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Comments:

 As a mortgage broker for 6 years I would like to voice my opinion about the 
proposal to eliminate YSP (Yield Spread Premium).  As a professional in the 
industry I, like everyone else, have been following what has happened to the 
country based on the outstanding so called "bad loans".  I, with many other 
brokers, agreed that something needed to be done a few years ago when anyone 
was able to get a loan.  Now that things have changed and most of the money has 
DRIED UP so has the MAJORITY OF THE FRAUD.  Fraud follows money and when that 
dried up so have the bad apples in our industry.  Who are left now are hard 
working, honest individuals trying to provide for our families.   The industry 
has suffered a major correction already and I believe is headed in the right 
direction.  Don't let a few bad apples, that are now gone, affect the hundreds 
of thousands of mortgage brokers that rely on originating loans to provide for 
our families. Our industry continues to change based on what happened several 
years ago when banks knowingly entered into high risk loans because. Personally 
it doesn''t seem fair to continue to regulate mortgage brokers to the point that 
we no longer offer a benefit to our clients.  Getting rid of YSP won''t get rid 
of the problem it will make it worse for borrowers in several ways.  Listed 
below are just a few. 1 - Mortgage brokers can offer lower rates than banks.  
If you eliminate brokers the banks have no competition. 2 - Mortgage brokers 
assist banks and lending institution by originating loans at a low cost to the 
bank and the investor. It's basically free labor for the banking industry. If 
the banking system has to replace a few hundred thousand brokers it will be 
costly to hire a sales staff to replace us.  Especially at a time when they are 
struggling.  This will directly affect the price of loans to the consumer 
negatively. 3 - YSP (Yield Spread Premium) can help borrowers. When rates drop, 
many brokers offer a majority of the YSP back to the borrower to assist in 
covering closing costs and effectively lower the clients monthly payment , 
which I consider a win-win for both parties involved.  If you eliminate YSP you 
may also indirectly eliminate no closing cost loans and streamlines. 4 - 
Mortgage brokers seek out programs and rates from several sources.  WE DO NOT 
GENERALLY LEND THE MONEY.  We find wholesale or discounted money for our 



clients.  This forces banks and lending institutions to be competitive and 
offer decent rates and fees to the consumer.    Brokers almost solely 
originate, which we should be allowed to receive compensation for.   WE DID NOT 
FORCE ANY BANK or LENDING INSTITUTION TO FUND RISKY LOANS.  WE JUST ALIGN 
PEOPLE WITH PROGRAMS OFFERED BY THE LENDING INDUSTRY. PLEASE VOTE AGAINST 
THE PROPOSAL TO ELIMINATE YIELD SPREAD PREMIUM. Thank you for your time and 
consideration Jack Helgesen


