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Comments:

There is a fear that YSP, if this proposal passes, will be eliminated as a

form of compensation to the broker. YSP is a tool used to help borrowers
amoratize the cost of a loan and limit either the out of pocket expense or
equity expense involved with the transaction. It is a tool that if eliminated

will cost the consumer dramatically. In addition, not all loans are cost
effective in processing. Not all borrowers are cookie cutter transactions.
Many require extensive processing in order to prepare the file for eventual
underwriting. These files may not get done if the loan officer feels his fee

is inadequate for the work involved. Pricing with YSP helps the loan officer
determine his willingness to devote the time and expense needed. An over the
margin return motivates a lender to work on a loan that would otherwise be
unprofitable. Finally, the borrowers diligence should be what determines a fair
deal. Often 2-3 phone calls will suffice in shopping for a loan. There is

more than enough market information available to the consumer to help them
determine a fairly priced loan vs. a predatory loan. Banks already put a YSP
cap on their pricing. This should be more than adequate. If any regulation
needs to be put in place they should be on the banks who are providing programs
that in general are bad for the consumer. Neg am loans, interest only and
adjustable loans should be the only loans that require special consideration
for additional disclosure.



