in French North Africa.

This fluctuating but generally weak external position, which re-
flected imbalance not only in the dollar accounts but also in transactions
with Europe, did not result in a reduction of French gold and dollar holdings:
in fact, these holdings rose in every year except 1949. In most of the early
years of the recovery program, the increases were modest but in 1950 and more
recently in 195k and 1955 large sums were added to these holdings, about $300
million in each of the two earlier years and nearly $650 million in the latter
year., Movements in elements in the balance of payments of France other than
economic aid were of great importance in this connection. 1In 1950, most of
the improvement in the French gold and dollar position was due to a sharp
improvement in the dollar current asccount position of the Franc Area; in 1954
and 1955 improvement in the balance with Europe was substantial and gold and
dollar losses to the E.P.U. were cut sharply in this period.

NOT FOR PUBLICATION
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However, continued large though generally diminishing aid receipts
coupled with rapidly growing U.S. military expenditures in France were pri-
marily responsible in recent years for the country's additions to its
reserves. In 1954 and 1955, the combined dollar receipts from these two
accounts, nearly $1 billion in each year, were larger than those during the
crisis year of 1949 when the European Recovery Program was in full swing.
Most of the economic aid receipts in 1954 and 1955 were actuslly dollar pay-
ments to France for the military expenditures in Indo-China.

Greece, Turkey, and Iceland had weak external positions during most
of the period of the Europesn Recovery Program, a reflection of inflationary
pressures which veried greatly in each of these countries. Greece and Turkey
devoted a very high percentage of their resources to both extensive military
programs and economic development, and in both countries the cogt-of-1living
index increased sharply in the period under review. In Greece, it doubled
between 1948 and 1955, rising more or less steadily; in Turkey, virtually
all the 35 per cent rise occurred after 1953. In Iceland, where the economy
1s being diversified and modernized, the upward movement in consumer prices
occurred mainly during the Korea boom but reappeared in 1955.

The trade deficits of these countries were relatively large; only
in Greece have they shown a declining trend. 1In 1955, this country improved
its position greatly in E.P.U., and earned over $50 million. The Turkish

, and Icelandic balances with Europe remained weak and both countriec paid
' substantial amounts of dollars for deficits with their trading partnere.

Although Greece increased its gold and dollar holdings sbout
seven-fold between 1948 and 1955, this country continued to rely on economic
aid and other extraordinary dollar receipts to maintain high levels of econo-
mic activity. Turkish gold and dollar holdings declined during this period
end the economy of this country relied heavily on economic aid receipts., In
Iceland, large expenditures by U.S. forces stationed there maintained a strong
dollar payments position for this country.

The "intermediate countries" -- This group of countries, comprising
Austria, Denmsrk, Ireland, Italy, and Norway, is characterized in general by
& recovery in the balance of payments of its members, which has been neither
as rapid nor as substantial as the recovery of "strong" countries. On the
other hand, these countries are no longer in a state of economic imbalance
&8s are the "weak" countries, but are sustaining for the most part s high
level of domestic economic activity and at the same time maintaining a stable
external position, Although the foreign exchange reserves of the "inter-
mediate" countries have not been built up to such a substantial level as those
of the "strong" countries, they nevertheless are probably sufficient to tide
these countries over any temporary deterioration in the balance of payments.

Austria, Ireland, and Italy were characterized in the period under
review by a standard of living considerably lower than that of their wore
highly industrislized neighbors; moreover, these countries as well as Den~
mark haed, until the 1955-56 boom, a fairly high degree of registered unem-
ployment, ranging in the average as a proportion of the total labor force
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from about 6 per cent in Austria and 8 per cent in Denmerk close to 10 per
cent in Ireland and Italy. Unemployment in Norway, however, remained at a
very low level, averaging only about 2 per cent during the period of the
recovery program,

The econcmies of these countries, excepting Italy, were troubled
by & very high degree of inflation from the beginning of the European Recovery
Program through the Korea boom. Between 1948 and 1952, the cost-of-living more
than doubled in Austria, waile in Ireland, Denmark and Norway, it rose about
20, 25 and 30 per cent, respectively. In Italy, however, there was only a
comparatively moderate rise of sbout 15 per cent, Between 1952 and 1955
in most of these countries, there was only a modest rise in the cost of living;
in Austria, the index actually declined. 1In 1955, however, consumer prices
moved upward quite sharply in Denmark and to & lesser extent in the other
countries in response to booming economic activity. Economic aid to these
countries was devoted primarily to extensive programs aimed at utilization
of underemployed resources, and with the exception of Denmark, where the
over-all balance of payments has been weak since 1954k, these countries nanaged
to keep inflationary pressures generated by these programs under control.
after the end of the Korea boom in 1952,

