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Comments:
First, I am a believer in complying with the disclosure laws as they are 
presently.  Over my 16+ years as a loan originator it's been my observation 
that new regulatory overlays as well intentioned as they may be in many 
instances have exasberated the problem by creating confusion and uncertainty to 
an ornerous process for the consumer.   Your proposal is another well 
intentioned proposal to rein in the loose cannons in our industry.....which 
represents a small percentage of the loan originators who do conduct themselves 
with integriy and honesty.   The issue of the YSP has been debated for a long 
time.  My question is where is the evidence to support this regulation?  And 
why is the agency so committed to doing this without data to support this 
proposal?  Frankly, this has the appearance of being a political play. What you 
as an agency believe will benefit the consumer will result costing the consumer 
more as administrative costs increasing for business.  A prime example is the 
HVCC ruling.  On average the my clients are paying almost $100 more for an 
appraisal becuase of this ruling. There are really three things you need to do: 
1. enforce the statutes already enacted. 2. national licensing for all loan 
originators. (already moving that way) 3.  encourage competition not discourage 
it. As with other industries the NAMB and MBA should create a peer review 
system much like the AICPA.  This has proven to be an effective way to identify 
deficiencies with it's membership, provide guidance in code of conduct, ethics, 
and application/intrepration of tax law. You can't legislate morals and 
values.  The best way to curb poor behavior is with a peer group.  If one is 
found to be deficient in compliance, then corrective actions must be taken to 
remedy the deficiencies.  Government oversight is not always the answer. AS 
well intentioned as your proposal is, it is misguided and will cost the 
consumer more.

Sincerely,



Drake Dornfeld 
Guild Mortgage


