
 

 

 
 

 

 
 

 
 

 

From: "Randy Banks" <randyb@northwestmortgage.com> on 04/08/2008 08:05:03 PM 

Subject: Regulation Z 

Dear Board of Goveners of the Federal Reserve System , My name is Randal Banks and I have been 
in the mortgage indusry for almost 25 years. For the past 15 years I have been a partner with Northwest 
Mortgage in Coeur d' Alene, Idaho. Obviously, over this long period of time I have seen many additions 
in the form of diclosures and consumer protection documents. I have been a supporter of borrower 
education and awareness and am in support of the protection goals of the Federal Reserve Board's 
proposed amendments to Regulation Z.. However, I  respectfully oppose the proposal to restrict 
compensation for mortgage brokers ! There is already sufficient disclosures[ GFE & HUD-1 ] providing 
the consumer with required and needed information.Why more duplication thats only going to confuse the 
borrower ? And why does this additional proposed diclosures only be heaped upon mortgage brokers ? If 
the borrowers best interest is being considered , why doesn't all mortgage originators have to 
comply,such as those employed by banks and credit unions ? It seems to me that these new rules that 
the Federal Reserve is trying to put into place to protect the consumers is just a "smoke screen ' '  that 
makes it appear that something is being done to address the housing and financial collaspe . A 
scapegoat had to be found and the mortgage broker was an easy prey .I'am not claiming that there 
wasn't  probably some cases of misconduct in the mortgage industry ,but simply pointing out that this 
played such an insignificant part in the overall picture of the meltdown.The real root of this dilema was the 
.the lax and liberal lending policies of the loan programs offered by the actual lenders.                            