These countries, Austria excepted in 1953-5k4, tended to have weak
external balances within the E.P,U., In the case of Italy and Norway, however,
these week positions were quite consistent with an over-all equilibrium, the
defiecits with Europe being offset by surpluses in dollar transactions. The
Italian deficits in E.P.U. in large part probably reflect the fact that in
spite of the high degree of Italy's trade liberalization--99 per cent--with
its European partners, some of them retain fairly tight restrictions against
agriculturael products, which make up a very important part of Italian intra-
European exports. The improvement in the international position of these
countries resulted in part from greatly increased dollar exports--exports
were nearly four times as high as in 1948 in Austria, twice as high in
Denmark, Italy and Norway, and sbout five times sas high in Ireland. However,
Italian and Danish dollar imports were reduced greatly. The improvement in
the doller positions of these countries was particularly noticeable after
1952; in 1954 and 1955, both Italy and Norway earned surpluses. The Nor-
wegian dollar position was also helped by substantial earnings from shipping.

At the end of 1955, economic aid as a source of dollars played a
significant role only in the case of Italy. Ireland received no aid after
1951, Denmark none after 1954, while Austria and Norway received amounts of
less than $10 million in 1955. In that year, countries still receiving
economic aid financed only a fraction of their dollar imports, compered
with over 100 per cent for Austria, two-thirds for Italy, about three-
guarters for Ireland and Denmerk snd sbout one-third for Norway at the be-
ginning of the program.

U.S. military expenditures in recent years became quite substantial
for all those countries except Ireland. In Italy, they have amounted to over
$100 million annually since 1953, and in Austris dollar receipts from occu-
pation forces were important up to the end of the occupation in 1955,

NOT FOR PUBLICATION
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The United Kingdom -- From 1948 through 1955, the United Kingdom
increased its gold reserves and dollar holdings-~which reflect not only the
external position of this country but the rest of the Sterling Area as well--
by a little over $400 million, while it received about $3-3/4 billion in
economic aid. The economic aid program thus was related to only a modest
rise in the dollar exchange position of the United Kingdom and the Sterling
Area &s a whole, The major contribution of the aid progrem was to ensble
this country to survive external balance-of-payments crises (they were
particularly bad in 1948-49 and 1951-52), while investing substantial sums
in the non-European parts of the Sterling Area, without having to resort to
drastic reductions in levels of income and employment.

The dollar reserve position of the United Kingdom fluctuated sharply
during the period of the European Recovery Program, partly as a result of
ebrupt shifts in the United Kingdom's current account balance with the dollar
area. The fluctuationsin this balance were in contrast to the generally
steady improvement in the dollar current account positions of most of the
"strong" and "intermediate" countries and even of some of the "weak" ones.

A good part of the dcllar payments crises of 1948-kg, 1951-52, and 1955

may be attributed to a rapid deterioration of the trade account of both

the United Kingdom aend the rest of the Sterling Area with the dollar area,
primarily resulting from substantial increases in imperts. Exports of the
United Kingdom to the dollar area, on the other hand, expanded with only
modest setbacks in 1949 and 1954, and in 1955 were nearly two-thirds higher
than in 1948, & performance that compares quite favorably with that of other
0.E.E.C. countries., The abruptly increased demand for doller imports in
1951-52 and 1955 mey be associated with simultaneous movements of internal
inflationary pressures.

As importaent as shifts in the dcllar current account position of
the United Kingdom and the rest of the Sterling Area were the sudden changes
in the payments position of this area with other non-dollar areas. Abrupt
shifts in E,P.U. gold and dollar transfers and in the residual balance-of-
peyments item, "other dollar transactions," 1/ (see Table II in the Appendix)
contributed greatly to the strength or weakness of the Sterling Area's dollar
position, more frequently than not moving in the same direction as the dollar
current account. In other words, the sudden movements in the Sterling Aresa's
external position for the most part were due to & swift deterioration or
improvement in its balance of payments with the rest of the world as a whole
rather than with any particular region.

1/ 1In Table II in the Appendix, the residual item, "other dollar transactions”
contains capital movements as well as current transactions other than those
delineated in the table. Since this item corresponds in part to "errors
and omissions,” little importance should be attached the absolute size of
the figure, slthough movements in the figures indicate alternations of
deterioration and improvement in the dollar balance of payments of the
resgpective countries.
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A very substantial part of the movements in the United Kingdom
balances with the E,P,.U, and other non-dollar areas can be ettributed to
parallel shifts in the balance of payments of the members of the Outer
Sterling Avea,)/For example, the shift from a large dollar deficit in 1949
to an even larger surplus in 1950 can be related to the surpluses earned by
the Outer Sterling Avea during the Korea boom. Similarly, the deterioration
of the "dollar balance" in the following year was in large part due to the
deficits on current account of the Outer Sterling Area with the dollar and
E.P.U. areas. 1In 1955, this whiplash movement reoccurred but to a far lesser
degree than during the previous inflationary period and the deterioration
of the United Kingdom balance of payments was a relatively more important
factor affecting the decline in the Sterling Area's gold and dollar reserves
than movements in the dollar position of the Outer Sterling Area.

