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Comments:

Sirs: As written, the proposed rule regarding Closed-end Mortgages would result 
in a diservice to consumers/borrowers. Premiums paid to Lenders and Brokers in 
recognition of the higher value of a higher interest rate are often returned to 
the consumer to reduce the out-of-pocket costs of the loan to the consumer.  
This is very clearly illustrated on the new Good Faith Estimate promulgated by 
HUD and required to be used on all transactions on or after January 1, 2010. To 
deprive a consumer of the opportunity to accept a very slightly higher interest 
rate in exchange for much lower or no closing costs is a change that will not 
be welcomed by the consumers that I have spoken to.  This especially true in 
the case of a purchase.  With the increase in the minimum downpayment now 
required by all the Agencies, it is hard enough for the first time homebuyer to 
save the additional downpayment required and now be asked to save enough cash 
for all of their closing costs as well. This is true whether the loan is 
offered through a Broker, Mortgage Bank or Commerical Bank.  Please consider 
the consequence to the consumer of your proposal and do not take away from them 
a mechanism that has been used for many years to help Americans purchase and 
finance their homes.


