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Subject: Regulation AA 

Aug 21, 2008 

Federal Reserve Board Email comments 

Dear Email comments, 

HR 5244 would end credit card issuers' abusive lending practices at a
 
time when the American economy is being pummeled by the collapse of
 
another industry based on unsavory lending: the sub-prime housing
 
market.
 
Many consumers are living day-to-day, worried about paying for the
 
necessities of life. Increasingly, families are relying on their
 
credit cards to make ends meet.  Credit card issuers take advantage of
 
this situation by engaging in reckless and unfair lending practices,
 
hitting cardholders with costly and unjustified interest rates and
 
fees.
 

Such fees and interest rate hikes on existing credit card balances can
 
seriously destabilize a family's finances quickly, as they must make
 
minimum payments that are substantially higher than before.
 
I urge you to support HR 5244 because it will help level the playing
 
field for American families when it comes to credit card lending,
 
including:
 
-- Restrict companies from hiking interest rates on existing balances
 
if the customer hasn't been more than 30 days late paying.
 

-- More fairly distribute payments to high-interest debt. Companies now
 

keep consumers from paying down high-interest balances until we've paid
 
off low-interest ones first.
 
-- End bait and switch contract clauses, where companies give
 
themselves the right to raise fees or interest rates at any time for
 
any, or no, reason.
 
-- Prohibit granting credit cards to children (those younger than 18).
 

Sincerely,
 

Mrs. Judi Palumbo
 
1139 Evening Canyon Ave
 
Henderson, NV 89014-7833
 