Movements in economic aid receipts played a significant role in
these British dollar payments crises, moving most of the time as a counter-
balance to the sudden shifts in the balance of payments., In 1949, for example,
economic aid jumped about $400 million or more than 50 per cent over the
figure in the preceding year, and these increased dollar receipts enabled
the United Kingdom to reduce drains onits gold and dollar holdings in 1949
to virtually zero. 1In 1951, on the other hand, economic aid was sharply
reduced by about $500 million--in view of the U.K. economic gains in the
preceding year--throwing en additional strain on the severe British payments
situation. In 1952, these receipts were again increased-~-in view of the

, poor results of 1951--helping to alleviate considerably the British external

| doller position. In contrast, U.S. military expenditures rose continuously
from 1950, and after 1953 these expenditures exceeded economic aid by a
substantial amount, totaling about $300 million in 1955.

General comments and coneclusions

The European Recovery Program enabled the O0.E.E.C. countries to run
a current balance-of-payments deficit in the recomstruction beriod, instead
of having to cut imports of goods and services by seriously curtailing domestic
economic activity. During the period l9h8-51, when these deficits were
largest, approximately $13.5 billion in economic aid was poured into C.E.E.C.
Europe, plus & little more than $1 billion in U.S, military expenditures.
Most of these sume were utilized for imports of essential goods and services
and only a small portion of aid found its way into gold and dollar holdings,
which rose by $2 billion.

Between 1952 and 1955, when most of these countries had recovered
a fairly strong external position, the 0.E.E.C. countries received about
$4.3 billion in economic aid from the United States, plus about $5 billion
in the form of U.S. military expenditures. During this period, the combined
gold reserves and dollar holdings of these countries rose by approximately
$5.5 billion, but there was a considerable emount of diversity in the move-
ments country by country.

In 1952, the "strong" countries ( Belgium-Luxembourg, Germany,
2

Netherlands, Portugal, Sweden, and Switzerland), esnd in later years the
"intermediate" countries (Austria, Denmark, Ireland, Italy, and Norway)

. 1/ Non-European Sterling Area.
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?gachedzand by end large maintained a dollar surplus as measured by the accu-
mulation of gold and dollar holdings less economic aid. The "weak" countries

49¢§;=Gre3ce, Iceland and Turkey), on the other hand, continued to have
| ‘ollar deficit with only a few exceptions between 1948 and 1955. The United
Kingdom only occasionally earned large surpluses, its dollar deficit remaining

quite large for most of this period.

For individual countries, there was generally no positive correlation
between the amount of aid received in any given year and the accumulation of
gold and dollar reserves in that period. There were only few exceptions to
the rule: French holdings in 1954 rose substantially, reflecting in consider-
able part increased aid receipts, On the other hand, sharply reduced aid
receipts of the United Kingdom in 1951 contributed to a great extent to drains
on British gold and dollar holdings in that year. On the whole, however,
economic sid rose during the periods of heavy pressure on dollar reserves and
tended to fall as dollar holdings began to rise in response to a strengthened
balance of payments.

Table 2
Economic Aid and Changes in Gold

Reserves and Dollar Holdings
(In millions of dollars)

1948-51 1952-55. 1946-55
Countries Change in v Change in Chenge in
by groups gold and dol- Eco?gmic gold and dol_Ecoggmic gold and.doliﬂcoggmic
lar holdings| & lar holdings| &% lar holdings| @

"Strong" countries

Belgium~-Luxembourg 110 550 300 36 410 586
Germany 344 2,743 1,948 27h 2,292 3,019
Netherlands 116 879 616 125 732 1,004
Portugal -4 37 269 15 228 52
Sweden 60 110 204 3 264 113
Switzerland 178 - 376 - 55k -
"Weak" countries

France 321 2,557 1,023 1,521 1,34k 4,078
Greece -1 gkl 136 337 135 1,278
Iceland 0 21 1 14 1 35
Turkey -43 285 -12 236 -55 521
"Intermediate"

countries

Austrisa 103 659 225 161 328 810
Denmark -10 260 17 20 7 280
Ireland 1 147 -1 0 0 k7
Italy 428 1, 364 488 535 916 1,899
Norway 19 220 2 51 Yo 271

499 2,745 -73 1,018 26 3,763

NOT FOR PUBLICATION
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It appears from Table 2, with the exception of the United Kingdom
and Greece, that those countries which received very large amounts of aid
between l9&8 end 1955 also added very large amounts of dollars to their gold
end dollar holdings. It would be erroneous, however, to conclude that large
amounts of aid were in effect added to the holdings of these countries. Time
played a decisive role in this relationship between the size of these additions
and the amount of aid received., For example, in the cases of Germany, Nether-
lands, and Italy, it can be seen most clearly that these countries added only
relatively small sums to their holdings before 1952, when economic aid was
greatest, but added very large sums when aid dropped off very sharply. This
relationship applies, but perhaps not as clearly, to most other countries.

