
 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 

  

 
 

 
 

From: "www.GeorgesHomes.net" <homecounselor@bellsouth.net> on 03/27/2008 12:45:09 PM 

Subject: Regulation Z 

I broker loans in the state of Florida and Georgia. I have over 10 years experience working in 
this field as well as real estate. I fully understand the need to protect consumers from 
unscrupulous brokers who gives us all a bad name and support the goals of the Federal Reserve 
Board, but I must respectfully oppose the proposal to restrict compensation for mortgage brokers 
by amending Regulation Z. 
Mortgage broker compensation, including yield spread premiums, already are disclosed on both 
the GFE and HUD-1, even though there is no corresponding requirement for lenders to disclose 
compensation paid to their own sales staff. The services that mortgage brokers provide as an 
intermediary between borrowers and lenders, and the value the broker adds in the real estate 
transaction by serving BOTH parties, but representing NEITHER far surpasses anything a 
normal lender is capable of. The ability to go above and beyond for a client is what sets us 
apart and why an informed borrower chooses an experienced broker over a typical lender. 
Requiring brokers, but not Lenders, to make compensation disclosures will inhibit competition, 
which will limit consumer choice, increase prices, and hurt borrowers. Furthermore, it is 
impossible to give a reasonably precise dollar estimate of fees a broker will charge in a 
transaction even before an application is submitted because the broker does not yet know the 
prospective borrower’s financial status, transaction details, type of product sought, or amount of 
loan, all of which may vary as the transaction progresses. 
Banks and Broker already have an unlevel playing field when it comes to disclosures giving 
lenders an unfair advantage to steer customers and curtail competition. How can less competition 
possibly be beneficial for the consumer? 
I would like the Fed to please consider alternatives to the proposed regulation which would 
protect consumers in their dealings with all mortgage originators, and encourage competition on 
price and service. Something that would give everyone a fair and level playing field so that the 
consumer knows that regardless of were they go, they will be given the same set of disclosures 
and standards, BUT also the right to chose who they wish to use and the level of service they 
feel they need. If they want less service and limited products in exchange for a “possibly” 
cheaper loan they can go to a lender. If they want the best individual service and loan programs 
that meet their specific needs and not just what that particular lender has available, they will 
want to work with a broker. Taking that option away from consumers is not the best way to 
protect them, ESPECIALLY NOW WITH THE REAL ESTATE MARKET COLLAPSING. If 
you make it more difficult for people to find loans, this will only get worse… 

Thank you for considering these comments 

Your Real Estate & Mortgage Consultant for Life 

George Kain Wolfgang Coral Shores Realty / Apex Lending 
Realtor/Broker 

954-441-5366 
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