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Comments:
As it stands now, we as mortgage brokers provide the community with lower rates 
and less costs then our competition which is the retail side of the industry, 
mainly banks and credit unions.  We routinely provide a better interest rate, 
and lower costs, and offer our borrowers more education in the home buying 
process.  If you take away yield spread premiums, this will only increase up 
front costs for borrowers during a time when the economy is near an all time 
low!!! A good broker (there are a lot of us still out here) places the borrower 
in a loan that is beneficial to them in the long run, while not putting them in 
a bad economic position in the short term by over charging them.  In order to 
do this, we need both options to earn our income, some from the borrower and 
some from the lender, and that is where Yield Spread plays a role.  Retail 
banks do not have to disclose why their interest rates are so much higher then 
ours, it is an unfair competitive edge that is offered to that 
side of the industry.  By implementing this approach, you will in essence drive 
out many good hard working brokers, which will in turn leave the consumer with 
fewer options at their disposal and be forced to take higher interest rate 
loans because the competitive aspect of the free market will be taken away. We 
should really give the new Good Faith Estimate breakdown of all fee's a chance 
before we yet again overreact and create laws that stand against a free market 
system and capitalism.  The industry as a whole is being affected by knee jerk 
over corrections.  There are no longer risky loans to put borrowers in bad 
situations, like 2 year arms or Pay Option loans that add negative equity to 
the back of the loan.  Today's financing is very clear cut, no more stated 
income loans, no more arms that come due and adjust to significantly higher 
rates.  Please give this new Good Faith Estimate a chance, versus putting many 
many brokers out of work, which will only further increase unemployment 
numbers!!!!!  The Brokers that have stayed in the industry are in it for the 
long run, we have weeded out the ones that were in it for the short term boom, 



they are gone now... leaving the best of the best that rely strictly on 
referrals and repeat business, the only way this happens is treating the 
borrower right, that's how they spread your name in a positive way and how we 
have been able to stay in a depleted industry.


