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 Comments:
 Eliminating Yield Spread Premium would eliminate competition between the Big 
Banks, and the Mortgage Brokers forcing borrowers into paying more up front 
fees. Yiels spread premium is the payment of the banks for loans that they can 
service, and earn more money than if they actually origionated the loan. They 
can''t originate loans as cheap as a broker. Yield Spread Premium is also the 
difference between wholesale and retail. Elinating Yield Spread Premium is the 
equivlient to giving the Big Banks a license to steal. They will increase 
interest rates, and increase their profits 10 fold at the expense of the 
consumer who will have no where else to turn. Eliminating Yield Spread Premium 
would create uneven playing field where the Banks could offer a borrower a zero 
point loan, but a Mortgage Broker could not. Before Mortage Brokers, when a 
borrower locked in a loan, the bank would renegotiate the terms if rates fell. 
They do now because of the Mortagge Broker, and his ability to pull a 
loan from one lender and give it to a different lender without effecting the 
consumer, and in some cases the consumer doesn''t realize it''s been done to save 
him money. The Mortgage Broker has saved consumers over the years Millions of 
dollars by keeping rates down and competitive. You would kill ALL of that by 
eliminating Yield Spread Premiums.(Regulations H and Y)(R-1368)


