[llinois Credit Union L eague
P.O. Box 3107
Naperville, Illinois 60566-7107
630 983-3400

VIA E-MAIL
regs.comments@¥ederalreserve.gov

July 11, 2005

Ms. Jennifer J. Johnson, Secretary

Board Of Governors of the Federal Reserve System
20" Street and Constitution Avenue, NW
Washington, DC 20551

Re: Docket No. R-1188
Fair Credit Reporting--Medical Information

Dear Ms. Johnson:

We are pleased to respond on behalf of our Illinois chartered credit unions to the Federal
Reserve Board’s interim final rule (Regulation FF) regarding use of medical information
by state chartered credit unions and other creditors not covered in the proposed joint
rulemaking. The Ilinois Credit Union League represents over 300 Illinois chartered
credit unions.

State chartered credit unions were not included in the coverage of the five rules initially
proposed. We commend the Federal Reserve Board, the National Credit Union
Administration and the other three agencies involved in the joint rulemaking for their
determination that a separate rule should be issued by the Federal Reserve Board
extending the exceptions to the restrictions on obtaining and using medical information to
creditors that were not included in the five proposed rules.

We believe Regulation FF will enable credit unions to obtain and use certain medical
information necessary and appropriate to the protection of credit unions’ legitimate
operational, transactional, and risk needs, and for administrative verification purposes.
The rule’s restrictions on such use will ensure that such information is not used for
inappropriate purposes.

We note that Regulation FF does not contain the provisions contained in the other five
rules regarding sharing of medical information among affiliates. We understand that the
affiliate sharing provisions were not included in Regulation FF because the Federal Trade
Commission has the rulemaking authority pursuant to 8604(g)(3)(C) of the Fair Credit
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Reporting Act (“FCRA”) with respect to the sharing of information with affiliates by
state charted credit unions and other entities not subject to the jurisdiction of the federal
banking agencies or the National Credit Union Administration under FCRA 8§621(b).

FCRA 8604(g)(3)(B) provides that medical information may be shared with an affiliate
for any purposes described in 8502(e) of the Graham-Leach-Bliley Act. We believe that
the exception contained in 8604(g)(3)(B) provides creditors subject to Regulation FF
with the same exceptions as those contained in affiliate sharing provisions of the other
five rules.

We are concerned that creditors and consumers might infer from the absence of
information sharing provisions in Regulation FF that sharing of information with
affiliates by creditors subject to Regulation FF is impermissible. We urge the Federal
Reserve Board to clarify in Regulation FF that FCRA 8604(g)(3)(B) provides authority
for sharing of medical information within the permissible purposes set forth in the
Graham-Leach-Bliley Act. Such clarification in Regulation FF would provide needed
guidance to consumers and creditors in the absence of immediate rulemaking by the
Federal Trade Commission.

We appreciate the opportunity to provide our comments on the provisions of Regulation

FF. We will be happy to respond to any questions regarding these comments or
otherwise discuss our concerns with agency staff.

Very truly yours,
ILLINOIS CREDIT UNION LEAGUE

By:  Cornelius J. O'Mahoney
Senior Technical Specialist
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