From: "Scott Chinchar" <scott@scottmortgage.com> on 04/07/2008 01:20:03 PM

Subject: Regulation Z

Dear Sirs,

May name is Scott Chinchar and | am a Mortgage Broker in Clearwater Florida. | am the owner
of Scott Mortgage.

| am totally in favor of making it more clear to the consumer that lays out the specifics of their
loan and the proposed amendments to Regulation Z, but | am opposed to the proposal to
restrict compensation to mortgage brokers. Mortgage brokers provide a valuable service for
borrowers and home buyers. We can compare rates lenders offer and take the client to the
best lender for him or her. We are similar to the insurance industry. We assist the lender and
we assist the borrower, we do not represent either one. If the borrower goes to the bank, there
is no comparison. They get what the bank offers or they decide to shop. This is not better for
the borrower. Our compensation is for helping the borrower.

The banks are not required to disclose what they make for making the loan yet we do. This is
certainly not a fair procedure. It should be that we ALL disclose, all of us equally disclose. Now
that is something that would not confuse the borrower. Banks now also sell their loans. They
make Yield Spread. This is no secret. Making brokers disclose and banks not, confuses the
borrower. There is enough confusion with banks and lenders having similar names. To the
public, “they” are all the same. Discriminating against brokers and not the banks is really not
fair. It paints a picture in the eye of the public that we have something to hide and banks don’t.

The mortgage brokers are many in this country and they in term provide employment for many
more people in this country. Enforcing things that are going to hurt the mortgage broker
industry is going to hurt employment even more in this country. It is not a helpful situation. It
will harm many people. Look at the number of people that are unemployed already from the
loan industry.

The yield spread is not just a commission. This is the income earned by the mortgage company.
It pays salaries, expenses and equipment to operate the business. It is not just a commission. In
my business, | charge a small $495 fee and make yield spread or, | charge the client for a lower
rate. | offer the borrower a choice. My rates are competitive with the bank.

If you were to vote this system in where the banks do not have to disclose but the mortgage
brokers do, this will steer the business away from the mortgage broker to the banks. The
customer will be made to think that we are to be watched out for because the Feds are making
sure we do things, but the banks are good, they don’t have to. It actually paints a picture that
we are sleazy when in truth, we are not. But it is the picture that is being painted.

It is quite impossible to quote someone a fee without knowing their income, credit, home value



and the whole picture of the loan. You can’t quote by the seat of your pants. You would not
require the auto mechanics to give estimates without looking at the car, or the insurance
industry to quote a person without knowing about the homes value or if it were in a flood zone.
You have to know things before you quote.

| encourage you to make the necessary changes and to treat the mortgage brokers and bankers
the same, as people who give financial advice for a loan. We all do the same thing, we should
be treated the same way with the same disclosures.

Thank you for reviewing my comments on this matter.

Sincerely,

Scott Chinchar

Scott Chinchar

| Can Do That Loan!!l v

Scott Mortgage
727-449-9500
www.scottmortgage.com
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