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Subject: Regulation AA

Jun 4, 2008

Federal Reserve Board Email comments

Dear   Email comments,

I would like the Federal Reserve to do the following fixes on credit
cards.
(1) Fix Identity Theft by applying the 1979 Fair Debt Collection
Practices Act to all debit cards as well.
(2) Prohibit any raising of interest rates based upon payment history.
A person in trouble only gets deeper with higher interest rates.
(3) Prohibit Usury.  Apply a maximum interest rate of no greater than
prime +4%

(4) Allow any person to close or otherwise manage their credit and bank
accounts without adverse effect on credit rating.
(5) Allow any person to freeze their credit at any level of their
choosing.
(6) Allow any person the right to freeze their existing debt with a
card company and freeze the interest rate and begin a pay down plan
over a term of their choosing.
(7) Prohibit these mail out checks without request from credit and
debit agents.
(8) Require that late payment penalties be trivial. This $25 and $35
stuff has to end.
(9) Prohibit any debit over charge from being the equivalent of a
bounced check rather just make it a declined transaction with no fee or
adverse credit effect.
(10) Prohibit annual fees on cards.
(11) Prohibit credit cards from selling credit/identity theft insurance
and otherwise tacking extra services onto the cards.
(12) Require that the interest be calculated by 1 standardized
formula.
(13) Prohibit incentives to borrow such as "Cash Back Bonus"
and "Premiums" to induce credit demand.
(14) Prohibit credit card companies from attaching their services to
banking accounts and other wise requiring they be attached to such.
(15) Demand that for secondary cards on accounts that the amount and
timing of available credit be 100% under the account holders control:
Example:  Should I give a second card to a child going to college, I
should be able to limit charges to the card to say $20/day and not roll
it day to day.  I should be able to give my child a debit card with
such a limit or a credit card.   I should be able to hand my wife a
second card on my account and limit its charging to $300/month or such.
I should be able to alter that limit at my choosing.  For that matter
I should be able to alter my own card similarly.
(16) All cash withdrawal transactions on cards should require PHOTO
observation and a person should be able to limit to all extent such
transactions in advance.



(17) The issue of identity and all transactions and the proof of
identity should be 100% the Bank or Card agency's responsiblity.  It
should be triplicate damages plus legal fees for false charges.
(18) Credit card companies should have to stop this negotiation with
card holders via closely held agents and make the contact only by
independent 3rd parties or direct person to person.  In no way should
credit card companies have anything to do with debt consolidation or
repayment adjustment plan development.  Such 3rd party agents should be
allowed to earn only a flat one time fee for service.   They should
have to advertise the fee like banks advertise APR now.
All of these proposals are aimed at producing a sound business
environment with stable returns for the Credit Card companies.  All of
these proposals are proved to work.

These proposals need applied to allow our country the recovery it needs
from this tantrum that the super rich of America are having against
those who earn a living in America.  They are not punitive.  These are
proposals needed to make the system work. The super rich need rules to
work by that are uniform, reliable and decent.  These are all such.

Sincerely,

Mr. Paul Noel
1641 Balch Rd
Madison, AL 35757-6314


