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 Comments:
 This proposal will do nothing to stop the mortgage brokers that act only in 
their own best interest.  Instead of choosing the best YSP, they just shop for 
the best fee they will be paid.  All the rules in the world will do nothing to 
stop the inscrupulous broker because they will just disregard them.  Even 
though there are laws on the books, the truth of the matter is, they just 
aren't inforced.  Instead of making more regulation, why not just actually 
inforce what you already have.  By taking away the option of YSP, you also take 
away the option of the broker paying for closing costs, etc for the borrower 
who otherwise couldn't refinance.  You also take away the option to offer a 
less than market rate which many brokers do.  Mortgage brokers did not cause 
this mess, the banks did by offering the programs they shouldn't have and 
approving loans they shouldn't have.  I don't know a single broker that offered 
a loan program or approved a single loan.  If you want to limit how much the 
broker can make in YSP, that is something that you need to do at the bank level 
since they are the ones that set the rates and the YSP.  Most mortgage brokers 
are honest.  90% of the ones that weren't honest are out of the business and 
have moved on to the modification business.  I know that everything you do, you 
try to do in the best interest of the consumer but you really need to look at 
what you have already done.  HVCC has done nothing but increase the cost to 
borrower and increase the amount of time to process a loan.  It has done 
nothing to improve the quality of the loans.  Even if you could find an 
appraiser that will inflate a value, you would never get it past an 
underwriter.  Getting rid of YSP will be just one more thing that eliminates 
competition, and increases costs for the consumer as a result of either 
increasing costs of the broker or eliminating them all together.  This country 
is based on capitalism.  If you have 2 consenting parties willing to enter into 
a 
transaction who is the government to say no.  Do you regulate what a car 
salesman can make?  They are also paid based on how much they can sell the car 



for.  A hairstylist also provides a service.  Are you going to regulate how 
much she can make?  If you really want what is best for the consumer, we would 
give them all par rates and work for free.  Heck, everyone should work for free 
so the consumer will really be better off.  Are you willing to work for free?  
A MUCH BETTER suggestion would be to inform and educate the consumer.  An 
educated consumer will not be taken advantage of and shops for the best rate.  
I beat the local banks service and rates every day of the week.  How is putting 
me out of business going to help the consumer.  Then they will have higher 
rates and crappier service.  Sounds like a win win for the banks, not for the 
consumers.  Have you ever called a bank and tried to get a problem resolved or 
even a person on the phone, god forbid, the same person twice?  
Rates in general will go up.  Everyone thought it would be good idea to 
regulate the credit card companies and limit what they could charge and all the 
did was end up in rate increases for most of the country.  Whenever the 
government acts, it almost always creates the opposite effect they wanted 
because they don't look past their nose at the chain reaction and the 
consequences.  Please reconsider this proposal or you will have even more 
people on the unemployment lines and an even great housing recession.


