
From: Orion Mortgage Corporation, Joe Ashton 

Subject: Reg Z - Truth in Lending

Comments:

This rule, implicitly places the blame of the housing crisis and mortgage 
crisis directly on Mortgage Brokers.  It also implies that by reigning in these 
"rogue" Brokers, we could have prevented the mortgage meltdown. 

That is a complete misplacement of the blame.  But I do not believe it is an 
unintentional misplacement of the blame.  The Federal Reserve is using the 
Mortgage Broker as a scapegoat for this mess.  The Broker is the proverbial 
Sacrificial Lamb and ALL THE PLAYERS WHO CAUSED THIS MESS can cleanse their 
sins by rubbing their hands on the sacrificial Lamb right before they lead it 
to the sacrificial alter for slaughter. 

And who are the players who caused this mess:

Hedge funds wanted more of these products and created demand

Foreign Governments wanted them.. And created demand

Wall Street wanted a piece.and created demand (Bear Sterns, Wachovia, Lehman 
Brothers)

Then Wall street created the most subprime loans ever known to man

Then Senators and Legislatures like Barney Frank, under the auspices of greater 
homeownership, made sure to relax standards at FNMA and FHLMC so those  GSEs 
created No income verification loans etc.

Banks, like BofA and Wells Fargo and Washington Mutual, Wachovia created these 
products

Many of these PLAYERS sold directly to consumers (retail, without brokers)

THEY also created the pricing structures to encourage retail loan officers as 
well as brokers to sell bad products for more money.

So let's kill the Brokers.  That'll fix it.

In reality, the elimination of the brokers will make matters far worse.  The 
loose lending practices that the Federal Reserve and the Congress allowed to 
exist caused this mess.  Now the standards are gone and those absurd products 
are gone as well.

Killing the Brokerage industry will not help anything in fact, it will make 
matters much worse when 90,000 small businesses across the nation close their 
doors.  More vacant commercial space, more commercial and residential 
foreclosures when those 900,000 brokerages and their employees close shop.



Who will benefit:  The Fed, the large banks, the politicians paid by 
contributions from the banking lobby.

It's quite sickening to see this happening in America.  Power and Money.  That'
s all that matters.

One can only assume that the author of this Rule has the desired intent to 
eliminate the Mortgage Brokerage Industry.   And who would benefit?...the 6 or 
7 largest banks in the Nation.and thus, the Federal Reserve.

Who would suffer?

                Small businesses (most mortgage Brokerages have less than 10 
employees)

                Employees of said small businesses

                Consumers who would now be limited to 6-7 Humongous banks for 
all loans  

IN Arizona, two years ago, there were 1800 Mortgage Brokers licenses.  There 
are now approximately 1100.  (700 small businesses and their employees.gone)

If each State in the U.S.A. had an average of 1800 broker licenses and they all 
went under, that would be 90,000 small businesses out of business.  If their 
employees were also out of work, that would equate to 900,000 people needing to 
find work.  Presumably, most of them would go to work for these 6-7 large banks.

The rule is 195 pages of relatively small print.

1)      Much too complicated/time consuming for a small business to digest

2)      Will have the side effect of decimating what remains of the Brokerage 
industry.

3)      It assumes that all mortgage brokers are corrupt/unethical

4)      It assumes, completely erroneously, that all employees of banks are not 
corrupt/unethical

Joseph R. Ashton
Orion Mortgage Corporation


