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Comments: 
Credit cards are exempt from state usury laws, but should be limited 
in some way regarding interest rates. I would recommend no creditor 
be permitted to charge more than 5 points above the federal reserve 
interest rate.. If credit at that price is too risky, then it ought not be 
granted. We as a nation should not normalize loan shark practices. 
The interest rate on credit card debt should be fixed at the time the 
debt is incurred. If the credit card is a "variable rate" card, the method 
for calculating the rate should be fixed at the time the debt is incurred. 
This I understand is one of your current proposals, and I believe it is 
an excellent idea. Assuming no default by the debtor, it is 
commercially unreasonable, considering the relative bargaining power 
of the parties, to allow the creditor to "reprice" (unilaterally adjust an 
interest rate upward) on preexisting debt. On variably rate cards, such 
as "x" points over prime, the rates should go up and down on a fixed 
date in the billing cycle, not some loose 30 day period picked by the 
lender which advantages the lender regardless of interest rate 
fluctuation. The lender ought not be allowed to be fast to raise rates 
and slow to lower them because in each instance the agreement 
allows the lender to select any date within a 30 day billing period and 



 

 

it does not need to be consistent from one billing period to another. 
Payments ought to be applied to interest and than the oldest debt 
first, basically, first in first out. Statements should be required to be 
mailed at least 25 days before the due date to allow a reasonable 
time for the debtor to receive the statement, review it and mail a 
payment. Mailed payments ought to be considered received on the 
postmark date, not some arbitrary date when the lender gets around 
to processing them. 