It may be coneluded that greatly strengthened external positions, despite
much lower sid receipts, enabled most of these countries to add substantial
end in some cases Very large amounts to their dollar holdings after 1951,

Itcan also be noted that after 1951, all of the "strong" countries
added far greater sums to their dollar holdings than they received in aid.
All other countries which received aid in this period, except Austria, added
less to their holdings than they received in aid. It may be concluded that
after 1951 there was still an element of weakness, to a greater or legser
degree, in the externeal prositions of other countries than those in the
"strong" group.

"strong" and "intermediate" countries, but dollar receipts in the form of

U.S5. military expenditures in thesge countries continued to rise, becoming

for many of these countries a major source of dollars. The "weak" countries,
on the other hand, were receiving considersble sums of economic aid (Iceland
excepted) as well as large amounts of dollers from military expenditures,
France and Greece, however, hed built up a substantial dollar reserve posi-
tion, which would most likely allow them to tide over any temporary disequili-
bria in their balances-of-payments., The reserve positions of the other two
"week" members, Iceland and Turkey, were still in a precarious state.

. By the end of 1955, economic aid virtually had ceased for the

It is apparent that by 1955, the aid program by end large did achieve
the goal set for it in 1948; that of meking the dollar payments deficit
supportable without special aid. By the end of 1955, the dollar deficit
was manageable for most O0.E.E.C. countries, but it had taken four years more
than was anticipated in 1948 to achieve this result, and convertibility,
hopefully expected for 1952, still has not been fully attained.

NOT FOR PUBLICATION
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Table I

The Change in Consumer Price Indexes
Q_f 0.B.E.C, Q_C'Limtrie& ) l9h8 =55
(In per cent)

1948-52 1952-55 "1948-55
"Strong" countries
Belgium 5 2 T
Luxembourg 21 1 22
Germany 2 0 2
Netherlands 23 a/ 6 31 8/
Portugal 1 2 3
Sweden 27 6 35
Switzerlend 5 1 6
"Weak" countries
France 45 a/ 0 45 a/
Greece 46 33 94
Iceland b2 b/ n 48 v/
Turkey 9 2k 35
"Intermediate"
countries
Austris 117 -1 114
Denmark 23 5 30
Ireland 20 T 29
Italy 1k 8 23
Norway 29 7 38
United Kingdom 26 9 38
Total O.E.E.C. ¢/ 28 L 33

a/ From 1949.

b/ From 1950,

g/ This computed index is based upon changes in the
0.E.E.C. consumer price indexes in the periods in-
dicated for each country as reported by the 0.E.E.C.,
welghted by private consumption of each country in
1953 as & proportion of total private consumption
of these countries (excluding Switzerland and Turkey
for which private consumption figures are not avail-
able), converted to dollars at 1953 exchange rates.
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Table 1T

The Dollsar Accounts of Western European Countries
(In millions of doliars)

Countries and areas 1948 | 1949 |1950 1951 | 1952 | 1953 |195h 11955 p/

"Strong" countries

Belgium-Luxembours

Inerease in gold reserve and

dollar holdings L1 Th -52 L7 134 66 -58 158
Minus: economic aid 56| 253] 191 50 21 8 6 1
Equals dollar balance: -151  -179] <243 -3 113 58 -6l 157

E.P.U. gold and dollar
transfers - ,- 0] 2hg -73 -12| 345(a/ 1k5
Dollar current sccount a/-246|a/-273| -187| -27k -233 -11]a/-137|" -120
U.S. militery expenditures|” n.a.|  n.s. n.a.| n.a.| n.a. L6 33 60
Other dollar transactions 231 9l -56 22 kig 35| -305 T2

Germany
 10CTeRse in gold reserve and
1 dollar holdings 89 -30 73 212 257 534 T7h 383
' Minus: economic aid 925 952 L8y 382 03 T4 76 31
Equals dollar balance: -836| -982] -LiI| -170 16 LeQ 698 352
E.P.U. gold and dollar
transfers - --| -1k0 0 279 202 393 328
Dollar current account -1,061| -757| -338] -h77| -238 42 70 [b/-174
U.8. military expenditures n.a. 43 50 87 199 239 227 270
Other dollar transactions 225| -268 17 220 -T76 -43 8 -72
Netherlands
Increase in gold reserve and
dollsr holdings 75 84 143 -36 293 238 61 2k
Minus: economic aid 135 319 276 149 88 22 15 0
Equals dollar balance: -210| -235| -133] -185 205 216 L6 24
E.P.U. gold and dollar
transfers -- -- -2 0 115 37 58 Th
Dollar current asccount -315 -78| -100| -205 -127 -501 -271| -287
U.S. military expenditures| n.a.| n.a. n.a.| n.a.| n.a. 37 34 39

