
 

 
 

 

 

 

 
 

From: Leon Stremlau <LStremlau@midwestbank.com> 10/10/05 12:45 PM 

Subject: Extension of Call Reports - 7100-0036; OMB-0081 

Subject Proposed Call Report Changes 

Please consider the following suggestins for your proposed changes. 

Proposal to split  1A1 "Construction and Land Development Loans" 

I suggest you consider a third sub-category for vacant loans and land. 

Some vacant properties might be obvioiusly designated as "1-4 Fam" or
"Other."  Others may not be as easy to code.  Why not just add a thrid
category for "vacant lots and land"  for all potential use.  Many
properties go thru varioius stages as the owner obrtains zoning for the
first time or attempts to change existing zoning to agree with the hoped
for use.  Why guess?  Why not just code 1A1 or 1A2 for construction,
rehabilitation, or land development once the actual construction loans
are made.  Put any loans secured by vacant property into 1A3 "vacant
lots and land."  This would hold tru for a loan to acquire vacant or to
offer vacant land as collateral for other loans. 

Mixed Use Property 

Call Report guidance is currently silent on "mixed use" buildings that 
have both residential and non-residential usage.  HMDA guidance, 
however,  does require us to report new and refinanced loans based on
the "primary use"  of the building and provides guidance on how to
determine that primany use. 

If the distinction is important for HMDA, why is it not also important
for Call Report Reporting?  Why not parallel that guidance and create
appropriate sub-categories? 

As the Call Report is now structured, each mixed use property has to be
forced into one of catagories 1C2, 1D , or 1E based on the individual,
single usage and not recognize the mixed-usage status.  Banks could 
have many "mixed-use" buildings buried in one of the above catagories
Those totals may be misleading.  Why not expand Call Report guidance to
include a new catagory "1F"  for Mixed Use buildings.  Or better yet,
crate two sub-catagories based primary usage of the building:
1F1 Mixed Use:  Primary Residential
1F2 Mixed Use:  Primary Non Residential. 

Since many banks may have difficulty gleaning this information from
their records as currently structured, for the time being just require
all new and refinanced loans relating to "mixed use" property be coded
for mixed use with the additional provision that existing loans, that
can be identified,  be reclassified at the bank's discretion over the 
next year or two.  Eventually the totals for Mixed use will be come
clean and may be informative. 

If you have any quewstions please call. 

Leon Stremlau 



Midwest Bank and Trust Co 
708/450-6763
708/865-7273 (fax)
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