From: "Mike Cuervo" <mike@loansbynorthstar.com> on 04/03/2008 02:20:42 PM

Subject: Regulation Z

These are absurd changes to the current Reg Z. | am a mortgage broker in California
and a good many of us have always gone out of our way consistently educate and help
our customers in their search for the best loan terms. | am tired of being scapegoated
for the sins of a few. In its present form, this proposal will put many of us out of
business. Any laymen reading this in its proposed form will understand it as a blatant
“red flag” instructing them to go to their bank lender for a better loan.

What other industry has this kind of regulation imposed upon it? If it is allowed entry, |
would expect the same kind of warning issued to a host of other industries ie: Stock
Brokers, Insurance Brokers, Food Brokers, etc. Basically it is a warning that cries out to
consumers “Hey stupid, there’s a better deal out there...keep looking until you find it.
Clearly, this will shrink the pool of lenders in existence already smarting from the credit
crunch and lessening mortgage demand. Anytime there is less competition prices rise.

Please allow the industry to correct and police itself. Many of the fringe and marginal
mortgage brokers and unlicensed consumer finance lenders have exited the business.
SubPrime lending has ceased to exist. | urge policy makers to allow existing market
changes to continue in its current form. Direct lenders, mortgage brokers, mortgage
bankers have made adopted many of the recent changes by FNMA, FHLMC, HUD, Mi
companies, Wall Street, and the Federal Reserve. This proposal is overkill and finds a
convenient boogeyman in mortgage brokers