Other dollar transactions 105 -157 -31 20 217 192 225 | 198

p/ Preliminary.
n.e, Not availsble,

. NOT FOR PUBLICATION




Table II

Sweden

g d0llar holdings

Switzerland

(Continued)
ies and areas | 19,&8 1949 | 1950 | 1951 | 1952 | 1953 | 195k "19,55 y
" _countries
al
e in gold reserve and
ar holdings -81 =57 23 Th 43 95 91 ko
us: economic aid 0 0 18 19 8 2 L R |
1als dollar balance: -BL| <57 5 55 35 93] 87 39
E.P.U. gold and dollar
transfers - - 11 29 -16 -5 2| =37
Dollar current account ¢/ -0 -k2| a2 4 4 39 31|/ 30
U.S. military expenditures| n.a. n.a.{ n.a.| n.a.| n.a, 2 b 5
Other dollar transactions -81 ~57 -6 26 L7 57 54 41
Increase in gold reserve and'
-3k 30 L5 19 51 60 71 22
- Minus: economic aid 1 38 Ly 27 3 0 o] ©
Equals dollar balance: -35 -8 1 -8 48 60 71 22
E.P.U. gold and dollar
transfers -- -- 0 60 22 3 -2k 11
Dollar current account 7 -29 -13 -50 -4o 1 -171]e/ -87
U.S. military expenditures| n.a. n.a.| n.&.| nea.{ n.g. 1 31 2
Other dollar transactions -35 21 1k -18 66 56 112 90
Increase in gold reserve and
dollar holdings o7 132 14 -65 83 75 L9 169
Minus: economic aid 0 0 0 0 0 0 0 0
Equals dollar balance: 97 132 14 -65 83 75 49 169
E.P.U. gold and dollar
transfers -- -- -13 59 22 65 102 -1
Dollar current eccount £/ | -116| -79| -25| -99| -65 25 56| n.a.
U.8. military expenditures| n.sa. Nt n.a, n.a. n.a, 39 9 1k
Other dollar transactions 213 211 52 -25 126 =54 -118 156

p/ Preliminary.
n.a. Not available.
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‘Foreign Aid to Europe

Table IT
(Continued)
Countries and areas 1948 | 1949 | 1950 | 1951 | 1952 1953'1ﬁ195h";955'£
Week' countries
In,rease in gold reserve and : . :
dollar holdings 21 -50| 294 56 68 32 2821 64
Minus: economic aid _T48] 850 509 450l 328] 325| h6o| hoe
Equals dollar balance: -727{ -900| -215| -394} -260| -293{ -180] 235
E.P.U. gold and dollar
transfers - -- 5k -701 =285 =219 -llQ” -23
Doliar current account ' ’
(Franc area) =953 -735| -304) -560| -339| -251| -273| -75
U.8. military expenditures! n.a.| n.a.| n.a. 35 206 408 519 548
Other dollar transactions 2261 -165 35 201| 158| -231| -316| -290
Greece
Increase in gold reserve and
} dollar holdings -23 9 0 13 8 55 12 61
Minus: econcmic aid 337 245 152 207 137 80 56 6L
Equals dollar balance: -360] =236} -152 <194 -129 =25 -l -3
E.P.U. gold and dollar ,
transfers - - 0 0 0 -1 -5l | 53
Dollar current account -382} -234| -157( -~14k 57 =12 -22 -83
U.S. military expenditures| n.a.| n.a.| n.a. 3 b 3 15 24
Other dollar transactions 285 139 -21 -12 155 -4 -19 29
Jceland ‘
Increase in gold reserve and )
dollar holdings -3 2 -1 2 0 L 1 -4
Minus: economic aid 2 5 5 9 6 6 1 1
Equals dollar balance: -5 -3 -6 -7 -6 -2 0 -5
E.P.U. gold and dollar
transfers - -- 0 0 0 -1 -3 -3
Dollar current account -9 -4 -3 -2 -3 -1k -T18/ -9
U.5. military expenditures|{ n.a.| n.a.{ n.a. 1 L 15 18 1
Other dollar transactions L 1 -3 -6 -7 -2 -8 -7

