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 Comments:
 To Whom It May Concern: I am an owner of a mortgage brokerage in Bend Oregon.  
We have a total of 18 employees and will orginate approximately 450 loans this 
year.  As a small business owner it has been and continues to be a challenge to 
keep up the the tremenedous amount of regulatory change that has already been 
enacted in our industry.  That said my reading of the changes regarding YSP 
while well intentioned will have serious unintended consequences that will 
negatively impact the consumer in the long run.   The complexity of securing, 
maintaing and documenting the proposed compensation agreements will cause our 
firm to dramaticaly reduce the number of lenders we currently have 
relationships with.   Presently we mainting relationships with more than 30 
different wholesale lenders.   We do so to make sure that we can offer to our 
clients a wide variety of products (manufactured homes, rural acerage, condos, 
lot loans, jumbo loans, etc).  We also have numerous lenders offering the exact 
same conforming loan products we maintain several relationships for thses 
products because the lender's rates are not the same and their service leveks 
are not the same.  Some are very fast, some not so fast.  These conditons can 
and do change often so we direct our loans to the lenders that have the best 
rates and service.    Having numerous lender relationships allows us to best 
serve our clients.  The proposed legislation introduces complexity and enormous 
potential liability that we will restrict our relationship to a very small 
number of lenders.   As a result we will not have a loan solution for some 
clients with unique properties or crdit situations and we will likely not have 
the best rates and service available in the market.    The new HUD good faith 
changes being rolled out on January 1, 2010 requires that we disclose the full 
extent of compenstaion (including YSP) to the borrower.  We feel this is good 
and will allow the borrower to make sure they are getting the 
best loan available to them via a competitive marketplace.   AND it will give 
the broker and consumer the ability to use YSP to the benefit of the consumer.  
Some clients want the lowest cost loan some want the lowest rate.   One size 



does not fit all. The proposed legislation will reduce the number of lenders 
brokers will work with and the consumer will suffer from having fewer options.  
Simply stated everyone will have get a "Chevy", even if the  wanted a Cadilac 
or a Yugo. Lastly, a flat fee structure simply does not adequately reflect or 
compensate for the differing levels of effort that are required for every 
loan.  Imagine requiring that all CPAs charge the exact same fee for completing 
a 1040 form or a Corporate return. Please do not hesitate to contact me with 
any questions.   Andy Zook


