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 Comments:
 My concern is with the portion of the amendment that proposes to regulate loan 
originator compensation.  This proposal will most likely result in negotiated 
fixed fee agreements between brokers and lenders which in turn will have the 
following negative impacts: 1.  Require brokers to maintain a paper trail of 
evidence (subjective in most cases) that the loan was closed with the lowest 
fees and/or otherwise in the best interest of the consumer.  "Bad" brokers will 
continue to find ways to do things that are in their own best interest, while 
many "good" brokers will probably be forced, or choose, to go out of business 
because of the unknown risk and exposure to civil law suits. 2.  Due to the 
problem outlined in point 1 above, there will be less competition because 
brokers will need to restrict their product offerings to their customers' 
disadvantage, or close up shop, or lenders will choose not to participate in 
the broker channel because of the difficulty in monitoring many different 
negotiated compensation agreements and the resulting problems with setting 
their rate (pricing) structure. 3.  The fact that it is not intended to apply 
to lenders own loan originators will create a very unlevel playing field and 
cause consumer confusion in trying to compare offerings from brokers versus 
lenders.  It is intrinsically unfair to exempt lenders loan originators because 
there has never been any evidence that broker originators were any more 
responsible for prior abuse than lender originators. 4.  This attempt on the 
part of the government to do price fixing is precedent setting and not required 
in this country of any other party to a business transaction based on personal 
compensation.  Let the markets prevail where two parties are free to negotiate 
in good faith. 5.  The assumption underlying the proposal, that consumers 
currently are unable to negotiate a deal that is in their own best interest, is 
completely erroneous.  The aggressive competition that exists now 
between brokers and lenders in a given community assures the consumer of the 
best terms and conditions available due to the market working its magic. I 
would strongly urge that the new GFE be given a chance to have an impact before 



introducing this restrictive and anti-competitive price fixing structure in the 
market.  The new GFE demands that every dollar from all sources be disclosed 
and that the broker declare its compensation clearly in a dollar amount.  If 
the lenders loan originators were required to do the same, the consumer would 
be fully informed and there would be no secret overages.  Please hold off on 
this compensation regulation portion of the proposal and wait until we all have 
a chance to measure the impact of the new GFE.  Even if you decide to implement 
it now, please, please, have it apply also to lenders loan originators! Thank 
you.


