
     
                                
                                     
               
                            
                           
                                  
                        
                             
           
                               

                             
                                

                                 
                      
                     
                           

                 
 
                     
                             
                             

                           
               

                           
                         

   
                                
                                   
                               
       

       

From: "Dorothy Bass" <debass@bellsouth.net> on 04/07/2008 11:10:05 AM 

Subject: Regulation Z 

The proposals are absurd. 
This proposed bill will destroy the housing market completely. There will be a glut of houses 
that only very few can buy. The values will continue to fall, more people will be upside down on 
their mortgage and this will create even more foreclosures. 
These proposals will prevent housing growth and ownership ability. Stated and No Doc loans 
were designed to help provide financing to commissioned, small business owners, 1099 and self 
employed to buy housing. If you take away the ability for them to qualify, you continue to 
destroy the housing market. These borrowers have expenses and deductions, and accountants 
helps these individuals reduce tax liability by balancing expenses. Income is not always easy to 
prove, although credit worthiness can clearly exist. 
Higher cost loans are not even the problem. Stated and No Doc programs are not the 
problem...The problem is borrowers with low credit scores and the loans that were made to 
borrowers who were clearly at a higher risk of repaying. These low credit score applicants are 
the ones with the high cost loans, because out of desperation they are willing to pay the 
premiums to get a loan. Credit scoring should be the criteria. 
Currently FHA is extending financing like crazy to low, low credit scores. 
Predetermined front and back end fees are impossible due to discoveries and processing delays 
that effect the loan such as price changes and extensions. 
Get real! 
Donʹt eliminate programs for borrowers with good scores and good credit. 
Donʹt Point to high cost or GFE Disclosures as being the problem with housing...it is not. 
The problem is lending to poor credit applicants and extending loans to these high risk 
borrowers. 
The problem is Option Arm programs with increasing balances and decreasing values. (and the 
lenders that offered large premiums to sell their products) 
The problem is Hard Equity lenders lending like vultures on the most helpless and desperate. 
The problem is not the originator and disclosures. Originators already have good disclosure 
practices in place. 
Again, This proposed bill will destroy the housing market completely. There will be a glut of 
houses that only very few can buy. The values will continue to fall, more people will be upside 
down on their mortgage and this will create even more foreclosures.Surely, this bill will send us 
into not just recession...but depression. 

Mortgage Broker Florida, Dorothy Bass 


