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Ending yield spread premium harms the borrower & the mortgage company.
Borrowers often want a mortgage w/ no costs. That can only be done by a small
increase in interest rate to cover that cost. FHA streamline loans are also no
cost loans which are done by raising the interest rate.Further, mortgage
interest rates and loan costs are fully disclosed to borrowers & are the key
part of the competitive market w/ borrowers. If either are too high in the
market, the borrower goes elsewhere.Without some interest rate income, most
mortgage companies will fail causing major job loss. A 1% fee (or less)is
inadequate for their survival. That will leave only banks (w/ no disclosure
requirement on rates) w/ little or no competition as it was for our parents.
Brokers w/ disclosure is still the best competitive answer for borrowers.