p/ Preliminary,
n.a., Not available.
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Table II
(Continued)
~ Countries and areas 1948 | 19h9 | 1950 | 1951 | 1952 | 1953 | 195k |1955p/
"Weak" countries
Increase in gold reserve and
dollar holdings -28 -16 0 1 -1k 6 -5 1
Minus: economic aid 3] 83 67 62 67 4 55 65
Equals dollar balance: -101| -991 -67| -16| <-B1| -B3| -60| -6%
E.P.U. gold and dollaer
transfers -- - 0 -24 -90 -15 -61 =43
Dollaer current account g/ =31 W) -32 13 10 18] -4 62
U.S. military expenditures| n.a.| n.a.| n.a.| n.a. n.a. 10 17 28
Other dollar transactions -70 -58] -35 -50 -1 -56 -2 11
"Intgrmediate" countries
o Austria
Qﬁ creasse in gold reserve andl
~ doller holdings 52 30 18 3 36 97 95 <3
Minus: economic aid 183 202 113 161 95 40 18 8
Equals dollar balance: -131] -172 -95| -158 -59 57 17 <11
E.P.U. gold and dollar
trensfers - -- 0 -18 19 39 21 -36
Dollar current account 2271 =177} -110| -120 -97 -28 -15 -52
U.S. military expenditures 18 16 1L 22 32 27 26 24
Other dollar transactions 78 -11 1 L2 -13 19 45 53
Denmark
Increase in gold reserve and
dollar holdings -8 ~7 5 0 25 28 -2 -12
Minus: economic aid 35 108 55 62 10 9 1 -
Equals dollar balance: -431 -115 -50 -62 15 19 -25 -12
E.P.U. gold and dollar
transfers - -- 0] 0 0 -16 -65 -33
Dollar current account -76] -105| -54| -77| -bo 20 3214/ 20
U.S. military expenditures| n.a.| n.a.| n.a. n.a.| n.a, 25 25 30
Other dollar transactions 33 -10 4 15 55 -10 -33 -29

p/ Preliminary,
n.a, Not available.
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Table II
(Continued)
_ Countries and sress | 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 1954 19559/
- Intermediste" countries
In ease in gold reserve and
dollar holdings -9 9 -1 2 -3 1 0 1
Minug: economic aid 0 67 56 24 0 0 0 0
Zquals dollar baelance: -9 -58 -57 -22 -3 1 o 1
E.P.U. gold and doller
transfers h/ - -
Dollar current account 36} -58 -57 -78 b7t -32 8. -2
U.S. military expenditures o} 0 0 0 0 1|1/ i/
Other dollar transactions 271 0 0 56 bl 32 8 3
Italy and Trieste
Increase in gold reserve and
.dollar holdings 223 124 16 65 20| 156( 114| 198
Minus: economic aid 3561 430] 2761 302] 211| k5| 113 66
Eqnals dollar balsnce: -133} -306| -260§ -237| -191 11 1, 132
E.P.U. gold and dollar
transfers -- -- o] 98 -45 -821 -160| -128
Dollar current account -418] -445] -239f -323| -301 -6 €63/ 60
U.S. military expenditures| n.a.| n.a.}| n.a.| n.a.| n.a. 103 174 171
Other dollsr transactions 285 139 -21 -12 155 -4 -79 29
Norway
Increase in gold reserve and|
dollar holdings 2 -10 10 17 16 6 -22 23
Minus: economic aid 29 66 76 49 23 10 15 3
Equale dollar balance: 27 -76 -66 -32 -7 -4 -37 20
E.P.U. gold and dollar
transfers -- -- 0 0 0 -27 -47 -30
Dollar current account -95| =101} 56| 94| 92| 6713/ 5la/ 10
U.S, military expenditures| n.a.} n.a.| n.a. 1 5 8 15 20
Other dollar transactions 68 25 -10 61 8o 82 -10 20

Q/ Preliminary.
n.a. Not availsble,

. NOT FOR PUBLICATION
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Forelgn Aid to Europe
Table II
(Continued)
Countries and sreas 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 195k 11955 p;
United Kingdom
Increase in gold reserve and
dollsr holdings -1951 -227| 1,662 -741| -h34| 727| 165 -531
Minus: economic aid 718{ 1,108] 705 214 473 301 163
Equels dollar balance: -9131  -881]  957| -955] -907| L2 2 :6‘”
E,P.U. gold and dollar
transfers - - 36| -208| -143 187{ -184| -230
Doller current account
(U.S. only) -306| -37L4 -97| -480| -104 -27| -214| -345
U.8. military expenditures 59 Y] 31 67 122 210 329 361
Other dollar transactions -6661 -549| 987! -334| -782 56 71| -3k0
Continental 0.E.E.C.
countr*es
.Increase in gold reserve and
dollar holdings 276 313 589 Lo6| 1,020 1,448 1,440} 1,705
Minus: economic aid 2,8771 3,5451 2,261] 1,920] 1,082| "76k| 821 645
Equals dollar balance: -2,601-3,232]-1,672]-~1,51% -62 684 6191 1,060
E.P.U. gold and dollar
transfers - - -90 384 -53 -11 396 281
Dollar current account k/ {-3,483-2,914|-1,421 -1,720{-1,312} -525}-1,153|-1,409
U.S. militery expendi-
tures k/ 239 260 133 2kl 612 945} 1,108 1,258
Other dollar transactions 643] -578{ -294| -hoo 631 275 268, 930
Sterling 0.E.E.C. countries )
Increase in gold reserve and ’
dollar holdings -207| -216| 1,660 -737| -437 732y 166{ -534
Minus: economic aid 7191 1,1801 766| 2hy| W79 307| 164 82
Equels dollar balance; -9261-1,396 aok|  -984] -9 425 2] <616
E.P.U. gold and dollar
transfers -- -- 36( -208) -143 186 -187| -233
Doller current account =347 -437| -137| -525| -135 -67| -240| -390
U.S. military expenditures 59 Ls 35 691 127| 226| 347| 375
Other dollar transactions -6381-1,004 9601 -320| -765 80 82| -368

