
From: Frederick Duff <duff_frederick@yahoo.com> on 04/01/2008 07:30:04 PM 

Subject: Regulation Z 

My name is Frederick Duff- I live in Louisville, Kentucky. 
 
I am against further legislation which will in effect RAISE the cost of lending to the borrowers  
in the United States. The proposed legislation would help to eliminate competition. Currently the  
most expensive loans on average are originated by Banks , not Mortgage Brokers.( I deal with  
both) Also the fact that brokers DISCLOSE their income which allows the borrower to view  
exactly the compensation that they are to expect to receive. I believe strongly that all should be  
treated the same, but in the event that further restrictions are made to a industry that already is  
severely hurting will do nothing to help the very consumers you are trying to help -- the low to  
moderate income borrowers will have to once again go to Banks and Finance Companies for  
reduced options and higher interest Rates. 
 
Difference between Banks and Brokers :
 

 The same rate 6% offered paying 2 percent in yeild- which is generally provided by  
the same Wholesale entities at the same market prices. 
 
The Broker will display on the GFE the 2 points in yeild -
 
The Bank needs not display any yeild or disclosure-- giving no disclosure in effect leaves the  
borrower in the dark on the real price. 
 
All one needs to do is look at the current behavior that the Banks are employing with  FHA. 
Currently Banks such as Wells Fargo , Flagstar, Countrywide, and First Horizon have 
restrictions ( and perhaps denial)  on credit scores for FHA lending -- even if the loan is a  
qualified applicant! Similar actions by the same have been to charge more to borrowers  
with lower credit scores -- ( as much as 2.5%! ) If this tells us anything -- it tells us that we  
need more competition. 
 
As far as Sub- prime concerns are considered-- the market has already dealt with the issue , if the 
Fed wanted to honestly have addressed this -- they would have stepped in last august when a loss  
of confidence in the MBS's began -- instead the entire Sub-prime market collapsed and  
eliminated financing to a entire group of borrowers -- thus forcing many circumstances into  
foreclosure. 
 
Stated programs are dangerous programs and I believe they spur a unethical environment. In 
many cases these programs are used by borrowers that are not honestly filing taxes in accord to  
their actual earnings. 
 
Pay option arms - these programs should be carefully regulated or carefully applied to the  
borrowers. 



 
Interest Only -- There are multiple types of Interest Only loans -- to say they are bad is a gross  
misunderstanding of this product. I believe one of the best loans that can be made is the Fixed  
Interest Only product that Recasts after 10 or 15 years at the same interest rate for the remainder  
of the term of the borrower. 
 
Reverse Amortizing loans-- They should not be allowed -- even the certain types of payment  
options for USDA should be reviewed carefully-- 
 
It is important for our economy that borrowers are able to access their capital in a equitable and  
fair manner. When government regulations are established they usually combine to cost the  
borrower more money , reduce the options available and finally hurt the low to median income  
borrower. 
 
I hope and pray that some serious minded , and fair citizen reads this with a open mind to look  
into these issues-- further for consideration for doing what is right , not merely to do something 
because of the pressure of the populace for the sake of reacting. I sincerely appreciate the  
Federal Reserve and the fair minded people that help to maintain the economic stability of the  
United States. My Home phone number is 502 499 1392 -- 
 
Sincerely , 
 
Frederick Duff 
 
2601 Stonybrook Drive 
Louisville, Kentucky 40220 


