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 Comments:
 Every for profit business follows the same basic model, they buy at wholesale 
and sell at retail. There is confusion between kick backs/steering charges and 
yield spread premium. Properly disclosed, discussed and utilized YSP or SRP is 
a powerful tool to aid the client. The proper use of YSP increases loan options 
and competition, which drives down costs to the consumer. The lender paid 
premium is a legitimate part of the retail income, over the market spread for 
the loan servicing. If there are concerns about lender premium abuse, then 
there are options available to address alleged abuses short of restricting 
consumer choice and lender competition. These other options will enable 
legitimate business practices and provide the optimum in consumer protection. 
If we take away basic market competition who will suffer ? The consumer - 
always has, always will.  Predatory lending has nothing to do with YSP. Lets do 
this right and do the things that will actually benefit the average 
consumer.  This is a complicated industry with true professionals working 
today. This legislation may make good headlines but it completely defies logic. 
Your proposed rules for compensation presumes that: 1) Fully informed people 
can''t be trusted to make their own decisions about mortgages; 2) Mortgage 
originators are generally liars and thieves; 3) There are no current laws 
against dishonest activity.  What''s next-cars? Kitchen appliances? Clothing? Is 
Saks unfair if they charge more than Wal-Mart for a jacket? Should I be trusted 
to make that decision for myself, or do I need the government''s help? Maybe 
there should be a federal law against selling me a jacket that doesn''t fit. 
Education requirements, Licensing requirements, requirements for proper 
disclosure are all appropriate and useful. After that, trying to micro-manage a 
business to the point that everyone is entitled to the "best" deal, without 
even minimal effort on their part is a foolish waste of time and resources. It 
also fosters a sense of entitlement that will grow to stifle other businesses.