p/ Preliminary,
n.a. Not available.
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APPENDIX - 8 Foreign Aid to Europe
{Continued)
Countries and areas 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 1954 1955 p
Total O.E.E.C, countries
Increase in gold reserve and!
dollar holdings , 68 97| 2,2k9] -331| 583 2,180| 1,606| 1,171
Minus: economic aid 3,596} b,725] 3,027| 2,167| 1,561| 1,070 985| 727
Equals dollar balance: -3,527|-4,628] -778]-2,k98] -978| 1,109 621  LLk
E.P.U. gold and dollar
transfers - .- -54 176} -196 175 209 48
Dollar current account k/ |-3,830(-3,351|-1,558 ~2,245(-1,4b47| -592}-1,393{-1,79
U.S. military expendi-
tures k/ 298] 305| 168 313| 739 1,171| 1,455| 1,633
Other dollar transactions 5{-1,582 666] -7Th42 -Th 355 350f 562
Footnotes

o
e

Figures for 1948 and 1949 are taken from the O.E.E.C.
June 1951; the figures for 1954 and 1955 are based on

the Bulletin d'Information et de Documentation of the Belgisn National
The dollar current account after 1949 also includes
transactions in Swiss francs.

Bank for June 1956.

Lc\‘

the Bank Deutsche Laender,

e e

H
2

available,

The balance on goods and services as re

ported in the Monthly Report of
June 1956, has been adjusted to exclude U,S.
militaery expenditures and has been converted to dollars.

Figures for 1948-51 are taken from the 0.E.E.C. Third and Fourth Annual
Report, June 1951 and December 1352,
The current account for 1955 has been estimated on the basis of data
presented in the Seventh Report of the 0,E.E.C., February 1956.
An estimate based on information re
Fund, International Financial News
For the period 1948-53, only trade balances with the United States are

Third Annual Report,
date presented in

ported in the International Monetary
Survey, March 23, 1956,

5/ Current account figures for 1948-51 are taken from the Third and Fourth

Annual Reports of the 0.E.E.C.

From 1952-55, the figures are trade

balances with the dollar area as reported in the O.E.E.C. Statistical
Bulletin, Series 1, Foreign Trade by Areas.
b/ Included in United Kingdom, E.P.U, gold and dollar trensfers.
1/ Less than $0.5 million.

and has been adjusted to exclude U.S. military expenditures.
k/ Including Finland, Spain and Yugoslavia after 1951.

NOT FOR PUBLICATION

g/ The 1954 current account figure is from the Seventh Report of the 0.E.E.C.
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Table I1
(Continued)

Note

With the exception of the changes in gold reserves and dollar
holdings, the data for 1955 are preliminary in most cases. Military ex-
penditures in Denmark include such expenditures in Greenland. Military
expenditures in France in 1955 included $i4l million of unallocated Eurcpeun
expenditures on the basis that this sum was in all likelihood spent in that
country.

The changes in gold reserves and dollar holdings are based upon
published figures in the Federal Reserve Bulletin and include U.S. Govern-
ment bonds end notes after 1949, Economic aid figures are obtained from
Forelgn Grants and Credits of the United States Government published by
the U.S. Department of Commerce., The E.P.U. gold and dollar transfers are
based upon cumilative settlement figures in the International Monetary
f » Internationsl Finasncial Statistics. Unless otherwise noted, the
dollar current account of the Continental European countries and Irelend
and Iceland, are the balances on goods and services of the respective
countries with the United States and Canada or some configuration of the
dollar area, as indicated in the regional tables of the Internationel
Monetary Fund, Balance of Payments Yearbook, Volumes 3-7 for the period
1948-55. These figures have been adjusted to exclude U.S. military expendi-
tures, which appear separately in the tabie. The country data for U.S.
military expenditures for the period 1948-52 are from the International
Monetary Fund Yearbook, while for 1953-55 these figures were obtained from
the Bslance of Payments Division of the U.S. Department of Commerce. For
the United Kingdom and for the totals of the Continental and Sterling O.E.E.C
countries, the balance on goods and services with the United States, and
U.S. military expenditures are published U.S. Department of Commerce balance
of payments date,

NOT FOR PUBLICATION
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Toble ITI1

Relation of 0.E.E.C. Imports to Fconomic Aid *
(In per cent)

