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 Comments:
 In 1989 I was the first person to my knowledge (At least in Southern 
California)to start useing YSP to help people pay for the loan costs. At the 
time rates were just beginning to fall under 10% and I had to convince several 
lenders that my using their rebate to pay borrower closing costs was not a 
crime. Imagine being the borrower and you could either get a free loan at 9.75% 
or pay 1 point plus closing costs and get 9.5%. Once my lenders were convinced 
it wasen''t illeagle I had about a year and a half jump on the competition where 
I could do loans for free to the consumer. Some brokers once they figured this 
out started doing planned refinances where they did the same person over and 
over and created a new word called "CHURNING". All of that has long since 
stopped and YSP is needed now more then ever to help borrowers obtain loans 
when the property values are still so low that there is no room to roll the 
additional costs into the loan. The wholesale lender''s all put limits on what 
they allow brokers to earn, usually in the neighborhood of 3 to 3.5 points so 
government taking away the YSP will only hurt the consumer in the long run. The 
banks NEVER HAVE TO DISCLOSE THEIR YSP and they earn plenty of it. But by 
forcing only the brokers to disclose it makes brokers look like we are getting 
"kick backs" when it is the industry standard of ALL LENDERS to use the YSP.


