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To impute a flat fee on loan originators would be bad for consumers.  It would 
limit their financial options when purchasing a home and harm the economy as 
well.  Consumers, as it is can, competitively shop loans to determine the best 
rate and fee structure.  As it is, originators have the discression to balance 
interest rates with fees charged to the borrower.  If a borrower has little 
money in reserve post purchase, a lender may reduce the fees to the borrower 
for a little bit higher rate.  Conversely, the borrower who wants the lowest 
rate possible may choose to buy his/her rate down and save more money over the 
life of the loan.  By custom building these options more consumers can get the 
loans that will work for them.  To take this flexibility away from the 
consumer, would mean fewer buyers in an already fragile housing market.  By 
imputing flat fee compensation to the loan officer, there would be no way to 
build that compensation into the rate.  By not being able to build that into 
the rate the consumer is forced to pay the compensation as a fee up front.  The 
borrower who has been taking advantage of home ownership with limited reserves 
will be forced out of the market.  I know it is popular to talk about banning 
yield spread premiums, but let us consider what that allows originators to 
do?which is to build a loan for a client that meets their individual needs. I 
could imagine many alternatives that will protect consumers while at the same 
time maintaining the ability of the free market to work for the consumer.  The 
existing change to TILA is a great start because it eliminates the borrower 
closing a loan at the closing table that they are seeing for the first time.  
What about further disclosure as to how an originator gets paid?  If we educate 
the consumer better, we can protect the flexibility that the current system 
provides (and the market needs) and at the same time address the issues that 
the spirit of this rule is attempting to achieve.