COuntries and areas{1948|1949|1950{1951}1952]1953 195k 1955

"Strong" countries |

Belgium-Luxembourg | 13| 61| 46 9! 4| 1 2f O
Germany 97} 1051 951 W51 11} 11 9 3
Netherlands 32f 871 o91f 39| 22f 71 31 o
Portugal 0 Ol 34; 32 14 5f 13 2
Sweden OoF 30 35 12 1 0 0 0
"Weak" countries
France 99 120] 108{ 65| 50| 67| 951 70
Greece 181! 134| 103f 162| 159| 160] 106} 76
Iceland 10} 45} 63| 113] 50| 27 7 6
Turkey 111} 112y 91} 122f 140| T8} 175 59
"Intermediate"

countries
Austria 963 99 821 106 T3 45 25 7
Denmark 30, 77| 69} skl 11| 18] 2 0
Ireland 0 83 67f 22 0 0 0 0
Italy and Trieste 5T 74| TOf 55| 36] 37| 33] 14
Norway 20} Lol 731 32| 15 8] 11 2
United Kingdom 39 60 52; 10 23 17 9 3
Continental

0.E.E.C. countries | 71| 90| 81| uo| 28| 27| 26| 15

Sterling O.E.E.C.
countries 371 61| 53] 11} 23| 16 9 3

Total O.E.E.C.
countries gof 81| 71 35| 26| 23| 20f 11

* Excluding Switzerland which received no economic aid
during this period.

Note

The dollar area as defined by the 0.E.E.C. comprises
Canada, the United States, Central America, Bolivia, Columbia,
Ecuador, Venezuela, Liberias, and the Philippines. Imports are
merchandise imports valued c.i.f. as reported in the 0.E.E.C.
. Statistical Bulletins, Series 1, Foreign Trade by Areas. For
definition of economic aid see footnote 2, page 2 of this
paper.
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Table IV

Merchanﬁise Trade of O.E.E.C. Members with the Dollar Area
(To millions of dollars)

2948 | 2909 | 1950 | 195 [ 1952 [ 1953 | 195k | 1955

Austria
Exports 12 12 23 35 34 L1 39 L6
Imports 19 205 137 152 131 88 71 109
ggégium.Luxemboggg
Exports 147 148 20k 310 278 32h 287 343
Tmports h23 1 M2 | b1l | 563 | 523 | 378 | 387 | k32
Dennmark
Exports 43 27 25 37 52 72 91 85
Imports 117 140 80 115 87 kg | 66 105
France
Exports 95 ol 176 338 235 203 | 289 329
Imports 757 711 k72 693 650 | 487 L8l 576
L Germany
‘ Exports 33 69 180 377 401 488 614 756
Imports 950 908 507 823 854 654 834 {1,207
Greece
Exports 17 22 15 14 15 16 15 24
Imports 186 183 T 128 86 50 53 84
Italy and Trieste
Exports 129 76 128 165 194 204 201 250
Imports 621 579 394 553 590 389 341 468
Netherlands
Exports 43 54 82 149 183 237 234 247
Imports Lok 365 303 387 395 335 473 614
Norway
Exports 38 33 46 Th 6h 7. 68 75
Imports 12 135 1io4 154 150 131 14 162
Portugal
Exports 23 20 30 b1 41 43 33 37
Imports 117 85 53 60 58 38 32 Ll
Sweden
Exports 114 86 99 133 128 150 130 142

Imports 235 127 126 223 227 178 195 282




The dollar erea as defined by the 0.E.E.C.

United States, Central America, Bolivia, Colombia,
Tiberia, and the Philippines.,

1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 295k | 1955
| Switzerland | “

‘Exports 157 | 150 | 173 | 195| 230 | 272 | 206 | 233
Imports 279 237 223 292 277 | 226 | 243 f 269
Experts 45 L5 46 70 59 80 59 s}
Iuports 66 Th 7h 51 48 63 73 111
Continental
'O;E.gkc,’cpuntries ,
Exports 895 | 836 1,228 |1,938 |1,915 |2,292 |2,286 2,626
Imports 4,336 |4,160 [3,031 |4,193 {4,076 |3,067 3,393 |4,463
United Kingdom
Exports 715 | 636 | 836 | 966 |1,034 {1,102 1,051 |1,169
Imports 1,864 {1,844 |1,345 |2,168 {2,013 {1,771 1,735 (2,359
Ireland
Exports 2 2 L 10 10 8 8 10
Imports 63 81 83 108 92 72 48 73
Iceland
Exports L 2 4 8 10 7 9 6
Imports 20 1 8 8 12 20 15 18
Sterling O0.E.E.C.
countries v
Exports 721 6kl | 84k | 985 |1,054 {1,117 1,068 |1,185
Imports 1,948 11,937 |1,436 |2,285 |2,117 |1,862 |1,798 2,450
Total O.E.E.C,.
countries \
Exports 1,616 11,476 12,072 |2,922 |2,969 |3,409 |3,353 3,811
Imports 6,283 6,096 |4,L467 6,478 |6,193 4,929 15,190 {6,913
Note

comprises Canada, the
Ecuador, Venezuela,
Exports are merchandise valued f.0.b. and

wmports are merchandise valued c.i.f. as reported in the O.E.E.C. Statis-
vical Bulletins, Series 1, Foreign Trade by Areas.

NOT FOR_PUBLICATION






