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 Comments:
 Another short sighted prposal from those that do not understand the problem.  
Taking away YSP will damage the average borrower in this country in a variety 
of ways.  Lets look at the guy who is refinancing his home and because he can 
lower the rate and save money on a monthly basis he moves forward.  If the loan 
to value is at 80% with out the closing costs added into the loan the lender 
could and does pays for those costs with the YSP.  Otherwise the borrower needs 
to add PMI on his home.  How about the person that wants to refi but cant 
because he does not have 12,000 laying around to pay for the closing costs yet 
by doing a no cost refi (which can only be done using YSP) he could lower is 
rate and monthly payments.  YSP is not the problem and by eliminating this you 
harm many home buyers that could not other wise better their lives through 
saving money each month on their monthly obligations.  If a borrower shops for 
a home loan it will be very simple to see where they can get the 
best deal.  Don't make this process any more costly than it is to the consumer 
at this point.  Thos of you that are proposing this measure do not understand 
how the borrower can give themselves a variety of options.  By taking this away 
the consumer is harmed and you are not protecting anything.  I doubt many of 
you that are making this proposal even own a home or have had to finance the 
home yourself and have been through the process.  The majority of the loans 
that have gone into default over the last 3 years had at some point been 
refinanced and had cash pulled out of that home. Less than 3% of forclosure and 
shortsales over the last 3 years on homes in this country and from purchase 
money loans.  Over 60% of these defaults have been refinanced at least twice 
and had cash pulled out both times.  YOU CANT OUTLAW STUPIDITY, unfortunatly.  
The reason has not been because there has been YSP, It gives you and me the 
consumer a choice.  You take my choice away and you stagnate the entire 
industry.  Sales slow more homes are lost because there are now no alternative 
ways to lower my payments.  How can you even consider this action when you are 
not even close to being an expert in this arena.  I am available at anytime to 



speak to any of you that would like some knowledge and point out to you the 
damage that eliminating YSP will be to the consumer.  It will also damge the 
Real Estate and Construction industry.  This has not been thought out by anyone 
that has any back ground what so ever.  You need industry professionals making 
this processs clear and not a politician.


