From: Robert Fulton <rfulton@swflrealtor.us> on 04/03/2008 12:20:03 PM

Subject: Regulation Z

Actually this would be restriction of trade. Since the wisdom of government fees for banking
have reason 200 percent in the last 8 years and this proposal helps the consumer how ?

What really get me is the ability of the lenders to manipulate elected officials. The lenders are
throwing blame when CEO of banks were let go for not being in sub prime lending. So to
compete and get in the pie of this they encouraged fraud. I took clients away from from direct
lenders such as Bank of America Countrywide and others because | knew it was fraud and they
were breaking lots of laws. Builders were doing the same thing and here we are our elected
officials setting up the public for even worse problems.

Why not create a law that let's the consumer decide not the bank because from where I stand they
did not do very good the first time around.

Let's ask who controlled the money being lent to the public ? Who decided ok final approval of
the loan?
Who created the product ? finally who is making big dollars on them in the past and even today ?

As a home owner not me. Can't refi because of the lender. As a realtor not me can t get the lender
to ce off the funds and its a crap shoot ok the reason they deny loans ?

Comgress want to stay I'm office let's not send 4billion to the states to buy the foreclosures and
flip them we know they can't do it

I know let's use the money like the lenders make a program sen. It to the brokers who then can
let the realtors know and we can put people in homes and refi them

Them me. The big lenders work out the issue and compete for business
Hmm the American way what a concept

On Apr 3, 2008, at 11:37 AM, "Barry Carraway" <carraway @erec.net> wrote:

The proposed rule changes in Docket No R-1305 would shut down an entire
industry and harm borrowers, not help them.

First
All mortgage originators should be licensed, not just mortgage brokers.
Originator in banks should understand the products they are selling also.

Second

There is no way any originator can determine what the rate (including
premium paid from the end lender) and/or fees are on a loan before they
take an application. Some loans are more difficult than others. A borrower
with credit issues takes more time to work things out and find a program.
Your proposed rule changes will result in less loans for credit challenged
and minority prospects. They will not be buying houses. Also, the rates
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change daily and so does the premium paid by a lender to a mortgage
broker. There is no way to determine what the rate or premium paid to the
broker will be until the rate is locked. And you can not lock the rate until
you have taken an application and determined what type of program is
needed.

Third

If you restrict compensation to brokers, then they will just quit doing loans
for the borrowers with problem credit and the smaller loans. As | said
before, that would mean those borrowers would not be able to buy.
Minorities would be especially hardest hit; most would not be able to buy a
house.

Last

It is totally unfair business practice to require more disclosures and
licensing and registration for mortgage brokers only and not for
originators at banks. Don’t banks have to know what they are doing?
Shouldn’t they have to disclose to borrowers? Why aren’t bank required to
disclose how much money they make when they sell their loans (isn’t it the
same as premium compensation paid to a mortgage broker)? Right now
Mortgage Brokers originate close to 60%o of all loans in America. If you put
Mortgage Brokers out of business with outlandish rule changes, then it will
take at least a decade for the country to pull out of this recession; you will
be giving the banks a monopoly on the business. They will turn down
minorities/credit challenged borrowers. This possible recession will last for
years.

To Summarize

I am not against regulation to help with the problems. Licensing for ALL
originators including bankers is a good idea. But think this through; if you
were to apply all of these rule changes to bankers also, it would shut them
down too. So why is it fair to only apply these new rules to mortgage
brokers only? I suspect there would be a few lawsuits started if this
happened. What you are proposing to do would be a disaster to this
economy.

Thank you,

Barrry Carraway
Affordable Home Funding
phone 850-675-6977

fax

850-675-2187

6656 Greenwood Rd.
Jay, FlI 32565
carraway @erec.net






