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Comments:

i am disturbed that a proposal has been made to eliminate yield spread
premiums. Every part of free enterprise in our country allows an individual to
get a product and then sell it for a profit. Every bank does this on every

loan they make. they dont get their money at 6% interest and then make a loan
to you on your car at 6% interest. They pay their customers 1% for their

savings account then loan up to 300 times that amount at rates ranging from 5
to 16%. They make money on their product. Why is it unfair for a mortgage
broker to do the same? | am doing a loan right now for a woman and i am making
3% in yield spread premium and then using that money to pay all of her clsoing
costs. She is thrilled because she has a no closing costs loan and it saves

her $118 per month. | still make some money on the loan. If yield spread
premiums were outlawed, then she would not have the ability to refinance
because she would have to pay her closing costs out of pocket, almost $3,000
and she didnt have the money to do that. her home doesnt appraise for enought
to finance them. You would stop this great woman from saving money by
refinancing.



