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 Comments:
 This comment is in regards to elimination or limiting yield spread premium.  
Let''s start by first of all acknowledging that there was a problem a few years 
ago regarding stearing customers into an arm or a 30 year fixed.  However the 
problem is vast and much bigger than this.  Who created these products?  Wall 
Street and Banks NOT BROKERS.  Who is this bill going to affect Brokers.  Now 
some brokers did abuse these products and use them in a poor manner.  All of 
those companies are now gone and out of business.  The market itself purged 
them.  Why were there so many brokers?  The legislation didn''t do background 
checks on originators, you needed 500 dollars to start a company out of your 
house and no training.  You could just wing it.  WHO THINKS THAT THIS WOULD NOT 
ATTRACT CRIMINALS?   Most of those criminals are now gone due to the 
requirements WHICH IS AN AWESOME MOVE, THANK YOU FOR FINALLY MAKING THIS A 
LITTLE HARDER AND I THINK YOU SHOULD MAKE IT HARDER TO GET INTO THIS 
BUSINESS.  The market, media, lenders, banks, wallstreet have stopped the 
problems in terms of putting people into 2,3 year arms stated programs no doc 
loans etc.  It is done.  This legislation will do nothing  EXCEPT HURT A 
CUSTOMER.  It will take choices away from a customer.  Let me give you an 
example and i have dozens upon dozens of examples.  I have one now.  A customer 
by the name of J Nice.  He is a young man buying a xxxxx dollar home and on 
fha he must put down 3.5% whcih is 3,395 down payment.  J. saved 3500 dollars 
for his home purchase.  J. is unable to pay any points for his loan so he is 
taking a 5.25 interest rate.  J. shopped at a local bank wachovia for a rate 
prior to coming to me and they offered him 5.5  If you took away or limited 
yield spread he as an AMERICAN citizen would not have been able to come to me 
and save himself 15 dollars a month.  If you take the 15 x 12 months which is 
180 dollars a year x 30 years =5400 that J. would not have saved.  
Why well if yield spread is eliminated or not allowed and the consumer has less 
choices well then it will cost the consumer dearly.  This is a simple business 
model.  If you walked into my mortgage broker shop i pay xxxx a month in rent 



nad have 2 adminstrative people running the office. My overhead is low and we 
are local to Lancaster pa .  This is such a benefit to the local consumer.  I 
will open my book of business up to anyone that shopped for rates.  why did 
they use me?  It isn''t because i have a sparkling peronsality.  It was because 
i offered the best rate on a 30 year fixed.  We haven''t sold 1 arm at fidelis 
Mortgage whic opened in july 2007 all 30 year fixed.  Consumers have the duty 
to educate themselves on whats available in the market.  The government, wall 
street banks and people creating these hybrid products must take responsiblity 
in this mess as well as BROKERS.  You are on the right path to getting the 
criminals and people that overcharge out.  However, who has the 
power to tell anyone what there worth in terms of their time and efforts.  
Maybe they add tremendous value to their ocmmunities.   My point is yield 
spread is not affecting, hurting any consumers.  It is giving them options, it 
is saving them money.  Brokers if the consumer uses them properly make the 
market competative.  Brokers are not showering the market with advertisements.  
It is the big players like, wells fargo, bank of america, gmac etc...They set 
the tone.  Lending tree etc.. Brokers are the grass root efforts, we make the 
big banks sharpen their pencils.   We all have a place in this mess.  Please 
call me at xxxxx if anyone would like me to testify with specific people 
and examples of why the focus is in the wrong place.  If your worried about 
lenders stearing customers into arms make a simple 1 page disclosure that says 
This arm could cause your payment to double or triple and your value of your 
home may go down which may lead to you going into foreclosure.  Please 
make sure you consult another lender prior to accepting this arm and look at a 
permanently fixed interset rate.  That laymen, simple language will work.  I 
thank you for reading my logic and reasoning.  I feel that if everyone at the 
table benefits mainly the consumer and not just one entity we will have made 
the mortgage world a better place.  Again thank you


