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 Comments:
 This proposed rulemaking virtually eliminates Yield Spread Premiums for 
mortgage brokers not working for federally-charted banks. YSP''s enable brokers 
to meet their borrowers needs by shaping the interest rate to REDUCE or 
sometimes ELIMINATE fees and closing costs paid by the consumer. This is a 
BENEFIT to consumers; not a fee-driven abuse. Borrowers appreciate the ability 
to pay a slightly higher interest rate in order to avoid thousands of dollars 
in closing costs and points. Federally-charted loan officers also collect these 
YSP''s, just under a different name. Why are these "commissions" not being 
touched by this proposed rule-making? If you want to ensure the consumer is 
protected, make sure the interest rate and YSP and clearly explained to the 
consumer and let the COnSUMER make the choice on whether to pay points or a 
slightly higher interest rate!! The ultimate effect of this proposed 
rule-making will put tens of  thousands of mortgage brokers (and their support 
staff) out of business and will only serve to ensure consumers spend more on 
securing a loan. PLEASE remove this onerous provision from the proposed 
rule-making. Ethical lending practices can be ensured through better consumer 
education; not elimination of consumer choices.


