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Jennifer J. Johnson
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Washington, DC 20551

Attention: Docket No. R-1307

Re:  Proposed Amendments to Regulation D (Reserve Requirements of
Depository Institutions)
Docket Number R-1307

Dear Ms. Johnson:

This letter is submitted on behalf of Wells Fargo & Company and its subsidiaries
and affiliates (“Wells Fargo™) in response to the Notice of Proposed Rulemaking issued
by the Board of Governors of the Federal Reserve System (the “Federal Reserve™),
published in the Federal Register on February 12, 2008. The Notice of Proposed
Rulemaking requests public comment on the Federal Reserve’s proposed amendments to
Regulation D (Reserve Requirements of Depository Institutions) and Regulation [ (Issue
and Cancellation of Federal Reserve Bank Capital Stock). Although Wells Fargo
appreciates the opportunity to comment on the proposed amendments to Regulation I, it
will refrain from doing so and only comment on the proposed amendments to
Regulation D.

A. Pass-Through Accounts

Wells Fargo agrees with the Federal Reserve’s proposal to amend the definition
of “pass-through account” in Section 204.2(1) of Regulation D' and the rules for pass-
through arrangements in Section 204.3(i) to remove references limiting such
arrangements to non-member banks.

B. Transfers From Savings Deposits

Wells Fargo agrees with the Federal Reserve’s proposal to amend the definition of
“savings account” in Section 204.2(d)(2) to do away with the sublimit of three that

" Unless otherwise indicated, all future references to section citations shall be to sections of Regulation D.
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applies to checks, drafts and debit cards (“Sublimit Withdrawals”) and simply limit all
“convenient” transfers to not more than six per calendar month or statement cycle of at
least four weeks.

Wells Fargo believes that eliminating the “six-three” distinction and replacing it
with a simpler “six-per-month/statement cycle” will reduce (a) the confusion depositors
may have about the limitations on “convenient” transfers and withdrawals and how to
comply with such limitations; (b) the number of savings accounts that would otherwise
be closed or converted to transaction accounts as a result of depositors conducting more
than 3 Sublimit Withdrawals per month/statement cycle; and (c) the burdens financial
institutions currently face in communicating with and explaining to depositors the nature
of Sublimit Withdrawals and the consequences associated with depositors’ failures to
comply with the rules assoctated with Sublimit Withdrawals.

The proposed amendments to Regulation D will require {inancial institutions to
revise their existing disclosures and other materials where Regulation D limitations are
addressed and make necessary changes to their computer systems to implement the
elimination of the Sublimit Withdrawals.

Well Fargo is concerned that the Federal Reserve may select an effective date for
the proposed amendments to Regulation D that does not provide financial institutions
with sufficient time to make timely revisions and changes to their disclosures, other
materials and computer systems prior to such effective date. For this reason, Wells Fargo
urges that the Federal Reserve select an effective date for the proposed amendments to
Regulation D no earlier than six (6) months afier the Federal Reserve publishes its final
rulemaking,

C. Overall Limitation on Convenient Transfers and Withdrawals

Wells Fargo believes that to the extent the Federal Reserve is encouraged by other
commentators that the Federal Reserve increase the current limitation on “convenient™
transfers and withdrawals from six to a higher number (or eliminate it altogether), the
Federal Reserve refrain from doing so.

The Notice of Proposed Rulemaking did not seek comments about whether the
overall limitation of six transfers and withdrawals per month/statement cycle should be
increased (or eliminated). Any consideration on whether the overall limitation of six
transfers and withdrawals should be increased to a higher number involves complicated
issues and considerations (especially with respect to whether the payment of interest on a
savings account with a significantly increased withdrawal limitation involves the
prohibited payment of interest on a de facio transaction account).

Wells Fargo believes that the Federal Reserve should not consider these issues in
connection with the current Notice of Proposed Rulemaking and in that regard, should
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respectfully decline any invitation or request by other commentators to make any further
amendments to the definition of “savings account” in Section 204.2(d)(2).

D. Other Proposed Amendments

Wells Fargo agrees with the Federal Reserve’s proposal to amend existing terms
in Regulation D to harmonize them with existing usage, practice or staft’ guidance
(including, but not limited to, the definition of “vault cash™ in Section 204.2(k) and
“time deposit” in Section 204.2(c) concerning the meaning of “additional” early
withdrawal penalties and when such penalties must be imposed).

E. Conclusion

Overall, Wells Fargo is pleased with the Proposed Rulemaking, as we believe it is
a positive step in making it easier for depositors to comply with limitation withdrawals
associated with savings accounts under Regulation D and reducing current burdens that
financial institutions face with Sublimit Withdrawals. We would also urge the Federal
Reserve not to make any amendments to Regulation D that were not proposed by the
Federal Reserve in its Notice of Proposed Rulemaking. Lastly, Wells Fargo requests that
the Federal Reserve select an effective date for the amendments to Regulation D that
provides financial institutions with sufficient time to make all necessary changes to their
disclosures, other materials and computer systems to timely implement such
amendments.

Again, Wells Fargo appreciates the opportunity to comment on this important
matter. If you have any questions concerning these comments or if we may otherwise be
of assistance in connection with this matter, please do not hesitate to contact the
undersigned at 415-396-3997.

Sincerely, &
f} : 5 7 / /

Rﬁli/'mond M. Lynch -‘j'/"/
Senior Counsel i
Wells Fargo & Co.



